CLASS L — MQ GATEWAY CHINA & INDIA 100%
CLASS M — MQ GATEWAY CHINA & INDIA 90%
CLASS N — MQ GATEWAY WATER 100%

CLASS O — MQ GATEWAY WATER 90%

CLASS P — MQ GATEWAY ASIA 100%

CLASS Q — MQ GATEWAY ASIA 90%

CLASS R — MQ GATEWAY ELEMENTS 100%

CLASS S — MQ GATEWAY ELEMENTS 90%

CLASS T —MQ GATEWAY ASIAN FINANCIALS 100%
CLASS U — MQ GATEWAY ASIAN FINANCIALS 90%
CLASS V — MQ GATEWAY GLOBAL PROPERTY 100%
CLASS W — MQ GATEWAY GLOBAL PROPERTY 90%

MQ GATEWAY TRUST
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IMPORTANT NOTICE

Investments in the MQ Gateway Trust
ARSN 123 784 930 (“Fund”) are not
deposits with, or other liabilities of,
Macquarie Bank Limited ABN 46 008 583
542 (“Macquarie”) or any Macquarie Group
company, and are subject to investment
risk, including possible delays in
repayment and loss of income and capital
invested. None of Macquarie, MQ Portfolio
Management Limited ABN 55 092 552 611
(formerly known as Macquarie Portfolio
Management Limited) or any other
member of the Macquarie Group
guarantees the performance of the Fund,
the repayment of capital from the Fund or
any particular rate of return.

This PDS

This Product Disclosure Statement is comprised
of two Parts. This is Part A of the Product
Disclosure Statement and contains a summary of
the details of investments in the Fund, information
that relates only to Units such as specific risks of
investing in Units, a description of the Reference
Basket and fees and costs associated with this
investment. Part B of the Product Disclosure
Statement contains more generic information
about the Fund such as the risks of investing in
the Fund and the taxation implications for
Australian residents investing in the Fund.

Part A and Part B of the Product Disclosure
Statement (including the Updated Information
defined in ‘Currency of information’ below)
(together referred to as the “PDS”) and the
Application Form included in or accompanying
this PDS contain the only terms on which Units
will be issued to retail and wholesale clients in
Australia. To the extent permitted by law, we
accept no liability whatsoever for any loss or
damage arising from you relying on any other
information when investing.

You should read both Part A and Part B of
the PDS in full before making an
investment decision.

This PDS is dated 1 May 2007 and is issued by
MQ Portfolio Management Limited in its capacity
as the responsible entity of the Fund (referred to
as “MPML”, “we” or “us”). MPML holds
Australian financial services licence no. 238321.

Applications

In this PDS, MPML invites you to apply for Class
L, Class M, Class N, Class O, Class P, Class Q,
Class R, Class S, Class T, Class U, Class V and
Class W Units respectively in the Fund. The
Fund is a registered managed investment
scheme. We have offered Classes of units in the
Fund previously and may offer units in one or
more Classes of the Fund in the future.

This PDS is also available in electronic form at
our website www.macquarie.com/maqgateway.
Investors who wish to invest in Units must
complete an Application Form which
accompanies the PDS (including the
Application Form accompanying the PDS
printed off the Fund’s website).

Units to which this PDS relates will only be
issued on receipt of a signed Application Form
included in or accompanying this PDS or on
submission of an online Application Form
available at our website.

Investors must pay the relevant Application
Amount to us before the Unit Issue Date.
Please refer to Section B6 and the Application
Form for more details on approved payment
methods. We may reject an application for
Units for any reason.

Offers made in Australia

This offer is open to persons receiving this
PDS, whether in paper or electronic form, in
Australia. This PDS does not constitute an offer
or invitation in any place outside Australia
where, or to any person to whom, it would be
unlawful to make such an offer or invitation. The
distribution of this PDS (electronically or
otherwise) in any jurisdiction outside Australia
may be restricted by law and persons who
come into possession of this PDS should seek
advice on and observe any such restrictions.
Any failure to comply with such restrictions may
constitute a violation of applicable law.

The Units have not been and will not be
registered under the US Securities Act of 1933,
as amended. The Units may not be offered,
sold or delivered within the United States or to
US Persons (as defined in Regulation S under
the United States Securities Act 1933, as
amended).

Due to our licensing arrangements for the S&P
CNX Nifty Index and Indian securities
regulation, Class L and Class M Units are not
offered, directly or indirectly, and will not be sold
or delivered within India, or to, or for the benefit
of, (i) any resident in India, including any
corporation or other entity incorporated or
registered under Indian laws, or (i) others for re-
offering or re-sale, directly or indirectly, in India
or to a resident of India or any entity
incorporated or registered in India, or (i) any
non-resident Indian, Indian Overseas Corporate
Body or person of Indian origin.

Currency of information

The information in this PDS is current as at the
date on which it was issued. We may;,
however, change any information in this PDS if
the change is not materially adverse to
Unitholders by posting updated information at
our website. You may access this information
at any time. Alternatively you can call the MQ
Service Centre (see phone number in “At a
Glance”).

If the change is materially adverse, we will
issue a supplementary PDS. We will provide
you with a paper copy of any updates that are
posted to our website or supplementary PDSs
(“Updated Information”) on request, free of
charge.

Representations

This PDS has been prepared and issued by
MPML. Potential investors should only rely on
information in this PDS. No person, including
any distributor of this PDS, is authorised to
give any information or to make any
representation in connection with the offer of
Units that is not contained in this PDS. Any
information or representation not in this PDS
must not be relied on as having been
authorised by MPML.

Indirect investment service disclosure

We authorise the use of this PDS as
disclosure for investors who wish to access
the Fund through an investor directed portfolio
service (“IDPS”) or IDPS-like scheme
(commonly a master trust or wrap account) or
a nominee or custody service approved by us
(“Indirect Investment Services”).

Glossary of Terms

Part A of the PDS contains a Glossary of
Terms in which various words and phrases
used in the PDS are defined. If you do not
understand a word or phrase you should refer
to the Glossary of Terms. Capitalised words
that are used in this PDS have the meaning
given to those words in the Glossary of Terms,
unless the context requires otherwise. Unless
stated otherwise all dollar amounts and
performance data in this PDS are quoted in
Australian dollars.

Experienced investor

This is not a traditional investment product
and involves some extra risks. Potential
investors should not invest in the Fund
unless they are familiar with stocks,
derivatives and futures, and understand and
are comfortable with the risks associated
with investing in the Fund.

Further advice recommendation

An investment in the Fund is not suitable as
the only investment in an investment
portfolio or programme. It is not suitable for
investors who do not fully understand the
risks of investing in the Fund. Before making
an investment in the Fund, you should:

e carefully read all of the PDS;

e seek professional legal, taxation and
financial advice to determine whether
an investment in Units is appropriate
for your individual circumstances; and

e carefully consider the potential benefits
and the risks involved in investing in the
Fund, in light of your particular
investment needs, objectives and
financial and taxation circumstances.
Please refer to the “At a Glance”
section in Part A of the PDS for a
summary of the key risks involved in
investing in the Fund, and Sections A3
and B2 of the PDS for a more detailed
discussion of such key risks.




Contents

At a Glance
Summary of Unit Classes

Section A1 Details of the Investment
Section A2 Reference Basket

Section A3 Specific Risks You Sho
Section A4 Fees and Othe

Section A

Offer Open Date 7 May 2007
Offer Close Date 29 June 2007
Unit Issue Date 9 July 20077
Investment Date 9 July 2007

Capital Protection Date 22 June 2012
for Class L and Class M Units

22 June 2010

for Class N, Class O, Class P,

Class Q, Class R, Class S, Class T,
Class U, Class V and Class W Units.

A
This PDS is a two part PDS comprising of Part A and Part B. You must read both parts carefully.

You should n&kpply for Units unless you have received, read and understood both Part A and
Part B of this PDS.

The Offer Close Date is 29 June 2007 however you are encouraged to submit your Application
prior to this date. MPML receives a large number of Applications in the week precedin éﬁ
2007 so if your Application is received shortly before the Offer Close Date there |s‘rq<b b% rantee
that your Application will be processed or that Units will be issued to you.

i p ‘k‘z s PDS will be issued to you on this date. Adp
qu arle d gnated a trust ccouh f until the Units are issued. You will receive nQ |
PML in its personal ¢ pa y. i



To find information on the topics listed below, see the section number listed in the right hand column. Sections A1 to
A5 are contained in Part A of the PDS. Sections B1 to B6 are contained in Part B of the PDS. These “highlights”

indicate the kind of information you can find in the PDS, but are not intended to be a complete summary. You should
read the PDS carefully and seek professional legal, taxation and financial advice to determine whether an investment
in Units is appropriate for you.

Topic | Highlights | More information

Fund MQ Gateway Trust, an Australian unit trust and registered managed Section A1.2
investment scheme (“Fund”).

Responsible MQ Portfolio Management Limited (‘“MPML”, “we” or “us”), a wholly Section A1.1

Entity owned subsidiary of Macquarie Bank Limited (“Macquarie”).

Units Offered Fully paid Class L, Class M, Class N, Class O, Class P, Class Q, Section A1 and
Class R, Class S, Class T, Class U, Class V and Class W Units (“Units”). | Section B3.3.2
Units are issued at an Issue Price of $1.00 per Unit.

Investment The investment objective of each Class of Units offered under this PDS | Sections A1.6

Objective is to seek capital protected exposure to the relevant Reference Basket. | and A3.1

Class Portfolio The Fund will be comprised of several portfolios of assets and Sections A1
liabilities, each referable to a particular Class of Units. Each of these and B3.2.1

portfolios is called a “Class Portfolio”.

Exposure
Investments

From the Investment Date to the Capital Protection Date (“Term”),
MPML intends each Class Portfolio to invest only in the “Exposure
Investments”.

The Exposure Investments for each Class Portfolio consist of:
e aSwap;

e aPut Option; and

e a Deposit,

transacted with Macquarie.

These Exposure Investments provide the Class Portfolio with exposure
to the performance of the relevant Reference Basket during the Term

and Capital Protection on the Capital Protection Date. Macquarie may
adjust the terms of the Exposure Investments in some circumstances.

Sections A1.5
and B1




Returns

Highlights

For all Classes of Units offered under this PDS, your returns on the
Capital Protection Date will depend on the performance of the Reference
Basket over the Term.

If you withdraw on the Capital Protection Date (and the Exposure
Investments have not been terminated earlier due to Early Maturity), you
should receive the:

e  Capital Protected Amount
PLUS

e apro rata Distribution of any “floored averaged” increase in the value
of the Reference Basket over the Term (see “Averaging” below),
multiplied by the Participation Rate (see “Participation Rate” below).

If you withdraw on any date other than the Capital Protection Date, your
return will be based on the Net Asset Value of the relevant Class
Portfolio at that time and may be less than your Application Amount.
Even if you withdraw your Units after the Capital Protection Date, you will
still be entitled to receive the pro rata Distribution (described above)
when it is paid.

After the Capital Protection Date, the Class Portfolio will consist of cash
at call. This means that if you decide to hold your Units after the Capital
Protection Date, you will not have exposure to the Reference Basket.

Please note that there is no expectation that you will receive any
Distributions on Units during the Term.

More information

Sections A1.8,
B3.3.2 and B5.2

Reference
Basket

For each Class of Units, the “Reference Basket” is made up of
notional investments (each investment is called a “Reference Basket
Constituent”). The Reference Basket Constituents and their Weights
are detailed in “Summary of Unit Classes”.

Macquarie may adjust the Reference Basket in certain circumstances,
such as for Corporate Events or Adjustment Events.

Sections A1.6
and A2

Protection Level
and Capital
Protected
Amount

The Protection Level for each Class of Units is detailed in “Summary of
Unit Classes”.

A Unitholder’s Capital Protected Amount for a Class of Units is equal to
the Protection Level for that Class multiplied by the Unitholder's
Application Amount for that Class.

If the Protection Level for a Class of Units is 100%, this means the Capital
Protected Amount for that Class is 100% of a Unitholder’s Application
Amount.

If the Protection Level for a Class of Units is 90%, this means the Capital
Protected Amount for that Class is 90% of a Unitholder’s Application
Amount. This means that, if the Participation Rate were 130%, you would
then need the “floored averaged” return of the Reference Basket over the
Term to be at least 7.7% in order to recover your Application Amount.

Capital Protection is provided by Macquarie to the Fund and not directly
to each investor. Capital Protection is only available on the Capital
Protection Date and may not apply in certain circumstances (e.g. if an
Early Maturity occurs). You should be aware that the Capital Protected
Amount per Unit on the Capital Protection Date is unlikely to have the
same real value as it would today due to the likely effect of inflation and
the time value of money over the Term.

Section A1.12




Topic

Participation
Rate

| Highlights

The Participation Rate for each Class of Units is detailed in “Summary of
Unit Classes”.

On the Capital Protection Date, the returns that each Class Portfolio will
receive from the Reference Basket will be determined by multiplying the
return of the Reference Basket (after the effect of “floored averaging”) by
the Participation Rate for the Class.

The Participation Rates will be set by Macquarie on the Investment Date.
For each Class, Units will not be issued unless Macquarie offers to MPML
a Participation Rate at least equal to the lower end of the Participation
Rate range outlined in “Summary of Unit Classes” for that Class.

| More information
Section A1.11

Averaging

With respect to each Class Portfolio, the actual return generated by
the Reference Basket on the Capital Protection Date will be the
“floored averaged” return across the relevant number of Quarterly
Averaging Dates during the Term. For Class L and Class M Units, there
are 20 Quarterly Averaging Dates. For all other Classes of Units offered
under this PDS, there are 12 Quarterly Averaging Dates.

The “floored average” mechanism will use the higher of the level of the
Reference Basket on each Quarterly Averaging Date and its initial level
to calculate your returns.

This means that the floored average return of the Reference
Basket is likely to differ from, and could be lower than, the
actual point to point increase in the value of the Reference
Basket over the Term.

Section A1.10

No Distributions
during the Term

From the Unit Issue Date until the Capital Protection Date, the Fund
does not expect to pay Distributions to Unitholders.

You may receive Distributions from the Fund if you continue to hold
your Units after the Capital Protection Date (or after an Early Maturity
OoCCurs).

