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IMPORTANT NOTICE

Investments in the MQ Gateway Trust
ARSN 123 784 930 (“Fund”) are not
deposits with, or other liabilities of,
Macquarie Bank Limited ABN 46 008 583
542 (“Macquarie”) or any Macquarie
Group company, and are subject to
investment risk, including possible delays
in repayment and loss of income and
capital invested. None of Macquarie, MQ
Portfolio Management Limited ABN 55
092 552 611 (formerly known as
Macquarie Portfolio Management
Limited) or any other member of the
Macquarie Group guarantees the
performance of the Fund, the repayment
of capital from the Fund or any particular
rate of return.

This PDS

This Product Disclosure Statement is
comprised of two Parts. This is Part A of the
Product Disclosure Statement and contains a
summary of the details of investments in the
Fund, information that relates only to Units
such as specific risks of investing in Units, a
description of the Reference Basket and fees
and costs associated with this investment.
Part B of the Product Disclosure Statement
contains more generic information about the
Fund such as the risks of investing in the Fund
and the taxation implications for Australian
residents investing in the Fund.

Part A and Part B of the Product Disclosure
Statement (including the Updated Information
defined in ‘Currency of information’ below)
(together referred to as the “PDS”) and the
Application Form included in or accompanying
this PDS contain the only terms on which
Units will be issued to retail and wholesale
clients in Australia. To the extent permitted by
law, we accept no liability whatsoever for any
loss or damage arising from you relying on any
other information when investing.

You should read both Part A and Part B of
the PDS in full before making an
investment decision.

This PDS is dated 19 February 2007 and is
issued by MQ Portfolio Management Limited
in its capacity as the responsible entity of the
Fund (referred to as “MPML”, “we” or “us”).
MPML holds Australian financial services
licence no. 238321.

Applications

In this PDS, MPML invites you to apply for
Class A and Class B Units respectively in the
Fund. The Fund is a registered managed
investment scheme. We may offer units in one
or more Classes of the Fund in the future.

This PDS is also available in electronic form at
our website www.macquarie.com/
maqagateway. Investors who wish to invest in
Units must complete an Application Form
which accompanies the PDS (including the
Application Form accompanying the PDS
printed off the Fund’s website).

Units to which this PDS relates will only be
issued on receipt of a signed Application Form
included in or accompanying this PDS or on
submission of an online Application Form
available at our website.

Investors must pay the relevant Application
Amount to us before the Unit Issue Date.
Please refer to Section B6 and the Application
Form for more details on approved payment
methods. We may reject an application for
Units for any reason.

Offers made in Australia

This offer is open to persons receiving this
PDS, whether in paper or electronic form, in
Australia. This PDS does not constitute an
offer or invitation in any place outside Australia
where, or to any person to whom, it would be
unlawful to make such an offer or invitation.
The distribution of this PDS (electronically or
otherwise) in any jurisdiction outside Australia
may be restricted by law and persons who
come into possession of this PDS should seek
advice on and observe any such restrictions.
Any failure to comply with such restrictions
may constitute a violation of applicable law.

The Units have not been and will not be
registered under the US Securities Act of
1983, as amended. The Units may not be
offered, sold or delivered within the United
States or to US Persons (as defined in
Regulation S under the United States
Securities Act 1933, as amended).

Due to our licensing arrangements for the S&P
CNX Nifty Index and Indian securities
regulation, Units are not offered, directly or
indirectly, and will not be sold or delivered
within India or to, or for the benefit of, (i) any
resident in India, including any corporation or
other entity incorporated or registered under
Indian laws, or (ii) others for re-offering or re-
sale, directly or indirectly, in India or to a
resident of India or any entity incorporated or
registered in India, or (jii) any non resident
Indian, Indian Overseas Corporate Body or
person of Indian Origin.

Currency of information

The information in this PDS is current as at the
date on which it was issued. We may,
however, change any information in this PDS if
the change is not materially adverse to
Unitholders by posting updated information at
our website. You may access this information
at any time. Alternatively you can call the MQ
Service Centre (see phone number in “At a
Glance”).

If the change is materially adverse, we will
issue a supplementary PDS. We will provide
you with a paper copy of any updates that are
posted to our website or supplementary PDSs
(“Updated Information”) on request, free of
charge.

Distributor - Freeman Fox

Freeman Fox Ltd (“Freeman Fox”) is the
distributor of this Offer but is not a part of or
otherwise associated with MPML, Macquarie
or any other member of the Macquarie Group
(“Macquarie Entity”). While acting as
distributor or otherwise, Freeman Fox is not
the agent or representative of any Macquarie
Entity and acts on its own behalf. No
Macquarie Entity endorses any services
provided by Freeman Fox. No inference
should be drawn from this PDS that any
Macquarie Entity makes any representation or
warranty, implied or express, to anyone
regarding the suitability or quality of services
provided by Freeman Fox.

Representations

This PDS has been prepared and issued by
MPML. Potential investors should only rely on
information in this PDS. No person, including
any distributor of this PDS, is authorised to
give any information or to make any
representation in connection with the offer of
Units that is not contained in this PDS. Any
information or representation not in this PDS
must not be relied on as having been
authorised by MPML.