Section A1.13

Significant
Benefits

Significant benefits are:
e Potential growth due to the performance of the Reference Basket;
e Simple access to a range of international exposures;

e Capital Protection under the Exposure Investments on the Capital
Protection Date; and

e “Floored averaging” which provides protection from falls in the
Reference Basket below its initial level in calculating the averaged
return.

Sections A1.6,
A1.10, A1.12
and A1.13




Highlights More information

Significant Risks | You should consider the risks of an investment carefully before investing. | Sections A3 and B2
The key risks are:

e Performance risk — the risk that the Exposure Investments
produce poor returns;

e Emerging markets — equity markets within “emerging market”
economies (such as those to which the respective Reference
Basket for Classes L, M, P, Q, R, S, T, U, V and W Units may be
exposed) will generally be more volatile and represent higher risk
than developed markets. Any leverage in a Class Portfolio’s
investments (see below) may increase this volatility;

e Clean Energy Index — the Powershares WilderHill Clean Energy
Portfolio (to which Class R and Class S Units are exposed) seeks to
replicate the WilderHill Clean Energy Index which may include stocks
in small and medium-sized companies. These stocks may be more
volatile and less liquid than stocks in more established companies,
and they may be more sensitive to changing market conditions;

e Counterparty risk on Macquarie — the risk that Macquarie does
not meet its obligations under the Exposure Investments;

e Loss of Capital Protection — Capital Protection only applies on
the Capital Protection Date and may not apply in some
circumstances. Capital Protection is provided to the Fund and not
directly to each individual investor; and

e Leverage - the investments referable to a Class Portfolio may be
leveraged (for example, if the Participation Rate is over 100%).
Leverage magnifies investment returns, both profits and losses.
Consequently, the value of your investment may fall significantly
(potentially over a relatively short period of time if the Reference
Basket performs poorly).

You should read the risks specific to all Classes of Units offered under this
PDS in Section A3, as well as the general risks in Section B2 of this PDS.

Early Maturity In certain circumstances, Macquarie may terminate the investments of | Sections A1.12
a Class Portfolio before the Capital Protection Date and pay the Class | and B1.6
Portfolio what it determines to be the value of those investments.

Minimum The minimum Application Amount is $20,000 (i.e. 20,000 Units)
Application subject to a minimum of 10,000 Units per Class. Application Amounts
Amount must be in multiples of $10,000 thereafter.

We may, at our sole discretion, accept Applications for lesser or
differing amounts.

Maximum The maximum level of subscriptions for a Class of Units that we propose
subscriptions to accept is an aggregate Application Amount of $200 million (but we
reserve the right, in our sole discretion, to accept over-subscriptions, to
increase this amount, to reject Applications or to close the Offer early).




Topic

Cooling off
Period

| Highlights

If you are a retail client, you have “cooling off” rights when investing
initially in the Fund.

If you are investing through an Indirect Investment Service, you should
contact the operator of that service to find out about any cooling off
rights you may have.

| More information
Section B3.2.5

Withdrawals

Monthly and on the Capital Protection Date.

Withdrawals are subject to receipt of a Withdrawal Form at least 10
Business Days before the relevant month end or Capital Protection Date (as
the case may be) and may be subject to delays in certain circumstances.

Sections B3.2
and B3.3

Fees and
Expenses

The fees and other costs relating to your investment include:
e aManagement Fee; and

e a Withdrawal Fee.

Section A4

Adviser
Remuneration

Macquarie will pay to your adviser, out of its own funds, the following fees:

e adviser upfront commission of 1.00% (including GST) of the
Application Amount, paid once only; and

e adviser trailing commission of 0.25% (including GST) of the
Application Amount (reduced to reflect any withdrawals), paid
annually in advance from the first anniversary of the Investment Date
to the earlier of the Capital Protection Date or the Early Maturity Date.

Macquarie may also pay your adviser or adviser group (as the case
may be) a one-off adviser discretionary payment of up to 0.35%
(including GST) of the Application Amount out of its own funds.

Section A4

Taxation

Some general information on the significant tax implications of an
investment in the Fund is included in Section B5. Nevertheless, you
should seek your own professional taxation advice to determine the
tax treatment applicable in your particular circumstances.

Section B5

Further
information and
questions

Further information on MPML, Macquarie and copies of the
Constitution are available free of charge.

If you have any questions about an investment in the Fund please
contact your financial adviser or the MQ Service Centre:

Phone: 1800 618 381
Email: mggateway@macquarie.com
Internet: www.macquarie.com/maqgateway

Section B4

How do | invest?
e Carefully read all of both Part A and Part B of the PDS;

e Consult your professional legal, taxation and financial adviser; and

e Complete and submit the Application Form accompanying Part B of this PDS in accordance with the instructions

set out in that form.

If you are investing through an Indirect Investment Service, please contact your Indirect Investment Service operator for

details on how to invest.
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Reference Basket Term Protection | Participation
(approx)
MQ Gateway 5 years 100% 95% - 105%
China & India
100% S&P CNX Nifty Index 50%
1 1 0,
MQ Gateway Hang Seng China Enterprises Index 50% 5 years 90% 130% - 140%
China & India
90%
MQ Gateway 3 years 100% 95% - 105%
Water 100%
2 Macquarie Global Water Index 100%
MQ Gateway 3 years 90% 155% - 165%
Water 90%
MQ Gateway 3 years 100% 130% - 140%
Asia 100%
’ Nikkei 225 Index 40%
Kospi 200 Index 20%
MSCI Taiwan Index 20%
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100% perty iShares Dow Jones U.S. Real Estate 50%
° Index Fund
ngbe‘;ewayﬁy EasyETF FTSE EPRA Eurozone 20% 3 years 90% | 190% - 200%
obal Prope:
90% Tokyo Stock Exchange REIT Index 30%




SECTION A1

A1.1 Who is the Fund’s responsible entity
and issuer of this PDS?

MQ Portfolio Management Limited (formerly known as
Macquarie Portfolio Management Limited) is the
responsible entity of the Fund and the issuer of this PDS
(herein referred to as “MPML”, “we” or “us” in this PDS).
MPML is a wholly-owned subsidiary of Macquarie Bank
Limited.

A1.2 What is the MQ Gateway Trust?

The MQ Gateway Trust (“the Fund”) is an Australian unit
trust that is a registered managed investment scheme
under the Corporations Act.

The Fund is comprised of several investment portfolios.
Each investment portfolio consists of the assets and
liabilities of the Fund that we determine to be referable to
a particular Class of units we issue in the Fund. By
investing in Units via this PDS, you will obtain an
exposure to the relevant investment portfolio relating to
those Units, known as a “Class Portfolio”. In other
words, if you invest in Class L Units, you will obtain an
exposure to the Class Portfolio for Class L; or, if you
invest in Class R Units, you will obtain an interest in the
Class Portfolio for Class R, etc. Each Class Portfolio will
be administered separately.

A1.3 What does a Class Portfolio
comprise?

From the Investment Date to the Capital Protection Date,
the Class Portfolios for Units offered under this PDS aim
to give Unitholders a notional exposure to the Securities
and Indices detailed in “Summary of Unit Classes”
through a “Reference Basket” of assets with the
benefit of a given level of Capital Protection on the
Capital Protection Date.

Each Class Portfolio receives this notional exposure by
investing in arrangements with Macquarie known as the
“Exposure Investments” (see Section A1.5). The
diagram below summarises the investment structure of a
Class Portfolio.

A notional exposure is a hypothetical exposure that is
designed to replicate an actual exposure. Macquarie is
not required to engage in actual transactions in order to
achieve these exposures.

Each Class Portfolio may hold actual cash from time to
time to cover, for example, withdrawals and
unanticipated Fund expenses. After the Exposure
Investments end, each Class Portfolio will comprise of
cash at call only.

UNITHOLDERS

Application Amount

MQ Gateway Trust
ARSN 123 784 930

Units

Capital Protection on
the Capital Protection
Date and potential
investment returns

Aggregate Investment
Amount for each Class

CLASS PORTFOLIO

KN KN =3

~—

EXPOSURE INVESTMENTS
Transacted with Macquarie




A1.4 How do the Class Portfolios for the
Units offered under this PDS differ?

All Class Portfolios referred to in this PDS invest in the
same type of assets, namely the Exposure Investments
(see Section A1.5). The main differences (as at the date
of this PDS) are the Participation Rates, the Protection
Levels, the Capital Protection Dates, and that the Class
Portfolios provide exposure to different Reference
Baskets (see Sections A1.11, A1.12 and A1.6
respectively). Please note that investment performance
may differ between Classes.

A1.5 What are the Exposure Investments?
The Exposure Investments for each Class Portfolio are:
B aSwap;

B aPut Option; and

B a Deposit.

The Exposure Investments offer the Fund potential
growth referable to the Reference Basket with a level of
Capital Protection on the Capital Protection Date.

The Exposure Investments are fixed term investments
scheduled to begin on the Investment Date and end on
the Capital Protection Date, but they may end earlier in
certain circumstances — see “What is Early Maturity and
when could it occur?” in Section A1.12 below.

More detail on the Exposure Investments is contained in
Section B1 of the PDS.

A1.6 What is the Reference Basket?

The Reference Basket is a ‘basket’ of notional assets to
which the Exposure Investments are linked. Depending
on how well these assets perform, each Class Portfolio
may receive a return (see Section A1.8).

In this Offer, each Class of Units will invest in Exposure
Investments that are linked to different Reference
Baskets. Section A2 describes the Reference Baskets in
more detail.

A1.7 Can the Reference Basket change?

The composition of the Reference Basket (including the
Weights) may change in certain circumstances, such as
when a Corporate Event or Adjustment Event occurs
(see Section B1.5).

Despite this, the Reference Basket is not actively
managed and may remain unchanged until the Capital
Protection Date.

A1.8 What return will the Fund receive on
the Capital Protection Date”?

On the Capital Protection Date, assuming Early Maturity
has not occurred, each Class Portfolio will receive the
Final Value of the relevant Exposure Investments.

For Classes with a Protection Level of 100%, the Final
Value should be at least equal to 100% of the Aggregate
Investment Amount.

For Classes with a Protection Level of 90%, the Final
Value should be at least equal to 90% of the Aggregate
Investment Amount.

To receive a return in excess of these amounts, the
combined effect of the Exposure Investments requires
that the End Level of the Reference Basket must be
higher than the Start Level. See Section A1.9 for how to
calculate the Start Level and End Level.

For more information on, and a worked example of how
the Final Value is calculated, see Section B1.4 of this
PDS. The method for calculating the Final Value may
change if a Corporate Event or an Adjustment Event
occurs (see Section B1.5).

A1.9 How is the End Level calculated?

The Start Level is equal to 100. The End Level is
calculated as the floored average of the “Basket
Levels” on the Quarterly Averaging Dates.

The Basket Level on any given day is calculated using
the following steps:

Step | Calculation

1 For each Reference Basket Constituent,
determine the Closing Level on the
Investment Date.

2 For each Reference Basket Constituent,
determine the Closing Level on the given day.

3 For each Reference Basket Constituent,
subtract the result of Step 1 from the result of
Step 2 (this represents the gross return on
each Reference Basket Constituent).

4 For each Reference Basket Constituent,
divide the result of Step 3 by Step 1 (this
represents the percentage change in each
Reference Basket Constituent).

5 For each Reference Basket Constituent,
multiply the result of Step 4 by the relevant
Weight as identified in “Summary of Unit
Classes”.

Add together all the results of Step 5.
Add 1 to the result of Step 6.
Multiply the result of Step 7 by 100.

The End Level of the Reference Basket is then calculated
using the following steps:

Step | Calculation

1 Determine the Basket Level on each
Quarterly Averaging Date.
2 If the result of Step 1 is less than the Start

Level, substitute the actual Basket Level with
the Start Level which is equal to 100 (this
“floors” the levels used in the averaging
calculation).

3 Add up the levels calculated in Step 1 (as
adjusted in accordance with Step 2) and
divide this by the number of Quarterly
Averaging Dates for the relevant Class (this
represents the average of the levels).
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A1.10 What is the effect of flooring and
averaging respectively?

You should note that the exposure you receive to the
Reference Basket is not “point to point”. That is, the
Basket Level is not just measured at one point in time
and compared to the Basket Level at a later point in
time. Rather the Basket Level on the Investment Date
(also known as the Start Level) is compared to the End
Level.

The floored average return of the Reference Basket
is likely to differ from, and could be lower than, the
actual point to point increase in the value of the
Reference Basket over the Term.

The End Level is calculated based on the “floored
average” of the Basket Levels on different days during
the Term, known as the “Quarterly Averaging Dates”. For
Class L and Class M Units, there are 20 Quarterly
Averaging Dates. For the other Classes offered under
this PDS, there are 12 Quarterly Averaging Dates.

On each Quarterly Averaging Date, the “floored average”
mechanism locks in a proportion® of any growth in the
Reference Basket when compared to the Start Level.
Further, if, on a Quarterly Averaging Date, the Basket
Level is less than the Start Level, the floored averaging
mechanism uses the Start Level in calculating the End
Level. In other words, in calculating the averaged returns
on the Capital Protection Date, the floored average
mechanism “floors” the Basket Level at its initial level.

For example, assume that the Start Level is equal to 100
and the Basket Levels on the first three Quarterly
Averaging Dates are equal to 120, 90 and 110
respectively. For the purposes of calculating the End
Level, the first three Basket Levels used will be 120, 100
and 110 (i.e. the Basket Level on the second Quarterly
Averaging Date is replaced with the Start Level).

To illustrate the effect of flooring, the red line in Figure 1
below shows the actual Basket Levels throughout the
Term. The blue dots indicate the Basket Levels that
would be used to calculate the End Level using the
floored averaging mechanism.

Figure 1
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Please note that this is an illustrative example only to show how the
floored averaging feature might affect the value of your Units. You should
not regard this as an indication of how your investment will actually
perform. Actual returns may differ materially.

The “point to point” and floored averaging methods can
have different results. For example, if the Basket Level
has risen steadily throughout the Term (see Figure 2), the
floored averaging feature would result in a lower End
Level than would have been received on a “point to
point” basis.

Note that in the examples below (see Figure 2 and Figure
3), flooring does not apply because the Basket Level on
each Quarterly Averaging Date is higher than the Start
Level.