Indirect investment service disclosure

We authorise the use of this PDS as
disclosure for investors who wish to access
the Fund through an investor directed portfolio
service (“IDPS”) or IDPS-like scheme
(commonly a master trust or wrap account) or
a nominee or custody service approved by us
(“Indirect Investment Services”).

Glossary of Terms

Part A of the PDS contains a Glossary of
Terms in which various words and phrases
used in the PDS are defined. If you do not
understand a word or phrase you should refer
to the Glossary of Terms. Capitalised words
that are used in this PDS have the meaning
given to those words in the Glossary of Terms,
unless the context requires otherwise.

Unless stated otherwise all dollar amounts and
performance data in this PDS are quoted in
Australian dollars.

Experienced investor

This is not a traditional investment
product and involves some extra risks.
Potential investors should not invest in
the Fund unless they are familiar with
stocks, derivatives and futures, and
understand and are comfortable with the
risks associated with investing in the
Fund.

Further advice recommendation

An investment in the Fund is not suitable
as the only investment in an investment
portfolio or programme. It is not suitable
for investors who do not fully understand
the risks of investing in the Fund. Before
making an investment in the Fund, you
should:

e carefully read all of the PDS;

¢ seek professional legal, taxation and
financial advice to determine whether
an investment in Units is appropriate
for your individual circumstances;
and

e carefully consider the potential
benefits and the risks involved in
investing in the Fund, in light of your
particular investment needs,
objectives and financial and taxation
circumstances. Please refer to the
“At a Glance” section in Part A of the
PDS for a summary of the key risks
involved in investing in the Fund, and
Sections A3 and B2 of the PDS for a
more detailed discussion of such key
risks.
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To find information on the topics listed below, see the section number listed in the right hand column. Sections A1 to
A5 are contained in Part A of the PDS. Sections B1 to B6 are contained in Part B of the PDS. These “highlights”
indicate the kind of information you can find in the PDS, but are not intended to be a complete summary. You should
read the PDS carefully and seek professional legal, taxation and financial advice to determine whether an investment
in Units is appropriate for you.

Topic | Highlights | More information
Fund MQ Gateway Trust, an Australian unit trust and registered managed Section A1.2

investment scheme (“Fund”).
Responsible MQ Portfolio Management Limited (“MPML”, “we” or “us”), a wholly Section A1.1
Entity owned subsidiary of Macquarie Bank Limited (“Macquarie”).
Units Offered Fully paid Class A Units and Class B Units (“Units”). Section A1
Issue Price $1.00 per Unit. Section B3.3.2
Class Portfolio The Fund will be comprised of several portfolios of assets and Sections A1 and

liabilities, each referable to a particular Class of Units. Each of these B3.2.1

portfolios is called a “Class Portfolio”.
Investment The investment objective of Class A and Class B is to seek capital Sections A1.6 and
Objective protected exposure to the markets of Brazil, Russia, India and China A3.1

(“BRIC”) through the Reference Basket.
Exposure From the Investment Date to the Capital Protection Date (“Term”), Sections A1.5 and
Investments MPML intends each Class Portfolio to invest only in the “Exposure B1

Investments”.

The Exposure Investments for each Class Portfolio consist of:

e aSwap;

e aPut Option; and

e aDeposit,

transacted with Macquarie.

These Exposure Investments provide the Class Portfolio with exposure

to the performance of the Reference Basket during the Term and with

Capital Protection on the Capital Protection Date.

Macquarie may adjust the terms of the Exposure Investments in some

circumstances.
Reference The Reference Basket is made up of the following notional investments | Sections A1.6 and
Basket (each investment is called a “Reference Basket Constituent”): A2

Reference Basket Constituent | Weight

Brazil iShares MSCI Brazil Index Fund 25%

Russia Russian Depository Index 25%

India S&P CNX Nifty Index 25%

China Hang Seng China Enterprises Index 25%

Macquarie may adjust the Reference Basket (including the Weights) in

certain circumstances, such as for Corporate Events or Adjustment

Events.




Returns

Highlights

Your returns on Class A and Class B Units will depend on the
performance of the Reference Basket over the Term. If you withdraw
on the Capital Protection Date (and the Exposure Investments have
not been terminated earlier due to Early Maturity), you should receive
the:

e Capital Protected Amount
PLUS

e apro rata distribution of any “averaged” increase in the value of
the Reference Basket over the Term (see “Averaging” below),
multiplied by the Participation Rate (see “Participation Rate”
below).

If you withdraw on any other date, your return will be based on the Net
Asset Value of the relevant Class Portfolio at that time and may be less
than your Application Amount.

Even if you have not withdrawn your Units on the Capital Protection
Date, you will still be entitled to receive the pro rata distribution
(described above) on or after that date.

After the Capital Protection Date, the Class Portfolio will consist of
cash at call. This means that if you decide to hold your Units after the
Capital Protection Date, you will not have exposure to the Reference
Basket.

Please note that you will not receive any distributions on Class A or B
Units during the Term.

More information

Sections A1.8,
B3.3.2 and B5.2

Capital Protected
Amount and
Protection Level

For Class A Units, the Protection Level is 100%. This means the
Capital Protected Amount for Class A Units is 100% of a Unitholder’s
Application Amount.

For Class B Units, the Protection Level is 90%. This means the Capital
Protected Amount for Class B Units is 90% of a Unitholder’s
Application Amount. For Class B Units, if the Participation Rate were
130%, you would then need the “averaged” return of the Reference
Basket over the Term to be at least 7.7% in order to recover your
Application Amount.

Capital Protection is provided by Macquarie to the Fund and not
directly to each individual investor. Capital Protection is only available
on the Capital Protection Date and may not apply in certain
circumstances (eg. if an Early Maturity occurs). You should be aware
that the Capital Protected Amount per Unit on the Capital Protection
Date is unlikely to have the same real value as it would today due to
the likely effect of inflation and the time value of money over the Term.

Section A1.12

Averaging

With respect to each Class Portfolio, the actual return generated by
the Reference Basket Constituents on the Capital Protection Date will
be “averaged” across 20 Quarterly Averaging Dates during the Term.
We will use this “averaged” return, rather than the actual increase in
the value of the Reference Basket Constituents over the Term, to
calculate your returns.

Section A1.10

A1-3



Topic

Participation
Rate

| Highlights

On the Capital Protection Date, the returns that each Class Portfolio
will receive from the Reference Basket will be determined by
multiplying the “averaged” return by the Participation Rate for the
Class.

For Class A Units, the Participation Rate is expected to be between
90% and 100%.

For Class B Units, the Participation Rate is expected to be between
130% and 140%.

The Participation Rate will be set by Macquarie on the Investment Date.

Class A or Class B Units will not be issued unless Macquarie offers a
minimum Participation Rate of 90% or 130% (respectively) to MPML.

| More information
Section A1.11

Significant
Benefits

Significant benefits are:
e Potential growth due to the performance of the Reference Basket;
e Access to BRIC markets; and

e Capital Protection on the Capital Protection Date.

Sections A1.6 and
Al1.12

Significant Risks

You should consider the risks of this investment carefully before
investing.

The key risks are:

e Performance risk — the risk that the Exposure Investments
produce poor returns;

e Emerging markets — equity markets within “emerging market”
economies (such as those to which the Reference Basket will be
exposed) will generally be more volatile and represent higher risk
than developed markets. Any leverage in the Class Portfolio’s
investments (see below) may increase this volatility;

e Counterparty risk on Macquarie — the risk that Macquarie does
not meet its obligations under the Exposure Investments;

e Loss of Capital Protection — Capital Protection only applies on
the Capital Protection Date and may not apply in some
circumstances. Capital Protection is provided to the Fund and not
directly to each individual investor; and

e Leverage - the investments referable to a Class Portfolio may be
leveraged (for example, if the Participation Rate is over 100%).
Leverage magnifies investment returns, both profits and losses.
Consequently, the value of your investment may fall significantly
(potentially over a relatively short period of time if the Reference
Basket performs poorly).

You should read the risks specific to Class A and B Units in Section

A3, as well as the general risks in Section B2 of this PDS.

Sections A3 and B2




Early Maturity

Highlights

In certain circumstances, Macquarie may terminate the investments of
a Class Portfolio before the Capital Protection Date and pay the Class
Portfolio what it determines to be the value of those investments.

More information

Sections A1.12 and
B1.6

No distributions

From the Unit Issue Date to the Capital Protection Date, the Fund does
not intend to pay distributions to Unitholders. However, any gain on
termination of the Exposure Investments for a Class on the Capital
Protection Date or Early Maturity Date will be distributed to Unitholders
in that Class.

You may receive additional distributions from the Fund if you continue
to hold your Units after the Capital Protection Date (or after Early
Maturity occurs).

Sections A1.13,
B2.3 and B5.2.2

Minimum The minimum Application Amount is $10,000 (i.e. 10,000 Units).

Application Application Amounts must be in multiples of $1,000 thereafter.

Amount We may, at our sole discretion, accept Applications for lesser or
differing amounts.

Maximum The maximum level of subscriptions for a Class of Units that we

subscriptions

propose to accept is an aggregate Application Amount of $100 million
(but we reserve the right, in our sole discretion, to accept over-
subscriptions, to increase this amount, to reject Applications or to
close the Offer early).

Cooling off If you are a retail client, you have “cooling off” rights when investing Section B3.2.5
Period initially in the Fund. If you are investing through an Indirect Investment
Service, you should contact the operator of that service to find out
about any cooling off rights you may have.
Withdrawals Monthly and on the Capital Protection Date. Sections B3.2 and
. . . . B3.
Withdrawals are subject to receipt of a Withdrawal Form at least 10 8.3
Business Days before the relevant month end and may be subject to
delays in certain circumstances.
Fees and The fees and other costs relating to your investment include: Section A4
Expenses e aManagement Fee; and
e a Withdrawal Fee.
Adviser Macquarie Bank Limited may pay to Freeman Fox Ltd, out of its own Section A4

Remuneration

funds, the following fees:

e adviser upfront commission of 2.00% (including GST) of the
Application Amount, paid once only; and

e adviser trailing commission of 0.25% (including GST) of the
Application Amount (reduced to reflect any withdrawals), paid
annually in advance from the first anniversary of the Investment
Date to the earlier of the Capital Protection Date or the Early
Maturity Date.

MBL may also pay Freeman Fox Ltd a one-off adviser discretionary
payment of up to 0.35% (including GST) of the Application Amount out
of its own funds.