Figure 2
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Please note that this is an illustrative example only to show how the
floored averaging feature might affect the value of your Units. You should
not regard this as an indication of how your investment will actually
perform. Actual returns may differ materially.

As illustrated in Figure 2 above, floored averaging can
potentially “dampen” returns in some circumstances. For
example, let’s assume that there are 12 Quarterly
Averaging Dates and that the Start Level is 100, the
Basket Level at the end of the first quarter is 102, at the
end of second quarter is 104 and closes 2 points higher
on each subsequent quarter, so that it closes at 124 on
the Capital Protection Date. The End Level on the Capital
Protection Date is the floored average of the Basket
Levels on the 12 Quarterly Averaging Dates — that is, one
twelfth (1/12) of the sum of (102 + 104 + ... + 124)
which equals 113. This is lower than the actual Basket
Level on the Capital Protection Date, which is 124.

However, if the Basket Level has peaked during the Term
and then decreased before the Capital Protection Date
(see Figure 3), the floored averaging feature results in a
higher End Level than would have been received on a
“point to point” basis.

Figure 3

130

125 End Level
(floored
120 averaging
method)

115

110

Basket Level

105
100 \

95

End Level
(point to poil
method)

90

0 6 12 18 24 30 36
Term (Months)

Please note that this is an illustrative example only to show how the
floored averaging feature might affect the value of your Units. You should
not regard this as an indication of how your investment will actually
perform. Actual returns may differ materially.

3 The proportion locked-in on each Quarterly Averaging Date is calculated as 1 divided by the number of Quarterly Averaging Dates for the relevant
Class. For example, the relevant proportion for Class L and Class M Units is one-twentieth.



A1.11 What is the effect of the
Participation Rate?

If a Class Portfolio is entitled to receive a return (after
floored averaging) on the Capital Protection Date, that
return is multiplied by the Participation Rate applicable to
the Class.

If the Participation Rate is over 100%, it will increase the
returns the Class Portfolio will receive. If it is below
100%, it will reduce the return. A Participation Rate of
100% will mean that the Class Portfolio gets paid the full
floored averaged return.

For example, assume that the End Level of the
Reference Basket on the Capital Protection Date was
120, the Start Level was 100 (i.e. an increase of 20%)
and the Aggregate Investment Amount was $10 million.
The return that the Class Portfolio would receive would

vary depending on the Participation Rate, as follows:

Participation | Return amount
Rate (equal to Participation Rate x % growth

x Aggregate Investment Amount)
90% $1.8 million

(90% x 20% x $10 million)
140% $2.8 million

(140% x 20% x $10 million)
150% $3 million

(150% x 20% x $10 million)
200% $4 million

(200% x 20% x $10 million)

Please note that this is an illustrative example only to show how the
Participation Rate might affect the returns on your investment in the
Fund. You should not regard this as an indication of how your investment
will actually perform. Actual returns may differ materially.

The Participation Rate for each Class Portfolio will be set
on the Investment Date. It depends on market conditions
and the pricing at which Macquarie can offer MPML the
Exposure Investments. We will notify you of the
applicable Participation Rate via our website and the
transaction confirmation issued to you (see Section
B3.4). If Macquarie is unable to offer MPML a
Participation Rate at least equal to the lower end of the
Participation Rate range specified in “Summary of Unit
Classes” the Units for that Class will not be issued. In
that case, MPML will return your Application Amount
without interest.

A Participation Rate of more than 100% is effectively
a form of leverage. Please see Section A3.8 for more
information on the risks associated with leverage.

A1.12 What is Capital Protection?

You should be aware that:

e Capital Protection is only available to the Fund on the
Capital Protection Date. If you withdraw your
investment in Units before or after the Capital
Protection Date, the benefit of this feature will not
apply to you and the amount you receive for each
Unit may be less than $1.00 for those Classes of
Units with a Protection Level of 100% (namely Class
L, Class N, Class P, Class R, Class T and Class V
Units) and $0.90 for those other Classes of Units with
a Protection Level of 90% (namely Class M, Class O,
Class Q, Class S, Class U and Class W Units).

If an Early Maturity occurs (see below), Capital
Protection will cease to apply.

If the Class Portfolio has unanticipated expenses,
we may need to unwind part of the Exposure
Investments to fund such expenses. This may
result in the Capital Protected Amount on the
Capital Protection Date being worth less than
$1.00 for those Classes of Units with a Protection
Level of 100% and $0.90 for those other Classes
of Units with a Protection Level of 90%.

MPML has issued other Classes of units, and may
issue additional Classes of units in the future.
Separate portfolios of assets and liabilities are
created for each Class of units. However, if any of
the other portfolios becomes insolvent, the
creditors could seek to recover against the assets
of the Fund as a whole (including a Class
Portfolio).

Some of the Class Portfolios for Units offered
under this PDS are only 90% capital protected.
So, even if you receive the benefit of the Fund’s
Capital Protection, you may only receive $0.90 for
each $1.00 you invest in those Classes.

Capital Protection is provided to the Fund and not
to Unitholders directly, but MPML intends for any
benefit to flow through to Unitholders.

The Capital Protected Amount per Unit for each
Class as at the Capital Protection Date is unlikely
to have the same real value as it would today due
to the likely effect of inflation and the time value of
money over the Term.

Macquarie offers the Fund (and not investors directly)
Capital Protection on the Capital Protection Date. The
Protection Level for each Class is specified in the
“Summary of Unit Classes”.

Subject to the matters described in this section, this
means that, if you withdraw your Units on the Capital
Protection Date, for every $1.00 you invest in Units, you
should receive at least:

B $1.00 for each Unit in those Classes with a
Protection Level of 100%; and

B $0.90 for each Unit in those Classes with a
Protection Level of 90%,

you hold on the Capital Protection Date.

For more information on how Capital Protection works
and a worked example, see Section B1.



Capital Protection applies separately for each Class
Portfolio. This means an Early Maturity may affect Capital
Protection for one Class Portfolio but not another. So,
one Class of Units may get the benefit of Capital
Protection but not another.

Capital Protection at 90%

Some of the Class Portfolios for Units offered under this
PDS have a Protection Level of 90% (see above).

If you withdraw your Units in these Classes on the
Capital Protection Date (and the Exposure Investments
have not been terminated earlier due to Early Maturity),
you should receive:

B your Capital Protected Amount (90% of your
Application Amount)

PLUS

B a pro rata Distribution of any “floored averaged”
increase in the value of the Reference Basket over
the Term multiplied by the Participation Rate.

You should note that this means for Classes of
Units with a Protection Level of 90%, if the End
Level (taking into account floored averaging) is not
higher than the Start Level, you will lose 10% of
your Application Amount.

In order to receive 100% of your Application
Amount (assuming a Participation Rate of 130%)
the End Level must exceed the Start Level by more
than 7.7% (10% divided by 130%).

For example, assume on the Capital Protection Date for
a Class:

B the Protection Level is 90%;

B the Aggregate Investment Amount is $10,000,000;
and

B the Participation Rate is 130%.

The table and graph below show a range of hypothetical
Final Values assuming End Levels (which take into
account floored averaging) ranging from 100 to 150. The
examples below are illustrative only in order to show how
returns are impacted by the percentage growth in the
Reference Basket given a Protection Level of 90% and a
Participation Rate of 130%.

100 0.0% $9,000,000 $0 $9,000,000 -10.0%
105 5.0% $9,000,000 $650,000 $9,650,000 -3.5%
107.7 7.7% $9,000,000 $1,000,000 $10,000,000 0.0%
115 15.0% $9,000,000 $1,950,000 $10,950,000 9.5%
130 30.0% $9,000,000 $3,900,000 $12,900,000 29.0%
150 50.0% $9,000,000 $6,500,000 $15,500,000 55.0%

The first highlighted row illustrates that if the End Level
does not exceed the Start Level then you will lose 10%
of your Application Amount.

The second highlighted row illustrates that if the End
Level exceeds the Start Level by 7.7%, then you should
receive 100% of your Application Amount.

Final Value of Exposure Investments for different End Levels
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$10,000,000 and Participation Rate of 130%

$8,000,000
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Final Value (assuming Aggregate Investment Amount of

End Level required in order for
the Final Value to equal the
Aggregate Investment Amount

End Level

4 For more information on, and a worked example of how the Final Value is calculated, see Section B1.4 of this PDS.



After the Capital Protection Date or Early Maturity Date

The investments of a Class Portfolio will change after the
Exposure Investments end. This is scheduled to occur
on the Capital Protection Date but it may occur earlier
(see below). After the Exposure Investments end, a Class
Portfolio will consist of cash at call. This investment will
not be capital protected as the Exposure Investments
would have ended.

If you have not withdrawn or sold your Units by the
Capital Protection Date or the Early Maturity Date
(whichever is earlier), you can continue to hold the Units
until such time as the Fund is wound up, or when the
Units are compulsorily withdrawn (see Section B2.8).
However, Capital Protection will only apply on the Capital
Protection Date.

What is Early Maturity and when could it occur?

Early Maturity may occur if Macquarie terminates the
Exposure Investments before the Capital Protection Date
because, for example:

(@ an Adjustment Event has occurred and, after using
reasonable endeavours, Macquarie cannot find an
acceptable asset to replace the Reference Basket
Constituent affected by the Adjustment Event under
the terms of the Exposure Investments;

(b) Macquarie or MPML defaults under the Exposure
Investments; or

(c) of aChangein Law.
The effects of an Early Maturity include:
B Capital Protection will not apply;

B the Fund will receive the then value of the Exposure
Investments from Macquarie; and

B the Class Portfolio will consist of cash at call only.

See Section B1.6 for more information.

A1.13 Will Distributions be paid to
Unitholders?

From the Investment Date until the Capital Protection
Date, the Fund is not expected to receive any net income
on the Exposure Investments, and as such does not
expect to pay any Distributions to Unitholders during the
Term. If the value of the Exposure Investments increases
during the Term, such increase will remain at risk until the
Capital Protection Date.

Before the Capital Protection Date, MPML will ask you to
confirm if you wish to withdraw your investment on the
Capital Protection Date or continue to hold your Units
beyond that date. If you have not withdrawn your Units
on or before the Capital Protection Date you may receive
Distributions from the Fund after that date.

If the Exposure Investments end early (for example,
because of an Early Maturity), the assets in the Class
Portfolio will comprise cash and, so, you may receive
Distributions after that date.

If there is a gain on the termination of the Exposure
Investments for a Class on the Capital Protection Date or
an Early Maturity Date (e.g. where the Final Value for a
Class Portfolio exceeds the Aggregate Investment
Amount for that Class), MPML will distribute that gain
(after any applicable fees and expenses, etc) to
Unitholders in that Class.

A1.14 When can | and how do | withdraw
my investment?

You can request withdrawals of some or all of your Units
by sending a duly completed and signed withdrawal
form (“Withdrawal Form”) to:

MQ Service Centre
GPO Box 3423
Sydney NSW 2001

Withdrawals will be effected monthly and on the Capital
Protection Date. A Withdrawal Form must be received at
least 10 Business Days before the end of a calendar
month or at least 10 Business Days before the Capital
Protection Date. If during the Term, a Withdrawal Form is
received by us less than 10 Business Days before the
relevant calendar month end, we will not consider the
withdrawal request until the next month. We may change
the due dates at our discretion and will update this
information on the Fund’s website.

A Withdrawal Fee will be payable if you withdraw your
Units before the Capital Protection Date (see Section
A4). No Withdrawal Fee is payable for withdrawals on or
after the Capital Protection Date.

Because Capital Protection only applies for the benefit of
the Fund on the Capital Protection Date, if you withdraw
on any other date, you may get less than the Capital
Protected Amount.

A1.15 Can | transfer my Units during the
Term?

You may transfer your Units to other persons; however,
there is currently no liquid secondary market for the Units
and it is unlikely that a liquid secondary market will
develop (see Section B3.3 of the PDS).

Additionally, any proposed transfer of Units will require
our prior approval, and may also require Macquarie’s
approval, if the Unitholder who proposes to transfer the
Units has financed the initial acquisition of those Units via
a loan from Macquarie.

Capital Protection does not apply if you transfer your
Units. This means that you may receive less than your
Application Amount when you transfer your Units.

Note that there may be different tax implications
depending on whether you dispose of your investment
by selling or withdrawing your Units. Please consult your
taxation or financial adviser.

A1.16 How can | find out the value of my
investment?

MPML will calculate the Net Asset Value per Unit each
month and post it on our website as soon as available.

Please see Section B3.3 of the PDS for more details on
how we calculate unit prices.



A2.1 Introduction

The Reference Basket is not actively managed. So,
Macquarie will not replace a Reference Basket
Constituent simply because it performs poorly®. Neither
Macquarie nor MPML make any representation as to
how the Reference Basket will perform in the future.

Neither Macquarie nor MPML hold the Reference Basket
Constituents on trust for, or for the benefit of, Unitholders.

The research material in this Section, including charts
and commentary, have been provided to MPML by
Macquarie and have been reproduced in this form and
context with Macquarie’s consent. Macquarie has not
been involved in the preparation of any other material in
this PDS, and has not made any other statement in this
PDS, or any statement on which a statement made in
this PDS is based, except as expressly stated.

The descriptions of the Reference Basket Constituents
included in this Section have been sourced from
Bloomberg LP unless otherwise specified.

IMPORTANT NOTE

In considering this information you should remember:

¢ Past performance is not a reliable indicator of
future performance. The historical returns achieved
by the constituents of the Reference Basket are not
reliable indicators of future returns for either that
constituent or the Reference Basket as a whole.
Some of the Reference Basket Constituents have
limited history which may not be representative of their
performance in all market conditions. You should not
base your decision to invest in Units or the Reference
Basket solely upon past performance figures.

e Generally, the higher the potential return for an
investment (both gains and losses), the higher
the corresponding volatility or risk, and the greater
the chance of substantial return fluctuations that may
occur over time (especially over shorter periods of time).

* The Reference Basket itself has no actual
performance history.

e An investment in the Fund is not a direct investment
in the Reference Basket.

e After the Capital Protection Date or any earlier date
on which the Exposure Investments terminate,
returns on your investment will be determined by the
assets the Class Portfolio holds at that time. Such
assets may consist only of cash at call with relatively
low expected returns.