Al1-5



Topic | Highlights | More information

Taxation Some general information on the significant tax implications of an Section B5
investment in the Fund is included in Section B5. Nevertheless, you
should seek your own professional taxation advice to determine the
tax treatment applicable in your particular circumstances.

Further Further information on MPML, Macquarie and copies of the Section B4
information and | Constitution are available free of charge.
questions

If you have any questions about an investment in the Fund please
contact your financial adviser or the MQ Service Centre:

Phone: 1800 618 381

Email: mggateway@macquarie.com

Internet: www.macquarie.com/maqgateway

How do | invest?
e Carefully read all of both Part A and Part B of the PDS;
e Consult your professional legal, taxation and financial adviser; and

e Complete and submit the Application Form accompanying Part B of this PDS in accordance with the instructions
set out in that form.

If you are investing through an Indirect Investment Service, please contact your Indirect Investment Service operator for
details on how to invest.



A1.1 Who is the Fund’s responsible entity
and issuer of this PDS?

MQ Portfolio Management Limited (formerly known as
Macquarie Portfolio Management Limited) is the
responsible entity of the Fund and the issuer of this PDS
(herein referred to as “MPML”, “we” or “us” in this
PDS). MPML is a wholly-owned subsidiary of Macquarie
Bank Limited.

A1.2 What is the MQ Gateway Trust?

The MQ Gateway Trust (“the Fund”) is an Australian unit
trust that is a registered managed investment scheme
under the Corporations Act.

The Fund will be comprised of several investment
portfolios. Each investment portfolio will consist of the
assets and liabilities of the Fund that we determine to be
referable to a particular Class of units we issue in the
Fund. By investing in Units via this PDS, you will obtain
an exposure to the relevant investment portfolio relating
to those Units, known as a “Class Portfolio”. In other
words, if you invest in Class A Units, you will obtain an
exposure to the Class Portfolio for Class A; or, if you
invest in Class B Units, you will obtain an interest in the
Class Portfolio for Class B. Each Class Portfolio will be
administered separately.

A1.3 What does a Class Portfolio
comprise?

From the Investment Date to the Capital Protection
Date, the Class Portfolios for Units offered under this
PDS aim to give Unitholders a notional exposure to
BRIC markets through a “Reference Basket” of assets
with the benefit of a given level of Capital Protection on
the Capital Protection Date.

Each Class Portfolio receives this notional exposure by
investing in arrangements with Macquarie known as the
“Exposure Investments” (see Section A1.5). The
diagram below summarises the investment structure of
a Class Portfolio.

A notional exposure is a hypothetical exposure that is
designed to replicate an actual exposure. Macquarie is
not required to engage in actual transactions in order to
achieve these exposures.

Each Class Portfolio may hold actual cash from time to
time to cover, for example, withdrawals and
unanticipated Fund expenses. After the Exposure
Investments end, each Class Portfolio will comprise of
cash at call only.

UNITHOLDERS

Application Amount

MQ Gateway Trust
ARSN 123 784 930

Capital Protection on
the Capital Protection
Date and potential
investment returns

Aggregate Investment
Amount for each Class

CLASS PORTFOLIO

EXPOSURE INVESTMENTS
Transacted with Macquarie

Al-7



A1.4 How do the Class Portfolios for the
Units offered under this PDS differ?

In most ways, the two Class Portfolios referred to in this
PDS are structurally the same. For example, they invest in
the same type of assets, namely, the Exposure
Investments (see Section A1.5) and offer exposure to the
same Reference Basket (see Section A1.6). The main
differences (as at the date of this PDS) are the level of
Capital Protection and the Participation Rate (see Section
A1.12 and Section A1.11 respectively). Please note that
investment performance may differ between Classes.

A1.5 What are the Exposure Investments?
The Exposure Investments for each Class Portfolio are:
e aSwap;

e aPut Option; and

e aDeposit.

The Exposure Investments are fixed term investments
scheduled to begin on the Investment Date and end on
the Capital Protection Date, but they may end earlier in
certain circumstances — see “What is Early Maturity and
when could it occur?” in Section A1.12 below.

More detail on the Exposure Investments is contained in
Section B1 of the PDS.

A1.6 What is the Reference Basket?

The Reference Basket is a ‘basket’ of notional assets to
which the Exposure Investments are linked. Depending
on how well these assets perform, each Class Portfolio
may receive a return (see Section A1.8).

In this Offer, the Reference Basket initially comprises
assets associated with BRIC markets — a fund (iShares
MSCI Brazil Index Fund) and three stock indices
(Russian Depository Index, S&P CNX Nifty Index and
Hang Seng China Enterprises Index) — at the Weights
specified in the “At a Glance” Section of the PDS.

Section A2 describes the Reference Basket in more
detail.

A1.7 Can the Reference Basket change?

The composition of the Reference Basket for a Class
(including the Weights) may change in certain
circumstances, such as when a Corporate Event or
Adjustment Event occurs (see Section B1.5). However,
the Reference Basket is not actively managed and may
remain unchanged until the Capital Protection Date.

A1.8 What return will the Fund receive on
the Capital Protection Date?

On the Capital Protection Date, assuming Early Maturity
has not occurred, each Class Portfolio will receive the
Final Value of the relevant Exposure Investments.

For Class A Units, the Final Value should be at least
equal to 100% of the Aggregate Investment Amount.

For Class B Units, the Final Value should be at least
equal to 90% of the Aggregate Investment Amount.

To receive a return in excess of these amounts the End
Level must be higher than the Start Level. See Section
A1.9 for how to calculate the Start Level and End Level.

For more information on, and a worked example of how
the Final Value is calculated, see Section B1.4 of this
PDS. The method for calculating the Final Value may
change if a Corporate Event or an Adjustment Event
occurs (see Section B1.5).

A1.9 How is the End Level calculated?

The Start Level is equal to 100. The End Level is
calculated as the weighted average of the Constituent
End Levels. The Constituent End Level for each
Reference Basket Constituent is calculated using the
following steps:

Step | Calculation

1 Determine the Closing Level of the Reference
Basket Constituent on the Investment Date

2 Determine the Closing Level of the Reference
Basket Constituent on each of the Quarterly
Averaging Dates

3 Add up the 20 Closing Levels calculated in
Step 2 and divide this by 20 (this represents
the average of the Closing Levels)

4 Subtract the result of Step 1 from the result of
Step 3 (this represents the gross return on
the Reference Basket Constituent)

5 Divide the result of Step 4 by the result of
Step 1 (this represents the percentage
change)

Add 1 to the result of Step 5
7 Multiply the result of Step 6 by 100

The above steps are completed for each Reference
Basket Constituent. Each Constituent End Level is then
multiplied by its Weight (as identified in “At a Glance”
and which is subject to change during the Term) and
then added to calculate the End Level of the Reference
Basket.



A1.10 What is the effect of averaging?

You should note that the exposure you receive to each
Reference Basket Constituent is not “point to point”.
That is, the Closing Level of a Reference Basket
Constituent is not just measured at one point in time
and compared to the Closing Level at a later point in
time. Rather the initial level of each Reference Basket
Constituent is compared to the Constituent End Level.

The “Constituent End Level” for each Reference
Basket Constituent is calculated based on the average
of the Closing Levels of the Reference Basket
Constituent on 20 different days during the Term, known
as the “Quarterly Averaging Dates”.

The ‘point to point’ and averaging methods can have
different results. For example, if the Closing Level of a
Reference Basket Constituent has risen steadily
throughout the Term (see Figure 1), the averaging feature
would result in a lower Constituent End Level than would
have been received on a “point to point” basis.

Constituent End
Figure 1 Level (point to
point method)
150 ====="-"mm oo\

140
130
120
110

Closing Level

100
90

80

Constituent End
Level (averaging
method)

Term (Months)

Please note that this is an illustrative example only to show how the
averaging feature might affect the value of your Units. You should not
regard this as an indication of how your investment will actually perform.
Actual returns may differ materially.

As illustrated in Figure 1 above, averaging can
potentially “dampen” returns in some circumstances.
For example, let's assume that the Closing Level of a
Reference Basket Constituent on the Investment Date is
100, the Closing Level at the end of the first quarter is 102,
at the end of second quarter is 104 and closes 2 points
higher on each subsequent quarter, so that it closes at 140
on the Capital Protection Date. The Constituent End Level
on the Capital Protection Date is the average of the Closing
Levels on the 20 Quarterly Averaging Dates — that is, one
twentieth (1/20) of the sum of (102 + 104 + ... + 140)
which equals 121. This is lower than the actual Closing
Level on the Capital Protection Date, which is 140.

However, if the Closing Level of a Reference Basket
Constituent has peaked during the Term and then
decreased before the Capital Protection Date (see
Figure 2), the averaging feature may result in a higher
Constituent End Level than would have been received
on a “point to point” basis.

Constituent End
Level (averaging
Figure 2 method)

150
140
130
120
110

Closing Level

100

90

80

Constituent End
Level (point to
point method)

Term (Months)

Please note that this is an illustrative example only to show how the
averaging feature might affect the value of your Units. You should not
regard this as an indication of how your investment will actually perform.
Actual returns may differ materially.

A1.11 What is the effect of the
Participation Rate?

If a Class Portfolio is entitled to receive a return (after
averaging) on the Capital Protection Date, the weighted
averaged return is multiplied by the Participation Rate
applicable to the Class.

If the Participation Rate is over 100%, it will increase the
returns the Class Portfolio will receive. If it is below
100%, it will reduce the return. A Participation Rate of
100% will mean that the Class Portfolio gets paid the full
averaged return.

For example, assume that the End Level of the Reference
Basket on the Capital Protection Date was 120, the Start
Level was 100 (i.e. an increase of 20%) and the Aggregate
Investment Amount at that time was $10 milion. The return
that the Class Portfolio would receive would vary
depending on the Participation Rate, as follows:

Participation | Return amount

Rate (equal to Participation Rate x % growth
x Aggregate Investment Amount)
90% $1.8 million
(90% x 20% x $10 million)
95% $1.9 million
(95% x 20% x $10 million)
100% $2 million
(100% x 20% x $10 million)

Please note that this is an illustrative example only to show how the
Participation Rate might affect the returns on your investment in the
Fund. You should not regard this as an indication of how your

investment will actually perform. Actual returns may differ materially.