A2.2 Class L and Class M Units -
MQ Gateway China & India

Class L and Class M Units will provide a notional
exposure to the following Reference Basket:

Reference | Bloomberg | Weight | Index

Basket Code Sponsor /

Constituent Relevant
Exchange

S&P CNX NIFTY 50% India Index

Nifty Index Index Services and
Products
Limited /
National Stock
Exchange of
India

Hang Seng | HSCEI 50% HSI Services

China Index Limited /

Enterprises Stock

Index Exchange of
Hong Kong

Reference Basket Constituent
descriptions:

The S&P CNX Nifty Index, a weighted average index,
is the leading index for large companies on the National
Stock Exchange of India. It consists of 50 companies
that currently represent 22 sectors of the Indian
economy.

The Hang Seng China Enterprises Index is a free-
float capitalisation-weighted index comprised of H-
Shares listed on the Hong Kong Stock Exchange and
included in the Hang Seng Mainland Composite Index.

5 However, a Reference Basket Constituent can be replaced as a result of a Corporate Event or an Adjustment Event (see Sections A2.8 and B1).



Historical Performance of the Reference Basket Constituents

Index performance since 1 January 2000 (re-based to 100)
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Past performance is not a reliable indicator of future performance. This chart assumes the Reference Basket Constituents do not change over time - in
reality, the Reference Basket Constituents may change in some circumstances under the Exposure Investments (see A2.8 below).

The chart above shows the performance of the
Reference Basket Constituents and the Reference
Basket from 1 January 2000 to 10 April 2007. Note that
the chart shows the Reference Basket Constituents and
the Reference Basket rebased to 100 as at 1 January
2000 and shows their performance without taking into
account the effect of floored averaging or the
Participation Rate.

However, the performance of the Exposure Investments
depends on the amount (if any) by which the End Level
(determined after the effect of floored averaging (see
Section A1.10)) exceeds the Start Level. The Final Value
of the Exposure Investments also takes into account
Capital Protection and the Participation Rate.

To demonstrate the effect of Capital Protection, floored
averaging and the Participation Rate on the
performance of the Reference Basket, Macquarie has
undertaken historical back testing of the Exposure
Investments over daily rolling 5 year periods from 1
January 2000 to 10 April 2007.

With a Protection Level of 100% and a Participation
Rate of 100% (the mid-point of the Participation Rate
range for Class L Units) the performance of the
Exposure Investments would have been:

Average increase: 10.9% p.a.
Highest increase: 18.5% p.a.
Lowest increase: 3.6% p.a.
Most recent period increase: 16.6% p.a.

With a Protection Level of 90% and a Participation Rate
of 185% (the mid-point of the Participation Rate range
for Class M Units) the performance of the Exposure
Investments would have been:

Average increase: 12.7% p.a.
Highest increase: 22.0% p.a.
Lowest increase: 3.0% p.a.
Most recent period increase: 19.7% p.a.

Remember: Past performance is not a reliable indicator
of future performance. Indices and Securities within the
Reference Basket change from time to time and their
characteristics may be different to those in the past.
Whilst the above returns take into account applicable
fees and costs, they do not take into account taxation.

A2.3 Class N and Class O Units —
MQ Gateway Water

Class N and Class O Units will provide a notional
exposure to the following Reference Basket:

Reference | Bloomberg | Weight | Index
Basket Code Sponsor /
Constituent Relevant

Exchange
Macquarie MCGIGWDI | 100% | FTSE/
Global Index various
Water Index

Reference Basket Constituent
descriptions:

The Macquarie Global Water Index is an indicator of
the performance of a global basket of “water” stocks
and is calculated and reported by FTSE. The index is
market capitalisation weighted and is re-weighted on a
semi-annual basis. The index currently contains 13
public companies from around the world with a
combined market capitalisation of over USD60 billion.

The companies in this index are those that currently own
water facilities, those that will supply infrastructure to the
growth in new facilities and desalination plants, and
those involved in water treatment. Current examples of
companies in the index include Veolia Environment,
Severn Trent, United Utilities plc and Keldra Group.

Source: Macquarie Securities Ltd
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Historical Performance of the Reference Basket Constituent

Index performance since 1 January 2003 (re-based to 100)
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Past performance is not a reliable indicator of future performance. This chart assumes the Reference Basket Constituent does not change over time -
in reality, the Reference Basket Constituent may change in some circumstances under the Exposure Investments (see A2.8 below).

The chart above shows the performance of the Reference
Basket Constituent from 1 January 2003 (date of index
inception) to 10 April 2007. Note that the chart shows the
Reference Basket Constituent rebased to 100 as at 1
January 2003 and shows the performance of the
Reference Basket Constituent without taking into account
the effect of floored averaging or the Participation Rate.

However, the performance of the Exposure Investments
depends on the amount (if any) by which the End Level
(determined after the effect of floored averaging (see
Section A1.10)) exceeds the Start Level. The Final Value
of the Exposure Investments also takes into account
Capital Protection and the Participation Rate.

To demonstrate the effect of Capital Protection, floored
averaging and the Participation Rate on the performance of
the Reference Basket, Macquarie has undertaken historical
back testing of the Exposure Investments over dalily roling 3
year periods from 1 January 2003 to 10 April 2007.

With a Protection Level of 100% and a Participation Rate
of 100% (the mid-point of the Participation Rate range
for Class N Units) the performance of the Exposure
Investments would have been:

Average increase: 16.1% p.a.
Highest increase: 21.2% p.a.
Lowest increase: 10.0% p.a.
Most recent period increase: 16.1% p.a.

With a Protection Level of 90% and a Participation Rate
of 160% (the mid-point of the Participation Rate range
for Class O Units) the performance of the Exposure
Investments would have been:

Average increase: 21.8% p.a.
Highest increase: 29.0% p.a.
Lowest increase: 12.7% p.a.
Most recent period increase: 21.7% p.a.

Remember: Past performance is not a reliable indicator
of future performance. Indices and Securities within the
Reference Basket change from time to time and their
characteristics may be different to those in the past.
Whilst the above returns take into account applicable
fees and costs, they do not take into account taxation.

A2.4 Class P and Class Q Units —
MQ Gateway Asia

Class P and Class Q Units will provide a notional
exposure to the following Reference Basket:

Reference | Bloomberg | Weight | Index
Basket Code Sponsor /
Constituent Relevant
Exchange
Nikkei 225 | NKY Index | 40% Nikkei Digital
Index Media, Inc. /
Tokyo Stock
Exchange
Kospi 200 KOSPI2 20% Korea
Index Index Exchange
MSCI TWY Index | 20% MSCI /
Taiwan Index Taiwan Stock
Exchange
Hang Seng | HSCEI 7.5% HSI Services
China Index Limited /
Enterprises Stock
Index Exchange of
Hong Kong
Hang Seng | HSI Index 7.5% HSI Services
Index Limited /
Stock
Exchange of
Hong Kong
MSCI SIMSCI 5% MSCI / Stock
Singapore Index Exchange of
Free Index Singapore




Reference Basket Constituent
descriptions:

The Nikkei 225 Index is a price-weighted average of the
225 top-rated Japanese companies listed in the First
Section of the Tokyo Stock Exchange.

The Kospi 200 Index is a capitalisation weighted index
of 200 Korean stocks which make up 93% of the total
market value of the Korea Stock Exchange.

The MSCI Taiwan Index is a market capitalisation
weighted index of stocks listed on the Taiwan Stock
Exchange.

The Hang Seng China Enterprises Index is a free-
float capitalisation-weighted index comprised of H-
Shares listed on the Stock Exchange of Hong Kong and
included in the Hang Seng Mainland Composite Index.

The Hang Seng Index is a free float capitalisation weighted
index of 38 companies that represents approximately 66% of
the total market capitalisation of the Stock Exchange of Hong
Kong. The components of the index are capped at 20% and
are divided into four sub indexes: Commerce and Industry,
Finance, Utilities, and Properties.

The MSCI Singapore Free Index is a market
capitalisation-weighted index of 30 stocks traded on the
Singapore Exchange.

Source: publicly available websites

Historical Performance of the Reference Basket Constituents
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Past performance is not a reliable indicator of future performance. This chart assumes the Reference Basket Constituents do not change over time - in
reality, the Reference Basket Constituents may change in some circumstances under the Exposure Investments (see A2.8 below).

The chart above shows the performance of the
Reference Basket Constituents and the Reference
Basket from 1 January 2000 to 10 April 2007. Note that
the chart shows the Reference Basket Constituents and
the Reference Basket rebased to 100 as at 1 January
2000 and shows their performance without taking into
account the effect of floored averaging or the
Participation Rate.

However, the performance of the Exposure Investments
depends on the amount (if any) by which the End Level
(determined after the effect of weighted floored averaging
(see Section A1.10)) exceeds the Start Level. The Final
Value of the Exposure Investments also takes into
account Capital Protection and the Participation Rate.

To demonstrate the effect of Capital Protection, floored
averaging and the Participation Rate on the performance
of the Reference Basket, Macquarie has undertaken
historical back testing of the Exposure Investments over
daily rolling 3 year periods from 1 January 2000 to

10 April 2007.

With a Protection Level of 100% and a Participation Rate
of 135% (the mid-point of the Participation Rate range
for Class P Units) the performance of the Exposure
Investments would have been:

Average increase: 7.1% p.a.
Highest increase: 23.3% p.a.
Lowest increase: 0.0% p.a.
Most recent period increase: 7.9% p.a.

With a Protection Level of 90% and a Participation Rate
of 215% (the mid-point of the Participation Rate range
for Class Q Units) the performance of the Exposure
Investments would have been:

Average increase: 8.1% p.a.
Highest increase: 31.9% p.a.
Lowest increase: -3.5% p.a.
Most recent period increase: 9.4% p.a.

Remember: Past performance is not a reliable indicator
of future performance. Indices and Securities within the
Reference Basket change from time to time and their
characteristics may be different to those in the past.
Whilst the above returns take into account applicable
fees and costs, they do not take into account taxation.
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A2.5 Class R and Class S Units —
MQ Gateway Elements

Class R and Class S Units will provide a notional
exposure to the following Reference Basket:

Reference Bloomberg | Weight | Index
Basket Code Sponsor /
Constituent Relevant
Exchange
Macquarie MCGIGWDI | 34% FTSE / various
Global Water | Index
Index
Powershares | PBW US 33% N/A/
WilderHill Equity American
Clean Energy Stock
Portfolio Exchange
S&P GSCI GSCAGER | 33% Standard and
Agriculture Index Poors /
Excess various
Return Index

Reference Basket Constituent
descriptions:

The Macquarie Global Water Index is an indicator of
the performance of a global basket of “water” stocks and
is calculated and reported by FTSE. The index is market
capitalisation weighted and is re-weighted on a semi-
annual basis. The index currently contains 13 public
companies from around the world with a combined
market capitalisation of over USD60 billion.

The companies in this index are those that currently own
water facilities, those that will supply infrastructure to the
growth in new facilities and desalination plants, and
those involved in water treatment. Current examples of
companies in the index include Veolia Environment,
Severn Trent Plc, United Utilities Plc and Keldra Group.

Source: Macquarie Securities Ltd

Powershares WilderHill Clean Energy Portfolio is
an exchange-traded fund, listed as a security on the
American Stock Exchange (AMEX). Its investment
objective is to correspond to the price and yield of the
WilderHill Clean Energy Index. It invests at least 80% of
its assets in common stocks of companies engaged in
the business of the advancement of cleaner energy and
conservation.

For further information on the WilderHill Clean Energy
Index please refer to www.wildershares.com.

The S&P GSCI Agriculture Excess Return Index
represents the agriculture component of the S&P GSCI
Excess Return Index. As at the date of this PDS, the
commodities included in the S&P GSCI Agriculture
Excess Return Index are wheat, red wheat, corn,
soybeans, cotton, sugar, coffee and cocoa. The value of
the index is based on price levels of the futures contracts
of these commodities as well as a discount or premium
obtained by “rolling” hypothetical positions in these
contracts forward as they approach delivery.

Source: publicly available website

Historical Performance of the Reference
Basket Constituents:

The Reference Basket for Class R and Class S Units has
a relatively short history. For example, Powershares
WilderHill Clean Energy Portfolio has only been listed
since 3 March 2005. For this reason, we have not
included historical back testing of the Reference Basket.

A2.6 Class T and Class U Units —
MQ Gateway Asian Financials

Class T and Class U Units will provide a notional
exposure to the following Reference Basket:

Reference Bloomberg | Weight | Relevant

Basket Code Exchange

Constituent

Bank of 3988 HK 10% Stock

China Limited | Equity Exchange of
Hong Kong

Bank of East | 23 HK 10% Stock

Asia Limited | Equity Exchange of
Hong Kong

Cathay 2882 TT 10% Taiwan Stock

Financial Equity Exchange

Holding

Company

Limited

China 939 HK 10% Stock

Construction | Equity Exchange of

Bank Hong Kong

Corporation

HSBC 5 HK Equity | 10% Stock

Holdings Plc Exchange of
Hong Kong

Mitsubishi 8306 JP 10% Tokyo Stock

UFJ Financial | Equity Exchange

Group Inc

Shinhan 055550 KS | 10% Korea Stock

Financial Equity Exchange

Group

Company

Limited

Standard 2888 HK 10% Stock

Chartered Plc | Equity Exchange of
Hong Kong

Sumitomo 8316 JP 10% Tokyo Stock

Mitsui Equity Exchange

Financial

Group Inc

Woori 053000 KS | 10% Korea Stock

Finance Equity Exchange

Holdings

Company

Limited




Reference Basket Constituent
descriptions:

Bank of China Limited

Bank of China Limited provides a complete range of
banking and other financial services to individual and
corporation customers worldwide. The bank’s services
include retail banking, Great Wall credit card and debit
card services, consumer credit, foreign currency
transaction, corporate banking, settlement and clearing,
investment banking, and fund management businesses.

Bank of East Asia Limited

The Bank of East Asia Limited and its subsidiaries
provide general banking and related financial services,
and business corporate and investor services.

Cathay Financial Holding Company Limited

Cathay Financial Holding Company Limited is a holding
company. Through its subsidiaries, the company
provides traditional life, health care and accident
insurances, as well as banking, security underwriting and
brokerage services.

China Construction Bank Corporation

China Construction Bank Corporation provides a
complete range of banking services and other financial
services to individual and corporate customers. The
bank’s services include retail banking, international
settlement, project finance, and credit card services.