Al1-9
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The Participation Rate for each Class Portfolio will be set
on the Investment Date. It depends on market conditions
and the pricing at which Macquarie can offer MPML the
Exposure Investments. We will notify you of the applicable
Participation Rate via our website and the transaction
confirmation issued to you (see Section B3.4). If
Macquarie is unable to offer MPML a Participation Rate of
at least 90% for Class A Units or 130% for Class B Units,
the Units will not be issued. In that case, MPML will return
your Application Amount without interest.

A Participation Rate of more than 100% is effectively a
form of leverage. Please see Section A3.6 for more
information on the risks associated with leverage.

A1.12 What is Capital Protection?

You should be aware that:

e Capital Protection is only available to the Fund
on the Capital Protection Date. If you withdraw
your investment in Units before or after the
Capital Protection Date, the benefit of this
feature will not apply to you and the amount you
receive for each Unit may be less than $1.00 per
Class A Unit and $0.90 per Class B Unit.

If an Early Maturity occurs (see below), Capital
Protection will cease to apply.

If the Class Portfolio has unanticipated
expenses, we may need to unwind part of the
Exposure Investments to fund such expenses.
This may result in the Capital Protected Amount
on the Capital Protection Date being worth less
than $1.00 per Class A Unit and $0.90 per Class
B Unit.

MPML may issue additional Classes of units in
the future. Separate portfolios of assets and
liabilities are created for each Class of units.
However, if any of the other portfolios becomes
insolvent, the creditors could seek to recover
against the assets of the Fund as a whole
(including a Class Portfolio).

The Class Portfolio for Class B Units is only 90%
capital protected. So, even if you receive the
benefit of Capital Protection, you may only
receive $0.90 for each $1.00 you invest in that
Class.

Capital Protection is provided to the Fund and
not to Unitholders directly, but MPML intends to
pass the benefit to Unitholders.

The Capital Protected Amount per Unit for each
Class as at the Capital Protection Date is
unlikely to have the same real value as it would
today due to the likely effect of inflation and the
time value of money over the Term.

Macquarie offers the Fund (and not investors directly)
Capital Protection on the Capital Protection Date. For
Class A and B Units, the Protection Levels are 100%
and 90% respectively.

We intend to pass this benefit on to Unitholders. Subject
to the matters described in this section, this means that,
if you withdraw your Units on the Capital Protection
Date, for every $1.00 you invest in Units, you should
receive at least:

e $1.00 back for each Class A Unit; and
e $0.90 for each Class B Unit,
you hold on the Capital Protection Date.

For more information on how Capital Protection works
and a worked example, see Section B1.

Capital Protection applies separately for each Class
Portfolio. This means an Early Maturity may affect
Capital Protection for one Class Portfolio but not
another. So, one Class of Units may get the benefit of
Capital Protection but not another.

Capital Protection at 90%

Class B Units have a Capital Protection Level of 90% of
your Application Amount.

If you withdraw on the Capital Protection Date (and the
Exposure Investments have not been terminated earlier
due to Early Maturity), you should receive:

e your Capital Protected Amount (90% of your
Application Amount)

PLUS

e apro-rata distribution of any “averaged” increase in
the value of the Reference Basket over the Term
multiplied by the Participation Rate.

You should note that this means for Class B Units
if the End Level is at or below the Start Level (i.e.
there is no averaged increase in value of the
Reference Basket over the Term), you will lose
10% of your Application Amount.

In order to receive 100% of your Application
Amount (assuming a Participation Rate of 130%)
the End Level must exceed the Start Level by more
than 7.7% (10% divided by 130%).

For example, assume on the Capital Protection Date for
a Class:

e 90% Capital Protection is available;

e the Aggregate Investment Amount is $10,000,000;
and

e g Participation Rate of 130%.



The table and graph below show a range of hypothetical Final Values assuming End Levels (which take into account
averaging) ranging from 85 to 150. The examples below are illustrative only in order to show how returns are affected
by the Capital Protected Amount and the Participation Rate.

End “Averaged” % Capital Protected | “Averaged” increase Final Value' % Return
Level | change in the value Amount for all in the value of the (1) + (2
of the Reference Units on issue (1) Reference Basket x
Basket Participation Rate (2)
85 -15.0% $9,000,000 $0 $9,000,000 -10.0%
95 -5.0% $9,000,000 $0 $9,000,000 -10.0%
100 0.0% $9,000,000 $0 $9,000,000 -10.0%
105 5.0% $9,000,000 $650,000 $9,650,000 -3.5%
107.7 7.7% $9,000,000 $1,000,000 $10,000,000 0.0%
115 15.0% $9,000,000 $1,950,000 $10,950,000 9.5%
130 30.0% $9,000,000 $3,900,000 $12,900,000 29.0%
150 50.0% $9,000,000 $6,500,000 $15,500,000 55.0%

The first highlighted row illustrates that if the End Level does not exceed the Start Level then you will lose 10% of your
Application Amount.

The second highlighted row illustrates that if the End Level exceeds the Start Level by 7.7%, then you should receive
100% of your Application Amount.

Final Value of Exposure Investments for Different End Levels

$16,000,000
$15,000,000
$14,000,000
$13,000,000
$12,000,000
$11,000,000

$10,000,000

$9,000,000

Final Value (assuming Aggregate Investment Amount
of $10,000,000 and Participation Rate of 130%)

$8,000,000

$7,000,000
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End Level

End Level required in order for the Final Value
to equal the Aggregate Investment Amount

After the Capital Protection Date or Early Maturity Date

The investments of a Class Portfolio will change after the
Exposure Investments end. This is scheduled to occur
on the Capital Protection Date but it may occur earlier
(see below). After the Exposure Investments end, a
Class Portfolio will consist of cash at call. This
investment will not be capital protected as the Exposure
Investments would have ended.

"For more information on, and a worked example of how the Final Value is calculated, see Section B1.4 of this PDS.

If you have not withdrawn or sold your Units by the
Capital Protection Date or Early Maturity Date
(whichever is earlier), you can continue to hold the Units
until such time as the Fund is wound up, or when the
Units are compulsorily withdrawn (see Section B2.8).
However, Capital Protection will only apply on the
Capital Protection Date.

A1 - 11
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What is Early Maturity and when could it occur?

Early Maturity may occur if Macquarie terminates the
Exposure Investments before the Capital Protection Date
because, for example:

(@ an Adjustment Event has occurred and, after using
reasonable endeavours, Macquarie cannot find an
acceptable asset to replace the Reference Basket
Constituent affected by the Adjustment Event under
the terms of the Exposure Investments;

(b) Macquarie or MPML defaults under the Exposure
Investments; or

(c) of aChange in Law.
The effects of an Early Maturity include:

e  Capital Protection will not apply and will cease to
apply on and from the Early Maturity Date;

e the Fund will receive the then value of the Exposure
Investments from Macquarie; and

e the Class Portfolio will consist of cash at call only.

See Section B1.6 for more information.

A1.13 Wil distributions be paid to
Unitholders?

From the Investment Date to the Capital Protection Date,
the Fund is not expected to generate any net income,
and as such will not pay any distributions to Unitholders.
If the value of the Exposure Investments increases during
the Term, such increase will remain at risk until the
Capital Protection Date.

Before the Capital Protection Date, MPML will ask you to
confirm if you wish to withdraw your investment on the
Capital Protection Date or continue to hold your Units
beyond that date. If you have not withdrawn your Units
on or before the Capital Protection Date you may receive
distributions from the Fund after that date.

If the Exposure Investments end early (for example,
because of an Early Maturity), the assets in the Class
Portfolio will comprise cash and, so, you may receive
distributions after that date. If there is a gain on the
termination of the Exposure Investments for a Class on
the Capital Protection Date or an Early Maturity Date (eg,
where the Final Value for a Class Portfolio exceeds the
Aggregate Investment Amount for that Class), MPML will
distribute that gain (after any applicable fees and
expenses, etc) to Unitholders in that Class.

A1.14 When can | and how do | withdraw
my investment?

You can request withdrawals of some or all of your Units
by sending a duly completed and signed withdrawal
form (“Withdrawal Form”) to:

MQ Service Centre
GPO Box 3423
Sydney NSW 2001

Withdrawals will be effected monthly and on the Capital
Protection Date. A Withdrawal Form must be received at
least 10 Business Days before the end of the month. If a
Withdrawal Form is received by us less than 10 Business
Days before the relevant month end, we will not consider
the withdrawal request until the next month. We may
change the due dates at our discretion and will update
this information on the Fund’s website.

A Withdrawal Fee will be payable if you withdraw your
Units before the Capital Protection Date (see Section
A4). No Withdrawal Fee is payable for withdrawals on or
after the Capital Protection Date.

Because Capital Protection only applies for the benefit of
the Fund on the Capital Protection Date, if you withdraw
on any other date, you may get less than the Capital
Protected Amount.

A1.15 Can | transfer my Units during the
Term?

You may transfer your Units to other persons, however
there is currently no liquid secondary market for the Units
and it is unlikely that a liquid secondary market will
develop (see Part B of the PDS).

Additionally, any proposed transfer of Units will require
our prior approval, and may also require Macquarie’s
approval, if the Unitholder who proposes to transfer the
Units has financed the initial acquisition of those Units via
a loan from Macquarie.

Because Capital Protection will not apply if you transfer
your Units, you may receive less than your Application
Amount.

Note that there may be different tax implications
depending on whether you dispose of your investment
by selling or withdrawing your Units. Please consult your
taxation or financial adviser.

A1.16 How can | find out the value of my
investment?

MPML will calculate the Net Asset Value per Unit each
month and post it on our website as soon as available.

Please see Section B3.3 of the PDS for more details on
how we calculate unit prices.



A2.1 Introduction

The Reference Basket is not actively managed. So,
Macquarie will not replace a Reference Basket
Constituent simply because it performs poorly®. Neither
Macquarie nor we make any representation as to how
the Reference Basket will perform in the future.

Neither Macquarie nor MPML hold the Reference
Basket Constituents on trust for, or for the benefit of,
Unitholders.