HSBC Holdings Plc

HSBC Holdings Plc is the holding company for the
HSBC Group. The company provides a variety of
international banking and financial services, including
retail and corporate banking, trade, trusteeship,
securities, custody, capital markets, treasury, private and
investment banking, and insurance. The Group operates
worldwide.

Mitsubishi UFJ Financial Group Inc

Mitsubishi UFJ Financial Group Inc. is a holding company
established through the merger of Mitsubishi Tokyo
Financial Group and UFJ Holdings. As a financial group,
the company provides a variety of financial and
investment services including commercial banking, trust
banking, international finance, and asset management
services.

Shinhan Financial Group Company Limited

Shinhan Financial Group Company Limited, a holding
company, provides a full range of consumer and
commercial banking-related financial services. The
company’s main businesses include banking, securities
brokerage, trust banking, and assets management to
individuals, businesses, and other financial institutions.

Standard Chartered Plc

Standard Chartered Plc is an international banking group
operating principally in Asia, Africa, Latin America and
the Middle East. The company offers its products and
services in the personal, consumer, corporate,
institutional and treasury areas, to customers in more
than 50 countries.

Sumitomo Mitsui Financial Group

Sumitomo Mitsui Financial Group is a holding company
established by Sumitomo Mitsui Banking Corporation.
Sumitomo Mitsui Card Co., SMBC Leasing Co., and The
Japanese Research Institute, Ltd. joined the Group in
February, 2003. The company manages financial
operations for its subsidiaries. The Group provides
commercial banking and a variety of financial services.

Woori Finance Holdings Company Limited

Woori Finance Holdings Company Limited is a holding
company of Woori Bank, Kwangju Bank, Kyongnam
Bank, and Woori Credit Card. The company manages
and controls its financial subsidiaries. The company
offers banking and securities services, asset
management and investment funds.

Source: publicly available websites

The information above is provided as a general indication
of each company’s main business activities. Each
summary is not a complete description and you should
not rely solely on that information in assessing the
Reference Basket Constituents. Information about each
Reference Basket Constituent is generally available from
the company’s website, and from the Relevant
Exchange.

Historical Performance of the Reference
Basket Constituents:

The Reference Basket for Class T and Class U Units has
a relatively short history. For example, Bank of China
Limited has only been listed since 30 May 2006. For this
reason, we have not included historical back testing of
the Reference Basket.

A2.7 Class V and Class W Units —
MQ Gateway Global Property

Class V and Class W Units will provide a notional
exposure to the following Reference Basket:

Reference Bloomberg | Weight | Index
Basket Code Sponsor /
Constituent Relevant
Exchange
iShares Dow | IYR US 50% N/A / New
Jones U.S. Equity York Stock
Real Estate Exchange
Index Fund
EasyETF EEE FP 20% N/A/
FTSE EPRA | Equity Euronext Paris
Eurozone
Tokyo Stock | TSEREIT 30% Tokyo Stock
Exchange Index Exchange /
REIT Index Tokyo Stock
Exchange
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Reference Basket Constituent
descriptions:

iShares Dow Jones U.S. Real Estate Index Fund is
an exchange-traded fund incorporated in the USA. The
fund’s objective is to seek investment results that
correspond to the performance of the Dow Jones U.S.
Real Estate Index. The fund will concentrate its
investments in the real estate industry sector of the U.S.
equity market to approximately the same extent the
Index is so concentrated.

The EasyETF FTSE EPRA Eurozone is an exchange-
traded fund registered in Luxembourg. The objective of
the fund is to mirror the performance of the FTSE EPRA/
NAREIT Eurozone Index. The FTSE EPRA/NAREIT
Eurozone Index comprises of property stocks
representative of the listed real estate sector in the

Euro zone.

Source: publicly available websites

The Tokyo Stock Exchange REIT Index is a
capitalisation-weighted index of all Real Estate
Investment Trusts listed on the Tokyo Stock Exchange.

Historical Performance of the Reference
Basket Constituents:

The Reference Basket for Class V and Class W Units has
a relatively short history. For example, EasyETF FTSE
EPRA Eurozone has only been listed since 7 July 2004.
For this reason, we have not included historical back
testing of the Reference Basket.

A2.8 Change to Reference Basket

The composition of the Reference Basket may change
as a result of a Corporate Event or an Adjustment Event.
In these circumstances, Macquarie has broad discretions
to make adjustments to the terms of the Swap and the
Put Option, including what assets make up the
Reference Basket and their Weights (see Section B1).
This means that, for example, one or more of the
Reference Basket Constituents could be replaced or the
number of Reference Basket Constituents may change
over the Term.

A2.9 Index Disclaimers

Disclaimers relating to some of the Indices in the
Reference Baskets are set out at the end of Part A of this
PDS. By applying for Units, among other things, you
acknowledge that you have read, understood and
accepted these disclaimers and will be bound by them.

Without limiting how other Indices may be determined
from time to time, unless the Hang Seng China
Enterprises Index or Hang Seng Index is disrupted (see
Section B1.7), the level of this Index at any time for the
purposes of the Exposure Investments will be equal to
the level as calculated by HSI Services Limited, the Index
Sponsor of that Index, in its sole discretion.



This Section details investment risks specific to the
Units described in Part A of this PDS. General risks
are set out in Section B2 of this PDS. You should
read both sections carefully before investing.

An investment in Units may be considered “speculative”
as the value of your investment may decrease as well as
increase in value. Units in the Fund should not be seen
as a predictable low risk investment. Before investing in
Units in the Fund you should carefully consider the
significant risks that may affect the performance or value
of your investment.

You should be aware that you may lose some or all of
the money you invested and there is no expectation of
paying you any income on your investment in Units prior
to the Capital Protection Date.

A3.1 Performance risk

The value of the Exposure Investments (and the Class
Portfolio) will vary due to the performance of the
Reference Basket, and the terms of those investments.
Accordingly, the value of the Class Portfolio (and so the
value of your investment in a Class) may decline.

Until the Capital Protection Date, any investment growth
to be realised by the Class Portfolio depends on the
extent of any increase in the value of the Reference
Basket during the term of the Exposure Investments.
Prospective Unitholders should form their own view as
to the likelihood and extent of any increase in the value
of the Reference Basket over this period.

Generally, the higher the potential return for an
investment, the higher the corresponding risk, and the
greater the chance of substantial return fluctuations
(including the possibility of losses) that may occur over
time (especially over shorter periods of time). Volatility
risk may also mean that the value of a Unit may decline
considerably between lodging a Withdrawal Form and
the determination of the unit price at the time of
withdrawal.

Your returns may be adversely affected by market
conditions, including but not limited to market volatility,
interest rates, economic variables, political events, war,
natural events and changes in law which may occur
globally or at a country, industry or asset class specific
level.

A3.2 Emerging markets

Some of the Reference Basket Constituents in the
Reference Basket for all Classes of Units (other than
Class N and Class O Units) offered under this PDS
provide exposure to emerging markets, which can be
more susceptible to adverse market conditions than
developed countries. Examples of such conditions may
include (but are not limited to) illiquidity, sudden large
movements in equity and credit markets, unanticipated
or unexpected shifts in government and central bank
policies, political instability, failure of or changes in, the
legal and regulatory environment, natural and man-
made disasters, inflation and the imposition of
constraints on the movement of capital.

A3.3 Clean Energy Index

Class R and Class S Units each provide exposure to a
Reference Basket that includes the Powershares
WilderHill Clean Energy Portfolio, an exchange traded
fund that seeks to replicate the WilderHill Clean Energy
Index (“Index”). Given that the stocks comprised in the
Index are concentrated within a single sector, the value
of the stocks in the Index is likely to be more volatile
than the value of those contained in less concentrated
share market indices. Further, the Index may include
stocks in small and medium-sized companies, which
may be more volatile and less liquid than stocks in more
established companies. Often smaller and medium
capitalisation companies and the industries in which
they are focused are still evolving. While this may offer
better growth potential than larger, more established
companies, the stocks in these smaller and medium
sized companies may be more sensitive to changing
market conditions.

A3.4 Market information

Companies whose securities comprise the Reference
Basket for Class T and Class U Units are subject to
different continuous and periodic disclosure regimes
than Australian-listed stocks which may affect the type
of information available concerning the securities.
Disclosure requirements may vary between Asian stock
exchanges and countries. Some of them do not require
companies to continuously disclose information which
could materially affect the value of their securities (such
as significant business changes). Information concerning
securities may also not be as readily available in
Australian media as information relating to Australian
listed stocks. Further, certain companies whose
securities are included in the Reference Basket for Class
T and Class U Units have only recently been listed and
therefore have a limited trading and reporting history.
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A3.5 Counterparty risk

By entering into the Exposure Investments with
Macquarie for inclusion in each Class Portfolio, the Fund
will be taking significant counterparty risk on Macquarie.
For the Class Portfolio to be able to realise the value of
the Exposure Investments at any time, Macquarie must
be able to perform its obligations under the Exposure
Investments at that time.

If Macquarie were to become insolvent, it may be unable
to perform its obligations under the Exposure
Investments, making the Capital Protection feature of the
investment, and the value of the Exposure Investments,
potentially worthless.

The obligations of Macquarie under the Exposure
Investments are not deposit liabilities of Macquarie, and
they are not guaranteed by any other party. They are
unsecured contractual obligations of Macquarie which
will rank equally with Macquarie’s other unsecured
contractual obligations and with its unsecured debt
liabilities (other than liabilities mandatorily preferred by
law). In this regard section 13A(3) of the Banking Act
1959 provides that in the event of Macquarie becoming
unable to meet its obligations the assets of Macquarie in
Australia shall be available to meet its deposit liabilities in
Australia in priority to all other liabilities of Macquarie
(which include the obligations of Macquarie under the
Exposure Investments).

As Unitholders’ returns depend on Macquarie performing
its obligations under the Exposure Investments,
Unitholders must make their own assessment of
Macquarie’s ability to meet its obligations to MPML
under the Exposure Investments. A description of
Macquarie is set out in Section B4.12 to assist
Unitholders to make this assessment.

A3.6 Loss of Capital Protection

Capital Protection applies only at the Capital Protection
Date. Capital Protection is provided to the Fund via the
Exposure Investments and not directly to Unitholders.

The benefit of the Capital Protection feature will flow
through to Unitholders following the Capital Protection
Date provided that the relevant Class Portfolio does not
have any liabilities, including those relating to the Fund
generally (see Section B2.6), as at the Capital Protection
Date and Macquarie has not nominated an Early
Maturity. Unitholders who sell or withdraw Units before
the Capital Protection Date will not receive the benefit of
Capital Protection. In addition, whilst Units held after the
Capital Protection Date would have had the benefit of
Capital Protection on that date, there would not be any
ongoing protection.

Unitholders should be aware that if an event is
nominated by Macquarie as an Early Maturity, and the
Exposure Investments are terminated before the Capital
Protection Date, Capital Protection will not apply. The
amount received by the Fund (and therefore the
Unitholders’ returns) when the Exposure Investments
terminate in these circumstances may be less than the
Capital Protected Amount for each Unitholder.

If a Class Portfolio has fees or expenses which are
unable to be met out of income referable to the assets
comprised in the Class Portfolio, they will be funded out
of the Class Portfolio’s assets. This would require a
portion of the Class Portfolio’s Exposure Investments to
be terminated, which could result in the amount received
by the Fund on redemption of remaining Exposure
Investments on the Capital Protection Date being less
than the Capital Protected Amount on that date.

A3.7 Early Maturity in respect of Exposure
Investments

With respect to the Exposure Investments of a Class, if an
Early Maturity occurs, Macquarie will terminate the
Exposure Investments. The amount received by the Class
Portfolio on termination of the Exposure Investments due
to an Early Maturity will be an amount calculated by
Macquarie to reflect what it considers to be the value of
the Exposure Investments. It will be based on such
matters as prevailing market values and costs incurred by
Macquarie in relation to the Exposure Investments, its
obligations under the Exposure Investments and
termination of the Exposure Investments. The amount
received by the Fund may be less than the aggregate
Capital Protected Amounts as Capital Protection will not
apply in the event of Early Maturity.

A3.8 Leverage risk and loss of investment
capital

In general, leverage magnifies both profits and losses. In
the context of a Class, the term leverage refers to the
exposure to the Reference Basket that each Class
Portfolio takes compared to the value of the assets of
the Class Portfolio. The amount of leverage employed by
a Class Portfolio, via the Swap, would be equal to the
amount by which the Participation Rate for that Class
exceeds 100%. Note that the Put Option will generally
act to provide Capital Protection to the Class Portfolio,
subject to A1.12 and A3.6 above.

A3.9 Limited operating or performance
history

As at the date of this PDS, no audited financial
statements exist for the Fund and the Fund only has
limited financial, operating or performance history.

The historical performance of any index or other matter
contained in Part A of this PDS are not reliable indicators
of future performance of those investments or of the
Reference Basket and are not forecasts, projections or
the result of a simulation of future performance.



DID YOU KNOW?

Small differences in both investment performance and fees and costs can have a substantial impact on your long
term returns.

For example, total annual fees and costs of 2% of your fund balance rather than 1% could reduce your final
return by up to 20% over a 30 year period (for example, reduce it from $100,000 to $80,000).

You should consider whether features such as superior investment performance or the provision of better
member services justify higher fees and costs.

You may be able to negotiate to pay lower contribution fees and management costs, where applicable.
Ask the fund or your financial adviser.

TO FIND OUT MORE

If you would like to find out more, or see the impact of the fees based on your own circumstances,
the Australian Securities and Investments Commission (ASIC) website (www.fido.asic.gov.au)
has a managed investment fee calculator to help you check out different fee options.

Fees and other costs

This Section shows the fees and other costs that you may be charged. These fees and costs may be deducted from
your money, from the returns on your investment or from the fund assets as a whole.

Taxes are set out in another part of this PDS (see Section B5 of this PDS). Unless otherwise stated, fees and costs
that are expected to be subject to GST are stated inclusive of the net impact of GST (that is, including GST less any
applicable input tax credits or reduced input tax credits). Should the Fund not be entitled to claim input tax credits or
reduced input tax credits included in the fees and costs charged to your investment, such fees and costs may be
higher than those stated in the PDS.

You should read all the information about fees and costs because it is important to understand their impact on your
investment.
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Type Of Fee Or Cost

Fees when your
money moves in or
out of the fund

| Amount

| How and when paid

Establishment Fee

The fee to open your
investment

Nil

Not applicable

Contribution Fee

The fee on each amount
contributed to your
investment

Nil

Not applicable

Withdrawal Fee

The fee on each amount
you take out of your
investment

For Class L and Class M Units:

e $0.012 per Unit for withdrawals
effective on or before 30 June 2008;

e $0.010 per Unit for withdrawals
effective on or after 1 July 2008 and on
or before 30 June 2009;

e $0.008 per Unit for withdrawals
effective on or after 1 July 2009 and on
or before 30 June 2010;

e $0.006 per Unit for withdrawals
effective on or after 1 July 2010 and on
or before 30 June 2011; and

e $0.004 per Unit for withdrawals
effective on or after 1 July 2011 and on
or before 21 June 2012.

For Class N, Class O, Class P, Class Q,
Class R, Class S, Class T, Class U,
Class V and Class W Units:

e $0.0125 per Unit for withdrawals
effective on or before 30 June 2008;

e $0.0075 per Unit for withdrawals
effective on or after 1 July 2008 and on
or before 30 June 2009; and

e $0.005 per Unit for withdrawals
effective on or after 1 July 2009 and on
or before 21 June 2010.

Note: For all Classes offered under this PDS,
no Withdrawal Fee applies to withdrawals on
or after the Capital Protection Date.

When you withdraw your investment, we will
deduct this Withdrawal Fee from your
withdrawal proceeds before we pay those
proceeds to you. We will pay this fee to
Macquarie to in part compensate Macquarie
for paying the adviser upfront commission
(see ‘Additional explanation of fees and
costs’ section below).

Termination fee

The fee to close your
investment

Nil (but note Withdrawal Fee above)

Not applicable

Management costs

Management Fee

The fees and costs for
managing your

0.50% per annum of the Unitholder’s
Application Amount reduced to reflect any
withdrawals in a Class of Units at each
month end.

MPML receives the Management Fee from the
Fund in consideration for it acting as the
responsible entity of the Fund and to cover the
ongoing expenses of the Fund (see below).

investment
For example, if a Unitholder’s Application This fee is accrued monthly, and paid in
Amount in Class L Units at each month end | arrears on or about 9 July in each year
during a year is $100,000 and they have during the Term, and on the Capital
not withdrawn any Units, the Management | Protection Date (or Early Maturity Date,
Fee would be $500 per annum. if applicable), for the relevant Class.
Service fees

Investment switching fee

The fee for changing
investment options

Nil

Not applicable




Example of annual fees and costs

This table gives an example of how fees and costs for this product can affect your investment over a 1 year period.
You should use this table to compare this product with other managed investment products.

Example

Contribution Fees Nil

Balance of $50,000 with a contribution of $5,000'

during year

For every additional $5,000 you put in, you will be charged
$0'.

PLUS Management | 0.50%

For every $50,000 you have in the fund you will be

Costs charged $250 each year.
EQUALS Cost of If you had an investment of $50,000 at the beginning of
fund? the year and you put in an additional $5,000 during that

year?, you would be charged fees of:
$250.00"

What it costs you will depend on the investment
option you choose and the fees you negotiate with
your fund or financial adviser.

1 Please note that we will not be accepting any additional contributions after the Unit Issue Date.

2 The costs of the Fund shown in this table are calculated by reference to a balance of $50,000 which we have assumed will not change throughout
the year and that the additional $5,000 is invested at the end of the year and is not subject to any fees or costs.

A Additional fees may apply:

If you leave the Fund before the Capital Protection Date, you will be charged a Withdrawal Fee of up to $0.0125 per Unit. For example, if you withdraw
100,000 Class R Units on 30 September 2008 and the Application Amount referable to these Units is $100,000, then you will be charged a Withdrawal Fee of
$750 (being 100,000 x $0.075). The amount of the Withdrawal Fee payable reduces as the withdrawal date approaches the Capital Protection Date.

Additional explanation of fees and costs

The following important additional information has been
provided to assist you in understanding the table of
Fees and Other Costs (above).

Ongoing expenses

We are entitled to be reimbursed out of the assets of the
Fund for the ongoing expenses incurred by us in the
proper performance of our duties in relation to the Fund,
such as audit fees, a share of compliance committee fees
and incidental expenses such as amounts charged by third
party service providers. These amounts will depend on our
arrangements with those third party service providers,
which are unknown and could not be ascertained by us at
the date of this PDS. We will, however, negotiate
commercial fee terms wherever possible.

Despite the above, we estimate that ongoing expenses
attributable to the Exposure Investments for a Class will
not exceed 0.50% per annum of the Aggregate
Investment Amount for the Units on issue for a Class at
each month-end. For example, if the Aggregate
Investment Amount of all Unitholders in a Class on issue
at month-end was $2,000,000, the ongoing expenses
attributable to the Exposure Investments of that Class
will be $10,000 per annum.

Despite our entitlement to be reimbursed, we have
decided that we will pay all ongoing expenses out of our
Management Fee, and will only be reimbursed out of the
assets of the Fund where such expenses exceed our
Management Fee (which we do not expect will occur) or
are unanticipated expenses.

Adviser remuneration
Adviser upfront and trail commissions

Your adviser will be paid an upfront commission of 1.00%
(including GST) of your Application Amount (if your
Application is successful). For an investment of $50,000,
this is equivalent to a one-off commission payment of
$500. Your adviser will also receive a trailing commission of
0.25% (including GST) per annum of your Application
Amount (reduced to reflect any withdrawals), if your
Application is successful. For an Application Amount of
$50,000, this is equivalent to $125 per annum. The adviser
trail commission is paid annually in advance from the first
anniversary of the Investment Date to the earlier of either
the Capital Protection Date or the Early Maturity Date (if
applicable).

The adviser upfront commission and adviser trail
commission are each payable by Macquarie using its own
resources and do not affect your Application Amount.

As such, the payment of adviser trail commissions by
Macquarie to advisers will not affect the value of your
investment in the Fund. Payment of these commissions
may be delayed for up to 6 months after the Unit Issue
Date (unless we agree otherwise).

If you do not have an adviser, no adviser commission
payments will be made by Macquarie.

If you have agreed with your adviser that they will rebate
the adviser upfront commission on your investment in this
Fund, then Macquarie will pay this amount to you at the
direction of your adviser. This payment will be equal to the
adviser upfront commission less any applicable GST. The
GST relating to the adviser upfront commission will still be
paid to your adviser.
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These payments will be made within 6 months after the
Unit Issue Date. Adviser trail commissions will still be paid
to your adviser.

Please indicate on the Application Form included in or
accompanying Part B of this PDS if you have agreed with
your adviser that they will rebate the adviser upfront
commission.

Unitholders should seek their own independent
professional advice on the taxation implications of any such
rebate arrangements.

Aaviser discretionary payment

Macquarie may also pay to your adviser or adviser group
(as the case may be), out of its own funds, an adviser
discretionary payment of up to 0.35% (including GST) of
the Application Amount (if your Application is successful).
This payment is calculated using a number of factors
including the volume of Macquarie Group products sold to
the relevant adviser group’s clients and the relationship
between the adviser group and Macquarie. For an
Application Amount of $50,000, this is equivalent to a one-
off payment of $175. Payment of these commissions may
be delayed up to 6 months after the Unit Issue Date
(unless agreed otherwise).

If Macquarie pays commissions to your adviser, such
adviser remuneration may be in addition to any other fees
or expenses you may have agreed with your financial
adviser for their services. Your financial adviser should give
you details of their remuneration arrangements.

Depending on your arrangements with your financial
adviser, you may negotiate the amount of any of the
adviser remuneration payable to your adviser and they may
agree to reduce or rebate all or part of this remuneration.
Macquarie or a member of the Macquarie Group may also
make further discretionary payments to your financial
adviser. These further payments (if any) are based on a
number of factors including the volume of Macquarie
Group products sold to your financial adviser’s clients and
the relationship between your financial adviser and the
Macquarie Group. As the factors on which these payments
are based may be unrelated to the Fund and are not
recovered from the assets of the Fund or deducted from
your investment, it is not possible to express these
payments as a percentage of your investment in the Fund.
These payments are made using Macquarie Group’s own
resources and do not affect the financial value of your
investment. You should ask your financial adviser for further
details of any such arrangements.

Soft dollar commissions

MPML or any member of the Macquarie Group may from
time to time provide or receive non-monetary benefits,
sometimes known as “soft dollar commissions”. These
may be provided to (or received from), for example,
financial advisers or brokers. These benefits may include,
but are not restricted to, research and market information,
free or subsidised services, accommodation, broking
arrangements, software and sponsorship of seminars and
conferences. These benefits, when provided, will be paid
by MPML or any member of the Macquarie Group out of
their own resources.

Transactional and operational costs

The application or withdrawal price of Units may be
adjusted to recover transaction costs incurred by the Fund
associated with acquiring or disposing of underlying
investments held in the Fund (such as brokerage,
settlement fees and taxes) when you apply for or withdraw
Units.

Currently, it is not expected that any transaction costs will
be incurred by the Fund on acquisition or disposal of
assets, and so it is not proposed to adjust the application
or withdrawal price at all. If this situation changes and
transaction costs are incurred, a corresponding change to
the application and withdrawal prices may be made. This
cost would be an additional cost to you, and would be
retained in the assets of the Fund rather than paid to us.

Incidental fees

Investors who choose to pay for their Units by direct debit
may be charged a processing fee if there are insufficient
funds for the direct debit to be processed at the time of
processing.

Tax

For information on significant tax implications relating to
investing in the Fund, see Section B5 of Part B of the PDS.

Goods and Services Tax (GST)

The Fund may be charged GST on the Management Fee
and other fees and expenses. However, where available,
MPML will claim on behalf of the Fund a proportion of the
GST charged as input tax credits or reduced input tax
credits (as the case may be).

Unless otherwise stated, fees and costs that are expected
to be subject to GST are stated inclusive of the net impact
of GST (that is, including GST less any applicable input tax
credits or reduced input tax credits).



Changing fees

We reserve the right to vary fees, without Unitholders’
consent. Factors which may lead us to vary the fees to the
Fund include legal, economic, policy and procedural
changes. The right to vary is at our discretion and this is not
an exhaustive list of circumstances which would lead us to
vary the fees of the Fund. We will give you at least 30 days
prior notice of any change to the current fee and/or the
introduction of any additional fee.

The maximum fees we can charge under the Constitution
(and to increase the fees in the Constitution we would need
to have members’ approval) are:

Fee | Maximum fee entitlement*

Contribution Fee” | 3% of all application money,
(referred to in the | payable out of the application
Constitution as an | money or the Fund’s assets (as
application fee) determined by MPML)

Management Fee | 5.125% per annum of the
aggregate application price of
units in a Class on issue*

Withdrawal Fee
(referred to in the
Constitution as a
redemption fee)

5% of the greater of:

(a) the application price at which
units being withdrawn were
issued to the Unitholder; or

(b) the withdrawal price of the
units that are being withdrawn.

A We do not intend to charge a Contribution Fee as at the date of this PDS.

* The Management Fee is stated on the assumption that GST applies, the
fee is inclusive of GST less any reduced input tax credits that are
available. The Contribution Fee and the Withdrawal Fee are not expected
to attract GST. As such, the Contribution Fee and the Withdrawal Fee
have been calculated without any GST. However, should GST apply to
the Contribution Fee or the Withdrawal Fee, the maximum amount of
those fees would increase to take into account GST.

Macquarie or MPML may charge or rebate fees:

(@ by negotiation with investors who are ‘wholesale
clients’, as defined in section 761G of the
Corporations Act; and/or

(b) to investors who are also employees of MPML or a
related body corporate of MPML,

on a different basis to that applied to other members
holding a given Class of units where permitted under the
Corporations Act or relevant ASIC policy. In the case
referred to in paragraph (b), the amount of adviser
remuneration that relates to an investment in the Fund by
an employee of MPML or of any related body corporate
may be rebated by Macquarie in part or in full to that
employee. MPML will only rebate a fee for employees
where the number of votes that may be cast on a
resolution of the Fund’s unitholders by employee
unitholders is no more than 5% of all votes of the
Unitholders of the Fund or as otherwise permitted by law.

Macquarie or MPML may charge or rebate fees on a
different basis between Classes of units in the Fund
(including Units offered under this PDS).

Wholesale clients wanting to negotiate fees should
contact the MQ Service Centre on the number listed in
the “At a Glance” Section of the PDS. The level of any
negotiated fee may depend on the amount invested by
the client. Fees negotiated with wholesale clients will be
agreed privately by us with the relevant wholesale client.
We are not obliged to offer the same terms to, or make
similar arrangements with, any other client.
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In this PDS, unless the context requires otherwise:

“Adjustment Event” means an event described as
such in Section B1.5 of Part B of the PDS.

“AFSL” means Australian financial services licence.

“Aggregate Investment Amount” means, for a Class
at any given time, an amount equal to the Issue Price
multiplied by the total number of Units of that Class then
on issue.

“Application” means an offer by a person to acquire
Units in the Fund pursuant to this PDS.

“Application Amount” means the amount specified in
an Application and received in immediately available
funds by MPML.

“Application Form” means the application form
accompanying this PDS (or the screens comprising the
online application available on our website).

“ASIC” means the Australian Securities and Investments
Commission.

“ASX” means ASX Limited (ABN 98 008 624 691) or the
stock market conducted by ASX Limited, as the context
requires.

“AUD” and “$A” and “$” means Australian Dollars.
“Basket Level” has the meaning set out in Section A1.9.

“Business Day” means a day other than a Saturday or
Sunday on which Australian banks are open for
business in Sydney or Melbourne.

“Business Day Convention” means that, if a date
would otherwise fall on a day that is not a Business Day,
the date is deemed to be the first following day that is a
Business Day.

“Capital Protected Amount” means, in relation to a
Unitholder, the Unitholder’s Application Amount
multiplied by the relevant Protection Level.

“Capital Protection” means the capital protection
facility provided by Macquarie to each Class Portfolio via
a Put Option and a Deposit, pursuant to which
Macquarie is obliged to provide to the Class Portfolio
the aggregate Capital Protected Amounts on the Capital
Protection Date as described in Section A1.12, and
subject to the terms and conditions of the Put Option
and the Deposit respectively.