A2.2 Reference Basket composition

In this investment, exposure to the BRIC markets is
linked to the performance of a basket comprising the
following four assets:

Reference | Bloomberg | Basket | Index

Basket Code Weight | Sponsor /
Relevant
Exchange

Constituent

iShares EWZ US 25% American Stock

MSCI Brazil | Equity Exchange

Index Fund

Russian RDXUSD 25% Wiener Bérse

Depository | Index AG/London

Index Stock
Exchange

S&P CNX NIFTY Index | 25% India Index

Nifty Index Services and
Products Limited
/National Stock
Exchange of
India

Hang Seng | HSCEI 25% Hang Seng/

China Index Stock

Enterprises Exchange of

Index Hong Kong

Reference Basket Constituent
descriptions:

iShares MSCI Brazil Index Fund is an exchange
traded fund, listed as a security on the American Stock
Exchange (AMEX). The fund’s objective is to provide
investment results that correspond to the performance
of publicly traded securities in the Brazilian market, as
measured by the MSCI Brazil (Free) Index.

The Russian Depository Index is a modified
capitalisation-weighted index. The index is comprised of
the most liquid Depository Receipts on Russian shares
that are traded on the London Stock Exchange.

The S&P CNX Nifty Index, a weighted average index,
is the leading index for large companies on the National
Stock Exchange of India. It consists of 50 companies
that currently represent 22 sectors of the economy.

The Hang Seng China Enterprises Index is a
capitalisation-weighted index comprised of state-owned
Chinese companies (H - Shares) listed on the Stock

Exchange of Hong Kong and included in HSMLCI index.

Source: Bloomberg LP

A2.3 Historical performance

The research material in this Section, including charts
and commentary, have been provided to MPML by
Macquarie and have been reproduced in this form and
context with Macquarie’s consent. Macquarie has not
been involved in the preparation of any other material in
this PDS, and has not made any other statement in this
PDS, or any statement on which a statement made in
this PDS is based, except as expressly stated.

IMPORTANT NOTE

In considering this information you should remember:

e Past performance is not a reliable indicator of
future performance. The historical returns achieved
by the constituents of the Reference Basket are not
reliable indicators of future returns for either that
constituent or the Reference Basket as a whole.
Some of the Reference Basket Constituents have
limited history which may not be representative of
their performance in all market conditions. You should
not base your decision to invest in Units or the
Reference Basket solely upon past performance
figures.

Generally, the higher the potential return for an
investment (both gains and losses), the higher the
corresponding volatility or risk, and the greater the
chance of substantial return fluctuations that may
occur over time (especially over shorter periods of
time).

The Reference Basket itself has no actual
performance history.

An investment in the Fund is not a direct investment
in the Reference Basket.

After the Capital Protection Date or any earlier date
on which the Exposure Investments terminate,
returns on your investment will be determined by the
assets the Class Portfolio holds at that time. Such
assets may consist only of cash at call with relatively
low expected returns.

3 However, a Reference Basket Constituent can be replaced as a result of a Corporate Event or an Adjustment Event (see Sections A2.4 and B1).
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Historical Performance of Reference Basket Constituents
Index performance since 14 July 2000 (re-based to 100)
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Past performance is not a reliable indicator of future performance. This chart assumes the Reference Basket Constituents do not change over time - in
reality, the Reference Basket Constituents may change in some circumstances under the Exposure Investments (see A2.4 below).

Source: Bloomberg LP

The chart above shows the performance of the
Reference Basket Constituents from 14 July 2000 to 31
December 2006. Note that the chart shows the
Reference Basket Constituents rebased to 100 as at 14
July 2000 and shows the performance of the Reference
Basket Constituents without taking into account the
effect of averaging or the Participation Rate.

However, the performance of the Exposure Investments
depends on the amount (if any) by which the End Level
(determined after the effect of weighted averaging (see
Section A1.9)) exceeds the Start Level. The Final Value
of the Exposure Investments also takes into account
Capital Protection and the Participation Rate.

To demonstrate the effect of Capital Protection,
averaging and the Participation Rate on the
performance of the Reference Basket, Macquarie has
undertaken historical back testing of the Exposure
Investments over daily rolling 5 year periods from

14 July 2000 to 31 December 2006.

With a Protection Level of 100% and a Participation
Rate of 95%, the performance of the Exposure
Investments would have been:

Average increase: 11.6% p.a.
Highest increase: 19.8% p.a.
Lowest increase: 2.2% p.a.

Most recent period increase: 16.7% p.a.

Alternatively, with a Protection Level of 90% and a
Participation Rate of 135%, the performance of the
Exposure Investments would have been:

Average increase: 14.2% p.a.
Highest increase: 24.5% p.a.
Lowest increase: 1.3% p.a.

Most recent period increase: 20.7% p.a.

Remember: Past performance is not a reliable indicator
of future performance. Indices and Securities within the
Reference Basket change from time to time and their
characteristics may be different to those in the past.
Whilst the above returns take into account applicable
fees and costs, they do not take into account taxation.

A2.4 Change to Reference Basket

The composition of the Reference Basket may change
as a result of a Corporate Event or an Adjustment Event.
In these circumstances, Macquarie has broad
discretions to make adjustments to the terms of the
Swap and the Put Option, including what assets make
up the Reference Basket and their Weights (see Section
B1). This means that, for example, one or more of the
Reference Basket Constituents could be replaced or the
number of Reference Basket Constituents may change
over the Term.

A2.5 Index Disclaimers

The inside back cover of Part A of this PDS sets out
disclaimers relating to some of the Indexes in the
Reference Basket.

By applying for Units, among other things, you
acknowledge that you have read, understood and
accepted these disclaimers and will be bound by them.

Without limiting how 