“Capital Protection Date” means the date, in respect
of a Class, set out as such in “Key Dates” contained in
Part A of the PDS. Unless the context otherwise
requires, references to this date assume that Capital
Protection applies on this date and the Exposure
Investments have not ended before this date.

“Change in Law” has the meaning set out in Section
B1.5 of the PDS.

“Class” means a class of units in the Fund.
“Class L Unit” means a Class L unit in the Fund.
“Class M Unit” means a Class M unit in the Fund.
“Class N Unit” means a Class N unit in the Fund.
“Class O Unit” means a Class O unit in the Fund.
“Class P Unit” means a Class P unit in the Fund.
“Class Q Unit” means a Class Q unit in the Fund.
“Class R Unit” means a Class R unit in the Fund.
“Class S Unit” means a Class S unit in the Fund.
“Class T Unit” means a Class T unit in the Fund.
“Class U Unit” means a Class U unit in the Fund.
“Class V Unit” means a Class V unit in the Fund.
“Class W Unit” means a Class W unit in the Fund.

“Class Portfolio” means the assets and liabilities of the
Fund which MPML determines is properly referable to a
particular Class from time to time.

“Closing Level” means the closing price or level of a
Reference Basket Constituent as published by the
Relevant Exchange or Index Sponsor described in
Section A2 of the PDS or any other exchange or Index
Sponsor that Macquarie deems relevant.

“Constitution” means the constitution for the Fund
dated 2 February 2007, as amended or replaced from
time to time.

“Contribution Fee” means the feeg, if any, set out in
Section A4.

“Corporate Event” has the meaning set out in Section
B1.5 of the PDS.

“Corporations Act” means the Corporations Act 2001
(Cth) as amended from time to time.

“Deposit” means, in respect of a Class, the term
deposit account held with Macquarie as part of the
Exposure Investments.

“Deposit Amount” means, in respect of a Class at any
time, an amount equal to the Protection Level multiplied
by the Aggregate Investment Amount at that time.

“Distribution” means an amount of distributable
income paid to Unitholders by MPML.



“Early Maturity” means, in respect of a Class Portfolio,
the termination of the Exposure Investments before the
Capital Protection Date in accordance with the terms of
the Exposure Investments.

“Early Maturity Date” means the date at which an
Early Maturity is effected.

“End Level” is calculated in accordance with the
description in Section A1.9.

“Establishment Fee” means the fee, if any, set out in
Section A4.

“Exposure Investments” has the meaning set out in
the “At a Glance” Section of this PDS.

“face value of the Swap” has the meaning given to it
in Section B1.1 of the PDS.

“Final Value” means, in respect of a Class Portfolio:

(@) if there is an Early Maturity, the value of the
Exposure Investments as determined by Macquarie
on the Early Maturity Date in accordance with the
terms of the Exposure Investments (see Section
A3.7); or

(b) if there is no Early Maturity, the value of the Exposure
Investments as calculated on the Capital Protection
Date in accordance with the following formula:

Final Value = Swap Amount + Put Option Amount
+ Deposit Amount

“Fund” means the MQ Gateway Trust
(ARSN 123 784 930).

“GST” means goods and services tax.
“Index” means:

(@ anindex specified as such in the Reference Basket
as detailed in Section A2; or

(b) a replacement index nominated by Macquarie (see
Section B1.5).

“Index Sponsor” means the corporation or other entity
that:

(@) is responsible for setting and reviewing the rules
and procedures and the methods of calculation and
adjustments, if any, related to the relevant Index in
the Reference Basket; and/or

(b) announces (directly or through an agent) the level of
the relevant Index in the Reference Basket on a
regular basis during the Term.

“Indirect Investment Services” has the meaning set
out on the inside cover of Part A of this PDS.

“Interest Payment Date” means, subject to the
Business Day Convention, the Capital Protection Date
(or Early Maturity Date, if applicable) and each 9 July
occurring after the Investment Date and before the
Capital Protection Date (or Early Maturity Date).

“Investment Date” means, for a Class Portfolio, the
date set out as such in “Key Dates” contained in Part A
of the PDS representing the date on which MPML
applies the Aggregate Investment Amount for the
relevant Class of Units towards the Class Portfolio’s
Exposure Investments.

“Issue Price” in relation to all Units offered under this
PDS, means $1.00 per Unit.

“leverage” means increasing the exposure of an
investment to a level greater than the net assets of the
investment by borrowing or through the use of
derivatives. Also known as “gearing”.

“Macquarie”, “Macquarie Bank” and “MBL” means
Macquarie Bank Limited (ABN 46 008 583 542 and
AFSL 237502).

“Macquarie Group” means Macquarie and its related
bodies corporate (as defined in the Corporations Act).

“Management Fee” has the meaning set out in
Section A4.

“Margin” means 0.50% per annum and is equal to the
Management Fee.

“Merger”, in respect of a Security, includes a merger of,
or takeover of, 100% of the issued capital in an issuer of
the Security.

“MPML”, “us” or “we” means MQ Portfolio
Management Limited (ABN 55 092 552 611 and
AFSL 238321) in its capacity as the responsible entity
of the Fund.

“Net Asset Value” or “NAV” means, in relation to the

Fund, the market value of the gross assets of the Fund

less all present liabilities of the Fund, other than

liabilities:

(@) attached to application moneys or property for
unissued Units; or

(b) to Unitholders arising from the right to withdraw
Units or participate in the Fund’s winding up,
including any provisions which MPML decides
should be taken into account in determining the
liabilities of the Fund.

When used in relation to the Class Portfolio, these terms
mean the Net Asset Value of the Fund that MPML
determines is properly referable to the Class. When
used in relation to the Class Portfolio, these terms mean
the Net Asset Value that the Valuation Agent determines
when valuing the Class Portfolio.

“Net Asset Value per Unit” or “NAV per Unit” means,
at any time, the Net Asset Value of the Class Portfolio
divided by the number of Units then on issue.

“Offer” means the offer by MPML to investors to apply
for Class L, Class M, Class N, Class O, Class P, Class
Q, Class R, Class S, Class T, Class U, Class V and
Class W Units made under this PDS.

“Offer Close Date” in relation to the Units means the
date set out as such in “Key Dates” contained in Part A
of the PDS.

“Offer Open Date” in relation to the Units means the
date set out as such in “Key Dates” contained in Part A
of the PDS.

“Participation Rate”, for a Class, means the value
specified for the Class in the “Summary of Unit Classes”
Section of Part A of the PDS.

“Product Disclosure Statement” or “PDS” means
Part A and Part B of this product disclosure statement
issued by MPML in relation to the invitation to invest in
Units and dated 1 May 2007, including the Updated
Information and as amended by such replacement or
supplementary PDS issued by MPML from time to time.
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“Protection Level”, for a Class, means the relevant
percentage specified in the “Summary of Unit Classes”

Section of Part A of the PDS.

“Put End Level” in respect of the Capital Protection
Date, means a level calculated in the same manner as
the End Level for that date but replacing Step 2 of the
End Level calculation described in Section A1.9 so that
any Basket Level which is more than the Start Level is
substituted with the Start Level (which is equal to 100).

“Put Option” means, in relation to a Class, the cash
settled put option relating to the Reference Basket
entered into between MPML and Macquarie on or about
the Investment Date for that Class.

“Put Option Amount” is calculated in accordance with
the formula set out in Section B1.2.

“Quarterly Averaging Dates” means each of the
following dates for the relevant Classes:

Class L and Class M Units:

9 October | 9 January | 9 April 8 July
2007 2009 2010 2011

9 January 9 April 9 July 9 October
2008 2009 2010 2011

9 April 9 July 8 October | 10 January
2008 2009 2010 2012

9 July 9 October | 7 January 10 April
2008 2009 2011 2012

9 October | 8 January 8 April 22 June
2008 2010 2011 2012

Classes N, O, P, Q,R, S, T, U, Vand W Units:

9 October 9 October 9 October
2007 2008 2009

9 January 9 January 8 January
2008 2009 2010

9 April 9 April 9 April
2008 2009 2010

9 July 9 July 22 June
2008 2009 2010

“Reference Basket” means, for a Class Portfolio, the
Reference Basket Constituents at their relevant Weights as
specified in the “Summary of Unit Classes” Section of the
PDS and as varied by Macquarie from time to time (see
Section A1.6).

“Reference Basket Constituent” means, for a
Reference Basket, each of the Securities, Indices or
other asset identified as being part of the Reference
Basket in the “Summary of Unit Classes” Section in Part
A of this PDS, as amended.

“Reference Interest Rate” has the meaning set out in
Section B1.1 of Part B of the PDS.

“Relevant Exchange” means, for a Reference Basket
Constituent, the exchange detailed in Section A2 of the
Reference Basket Constituent and any exchange or
quotation system where trading has a material effect (in
Macquarie’s reasonable opinion) on the overall market
for futures, option contracts or securities relating to the
Reference Basket Constituent. If a Reference Basket
Constituent is calculated by reference to an asset (such
as a share or commodity) traded on more than one
exchange, each such exchange will be a Relevant
Exchange for the Reference Basket Constituent.

“Security” means any security (such as a share or
interest in a fund) identified as being a Reference Basket
Constituent within the Reference Basket, as amended.

“Start Level” means the level of the Reference Basket
on the Investment Date which is equal to 100.

“Strike” means the Start Level.

“Strike Price Differential” has the meaning set out in
Section B1.2 of the PDS.

“Swap” means, in respect of a Class, a cash settled
return swap relating to the Reference Basket, entered
into between MPML and Macquarie on or about the
Investment Date for that Class.

“Swap Amount” has the meaning set out in Section
B1.1 in Part B of the PDS.

“Swap End Level” in respect of the Capital Protection
Date, means the arithmetic average of the Basket Levels
on the Quarterly Averaging Dates.

“Swap Interest Amount” has the meaning set out in
Section B1.1 of Part B of the PDS.

“Tender Offer” includes, in respect of a Security, as
determined by Macquarie, a takeover offer or other
event where someone has obtained (or has the right to
obtain) more than 10% and less than 100% of the
outstanding voting shares in the issuer of the Security.

“Term” means the period from the Investment Date to
the Capital Protection Date, for the relevant Class.

“Unit” means a Class L Unit or a Class M Unit or a
Class N Unit or a Class O Unit or a Class P Unit or a
Class Q Unit or a Class R Unit or a Class S Unit or a
Class T Unit or a Class U Unit or a Class V Unit or a
Class W Unit, as the context requires.

“Unitholder” or “you” means each person whose name
is entered into the register for the Fund from time to time
as the holder of a Unit.

“Unit Issue Date” means the date set out as such in
“Key Dates” contained in Part A of this PDS.

“Updated Information” has the meaning set out on the
inside cover of this PDS.

“Valuation Agent” means Macquarie, as the valuation
agent under the Swap.

“volatility” is a measure of the degree of fluctuation in a
fund’s return. The higher the volatility, the higher the
variation you should expect in a fund’s return.

“Weight” means the weighting factor of a particular
Reference Basket Constituent in determining the Basket
Level of the Reference Basket, as set out in the
“Summary of Unit Classes” Section in Part A of this PDS,
as adjusted from time to time.

“Withdrawal Fee” has the meaning set out in
Section A4.

“Withdrawal Form” means the form for withdrawal of
Units included in or accompanying Part B of this PDS or
as otherwise required by MPML from time to time.



Consents

Clayton Utz, solicitors, has given, and not
withdrawn, its written consent to being named
as having acted as tax advisers to MPML in
connection with the issue of Units pursuant to
this PDS. Clayton Utz otherwise takes no
responsibility for this PDS. Clayton Utz does
not make any statement in this PDS nor does
any statement herein purport to be based on
a statement made by Clayton Utz except for
the Taxation for Australian Residents section.

Macquarie Bank Limited has given, and not
withdrawn, its written consent to be named in
this PDS in the form and context in which it is
named and to the inclusion of each statement
about Macquarie and its role in the form and
context in which it is included.

Bloomberg LP has given, and not withdrawn,
its written consent to be used as a data
source, but has not been involved in the
preparation of this PDS, has not authorised or
caused its issue, makes no representation as
to its accuracy or otherwise and, to the extent
permitted by law, otherwise takes no
responsibility for the PDS.

Macquarie Securities Ltd has given, and not
withdrawn, its written consent to be named in
this PDS in the form and context in which it is
named and to the inclusion of each statement
about the Macquarie Global Water Index in
Section A2.3 and A2.5 and its role in the form
and context in which it is included.

Index Disclaimers;
S&P CNX Nifty Disclaimer:

Standard & Poor’s (“S&P”) is a division of The
McGraw-Hill Companies, Inc., a New York
corporation. Among other things, S&P is
engaged in the business of developing,
constructing, compiling, computing and
maintaining various equity indices that are
recognized worldwide as benchmarks for U.S.
stock market performance. “Standard &
Poor's®” and “S&P®” are trademarks of The
McGraw-Hill Companies, Inc. and have been
licensed for use by India Index Services &
Products Limited in connection with the S&P
CNX Nifty Index. lISL may further license the
S&P trademarks to third parties, and has
sublicensed such marks to Macquarie Bank
Limited in connection with the S&P CNX Nifty
Index and MQ Gateway Trust. The S&P CNX
Nifty Index is not compiled, calculated or
distributed by Standard & Poor’s and
Standard & Poor’s makes no representation
regarding the advisability of investing in
products that utilize S&P CNX Nifty Index as a
component thereof, including MQ Gateway
Trust.

The Product(s) are not sponsored, endorsed,
sold or promoted by India Index Services &
Products Limited (“lISL”) or Standard & Poor’s,
a division of The McGraw-Hill Companies, Inc.
(“S&P”). Neither ISL nor S&P makes any
representation or warranty, express or implied,
to the owners of the Product(s) or any
member of the public regarding the advisability
of investing in securities generally or in the
Product(s) particularly or the ability of the S&P
CNX Nifty Index to track general stock market
performance in India. The relationship of S&P
and lISL to Macquarie Bank Limited is only in
respect of the licensing of certain trademarks
and trade names of their Index which is
determined, composed and calculated by [ISL
without regard to Macquarie Bank Limited or
the Product(s). Neither S&P nor IISL has any
obligation to take the needs of Macquarie
Bank Limited or the owners of the Product(s)
into consideration in determining, composing

or calculating the S&P CNX Nifty Index.
Neither S&P nor lISL is responsible for or has
participated in the determination of the timing
of, prices at, or quantities of the Product(s) to
be issued or in the determination or
calculation of the equation by which the
Product(s) is to be converted into cash.
Neither IISL nor S&P has any obligation or
liability in connection with the administration,
marketing or trading of the Product(s).

S&P and IISL do not guarantee the accuracy
and/or the completeness of the S&P CNX
Nifty Index or any data included therein and
they shall have no liability for any errors,
omissions, or interruptions therein. Neither
S&P nor IISL makes any warranty, express or
implied, as to results to be obtained by
Macquarie Bank Limited, owners of the
product(s), or any other person or entity from
the use of the S&P CNX Nifty Index or any
data included therein. lISL and S&P make no
express or implied warranties, and expressly
disclaim all warranties of merchantability or
fitness for a particular purpose or use with
respect to the index or any data included
therein. Without limiting any of the foregoing,
[ISL and S&P expressly disclaim any and all
liability for any damages or losses arising out
of or related to the Products, including any
and all direct, special, punitive, indirect, or
consequential damages (including lost profits),
even if notified of the possibility of such
damages.

MSCI Disclaimer:

THIS FINANCIAL PRODUCT IS NOT
SPONSORED, ENDORSED, SOLD OR
PROMOTED BY MORGAN STANLEY
CAPITAL INTERNATIONAL INC. (“MSCI”),
ANY OF ITS AFFILIATES, ANY OF ITS
INFORMATION PROVIDERS OR ANY OTHER
THIRD PARTY INVOLVED IN, OR RELATED
TO, COMPILING, COMPUTING OR
CREATING ANY MSCI INDEX
(COLLECTIVELY, THE “MSCI PARTIES”). THE
MSCI INDEXES ARE THE EXCLUSIVE
PROPERTY OF MSCI. MSCI AND THE MSCI
INDEX NAMES ARE SERVICE MARK(S) OF
MSCI OR ITS AFFILIATES AND HAVE BEEN
LICENSED FOR USE FOR CERTAIN
PURPOSES BY MACQUARIE BANK LIMITED.
THIS FINANCIAL PRODUCT HAS NOT BEEN
PASSED ON BY ANY OF THE MSCI PARTIES
AS TO ITS LEGALITY OR SUITABILITY WITH
RESPECT TO ANY PERSON OR ENTITY AND
NONE OF THE MSCI PARTIES MAKES ANY
WARRANTIES OR BEARS ANY LIABILITY
WITH RESPECT TO THIS FINANCIAL
PRODUCT. WITHOUT LIMITING THE
GENERALITY OF THE FOREGOING, NONE
OF THE MSCI PARTIES MAKES ANY
REPRESENTATION OR WARRANTY,
EXPRESS OR IMPLIED, TO THE ISSUER OR
OWNERS OF THIS FINANCIAL PRODUCT OR
ANY OTHER PERSON OR ENTITY
REGARDING THE ADVISABILITY OF
INVESTING IN FINANCIAL PRODUCTS
GENERALLY OR IN THIS FINANCIAL
PRODUCT PARTICULARLY OR THE ABILITY
OF ANY MSCI INDEX TO TRACK
CORRESPONDING STOCK MARKET
PERFORMANCE. MSCI OR ITS AFFILIATES
ARE THE LICENSORS OF CERTAIN
TRADEMARKS, SERVICE MARKS AND
TRADE NAMES AND OF THE MSCI INDEXES
WHICH ARE DETERMINED, COMPOSED
AND CALCULATED BY MSCI WITHOUT
REGARD TO THIS FINANCIAL PRODUCT OR
THE ISSUER OR OWNER OF THIS
FINANCIAL PRODUCT OR ANY OTHER
PERSON OR ENTITY. NONE OF THE MSCI
PARTIES HAS ANY OBLIGATION TO TAKE
THE NEEDS OF THE ISSUERS OR OWNERS

OF THIS FINANCIAL PRODUCT OR ANY
OTHER PERSON OR ENTITY INTO
CONSIDERATION IN DETERMINING,
COMPOSING OR CALCULATING THE MSCI
INDEXES. NONE OF THE MSCI PARTIES IS
RESPONSIBLE FOR OR HAS PARTICIPATED
IN THE DETERMINATION OF THE TIMING OF,
PRICES AT, OR QUANTITIES OF THIS
FINANCIAL PRODUCT TO BE ISSUED OR IN
THE DETERMINATION OR CALCULATION OF
THE EQUATION BY OR THE
CONSIDERATION INTO WHICH THIS
FINANCIAL PRODUCT IS REDEEMABLE.
NONE OF THE MSCI PARTIES HAS ANY
OBLIGATION OR LIABILITY TO THE ISSUER
OR OWNERS OF THIS FINANCIAL PRODUCT
OR ANY OTHER PERSON OR ENTITY IN
CONNECTION WITH THE ADMINISTRATION,
MARKETING OR OFFERING OF THIS
FINANCIAL PRODUCT.

ALTHOUGH MSCI SHALL OBTAIN
INFORMATION FOR INCLUSION IN OR FOR
USE IN THE CALCULATION OF THE MSCI
INDEXES FROM SOURCES THAT MSCI
CONSIDERS RELIABLE, NONE OF THE MSCI
PARTIES WARRANTS OR GUARANTEES
THE ORIGINALITY, ACCURACY AND/OR
COMPLETENESS OF ANY MSCI INDEX OR
ANY DATA INCLUDED THEREIN OR THE
RESULTS TO BE OBTAINED BY THE ISSUER
OF THIS FINANCIAL PRODUCT, OWNERS
OF THIS FINANCIAL PRODUCT, OR ANY
OTHER PERSON OR ENTITY, FROM THE
USE OF ANY MSCI INDEX OR ANY DATA
INCLUDED THEREIN AND NONE OF THE
MSCI PARTIES SHALL HAVE ANY LIABILITY
TO ANY PERSON OR ENTITY FOR ANY
ERRORS, OMISSIONS OR INTERRUPTIONS
OF OR IN CONNECTION WITH ANY MSCI
INDEX OR ANY DATA INCLUDED THEREIN.
FURTHER, NONE OF THE MSCI PARTIES
MAKES ANY EXPRESS OR IMPLIED
WARRANTIES OF ANY KIND AND THE MSCI
PARTIES HEREBY EXPRESSLY DISCLAIM
ALL WARRANTIES (INCLUDING, WITHOUT
LIMITATION AND FOR PURPOSES OF
EXAMPLE ONLY, ALL WARRANTIES OF
TITLE, SEQUENCE, AVAILABILITY,
ORIGINALITY, ACCURACY, COMPLETENESS,
TIMELINESS, NON-INFRINGEMENT,
MERCHANTABILITY AND FITNESS FOR A
PARTICULAR PURPOSE AND ALL IMPLIED
WARRANTIES ARISING FROM TRADE
USAGE, COURSE OF DEALING AND
COURSE OF PERFORMANCE) WITH
RESPECT TO EACH MSCI INDEX AND ALL
DATA INCLUDED THEREIN. WITHOUT
LIMITING THE GENERALITY OF ANY OF THE
FOREGOING, IN NO EVENT SHALL ANY OF
THE MSCI PARTIES HAVE ANY LIABILITY TO
ANY PERSON OR ENTITY FOR ANY
DAMAGES, WHETHER DIRECT, INDIRECT,
SPECIAL, INCIDENTAL, PUNITIVE,
CONSEQUENTIAL (INCLUDING, WITHOUT
LIMITATION, LOSS OF USE, LOSS OF
PROFITS OR REVENUES OR OTHER
ECONOMIC LOSS), AND WHETHER IN TORT
(INCLUDING, WITHOUT LIMITATION, STRICT
LIABILITY AND NEGLIGENCE) CONTRACT
OR OTHERWISE, EVEN IF IT MIGHT HAVE
ANTICIPATED, OR WAS ADVISED OF, THE
POSSIBILITY OF SUCH DAMAGES.

No purchaser, seller or holder of this financial
product, or any other person or entity, should
use or refer to any MSCI trade name,
trademark or service mark to sponsor,
endorse, market or promote this security
without first contacting MSCI to determine
whether MSCI’s permission is required. Under
no circumstances may any person or entity
claim any affiliation with MSCI without the prior
written permission of MSCI.
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Nikkei Disclaimer:

The Nikkei Stock Average (“Index”) is an
intellectual property of Nikkei Inc.” “Nikkei”,
“Nikkei Stock Average”, and “Nikkei 225" are
the service marks of Nikkei Inc. Nikkei Inc.
reserves all the rights, including copyright, to
the index. Nikkei Digital Media, Inc., a wholly
owned subsidiary of Nikkei Inc. calculates and
disseminates the Index under exclusive
agreement with Nikkei Inc. Nikkei Inc. and
Nikkei Digital Media Inc. are collectively “Index
Sponsor”.

* Formerly known as Nihon Keizai Shimbum,
Inc. Name changed on January 1, 2007.

MQ Gateway Trust is not in any way
sponsored, endorsed or promoted by the
Index Sponsor. The Index Sponsor does not
make any warranty or representation
whatsoever, express or implied, either as to
the results to be obtained as to the use of the
Index or the figure as which the Index stands
at any particular day or otherwise. The Index is
compiled and calculated solely by the Index
Sponsor. However, the Index Sponsor shall
not be liable to any person for any error in the
Index and the Index Sponsor shall not be
under any obligation to advise any person,
including a purchase or vendor of the
Products, of any error therein.

In addition, the Index Sponsor gives no
assurance regarding any modification or
change in any methodology used in
calculating the Index and is under no
obligation to continue the calculation,
publication and dissemination of the Index.

FTSE Macquarie Global Index Series
Disclaimer:

MQ Gateway Trust is not in any way
sponsored, endorsed, sold or promoted by
FTSE International Limited (“FTSE”) or by the
London Stock Exchange Plc (the “Exchange”)
or by The Financial Times Limited (“FT”) and
neither FTSE nor Exchange nor FT makes any
warranty or representation whatsoever,
expressly or impliedly, either as to the results
to be obtained from the use of the Macquarie
Global Index Series (the “Index”) and/or the
figure at which the said Index stands at any
particular time on any particular day or
otherwise. The Index is compiled and
calculated by FTSE. However, neither FTSE
nor Exchange nor FT shall be liable (whether in
negligence or otherwise) to any person for any
error in the Index and neither FTSE or
Exchange or FT shall be under any obligation
to advise any person of any error therein.

“FTSE®”, “FT-SE®” and “Footsie®” are trade
marks of the London Stock Exchange Plc and
The Financial Times Limited and are used by
FTSE International Limited under licence.
“Macquarie™” is a trade mark of Macquarie
Bank Limited and its related entities.

Hang Seng Disclaimer:

The Hang Seng Index and Hang Seng China
Enterprises Index (the “Index(es)”) is/are
published and compiled by HSI Services
Limited pursuant to a licence from Hang Seng
Data Services Limited. The mark(s) and
name(s) of the Hang Seng Index and Hang
Seng China Enterprises Index are proprietary
to Hang Seng Data Services Limited. HSI
Services Limited and Hang Seng Data
Services Limited have agreed to the use of,
and reference to, the Index(es) by MQ Portfolio
Management Limited in connection with MQ
Gateway Trust (the “Product”), BUT NEITHER
HSI SERVICES LIMITED NOR HANG SENG
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DATA SERVICES LIMITED WARRANTS OR
REPRESENTS OR GUARANTEES TO ANY
BROKER OR HOLDER OF THE PRODUCT
OR ANY OTHER PERSON (i) THE
ACCURACY OR COMPLETENESS OF ANY
OF THE INDEX(ES) AND ITS COMPUTATION
OR ANY INFORMATION RELATED THERETO;
OR (ii) THE FITNESS OR SUITABILITY FOR
ANY PURPOSE OF ANY OF THE INDEX(ES)
OR ANY COMPONENT OR DATA
COMPRISED IN IT; OR

(iii) THE RESULTS WHICH MAY BE OBTAINED
BY ANY PERSON FROM THE USE OF ANY
OF THE INDEX(ES) OR ANY COMPONENT OR
DATA COMPRISED IN IT FOR ANY PURPOSE,
AND NO WARRANTY OR REPRESENTATION
OR GUARANTEE OF ANY KIND
WHATSOEVER RELATING TO ANY OF THE
INDEX(ES) IS GIVEN OR MAY BE IMPLIED.

The process and basis of computation and
compilation of any of the Index(es) and any of
the related formula or formulae, constituent
stocks and factors may at any time be
changed or altered by HSI Services Limited
without notice.

TO THE EXTENT PERMITTED BY
APPLICABLE LAW, NO RESPONSIBILITY OR
LIABILITY IS ACCEPTED BY HSI SERVICES
LIMITED OR HANG SENG DATA SERVICES
LIMITED (i) IN RESPECT OF THE USE OF
AND/OR REFERENCE TO ANY OF THE
INDEX(ES) BY MQ PORTFOLIO
MANAGEMENT LIMITED IN CONNECTION
WITH THE PRODUCT; OR (ii) FOR ANY
INACCURACIES, OMISSIONS, MISTAKES OR
ERRORS OF HSI SERVICES LIMITED IN THE
COMPUTATION OF ANY OF THE INDEX(ES);
OR (i) FOR ANY INACCURACIES,
OMISSIONS, MISTAKES, ERRORS OR
INCOMPLETENESS OF ANY INFORMATION
USED IN CONNECTION WITH THE
COMPUTATION OF ANY OF THE INDEX(ES)
WHICH IS SUPPLIED BY ANY OTHER
PERSON; OR (iv) FOR ANY ECONOMIC OR
OTHER LOSS WHICH MAY BE DIRECTLY OR
INDIRECTLY SUSTAINED BY ANY BROKER
OR HOLDER OF THE PRODUCT OR ANY
OTHER PERSON DEALING WITH THE
PRODUCT AS A RESULT OF ANY OF THE
AFORESAID, AND NO CLAIMS, ACTIONS OR
LEGAL PROCEEDINGS MAY BE BROUGHT
AGAINST HSI SERVICES LIMITED AND/OR
HANG SENG DATA SERVICES LIMITED in
connection with the Product in any manner
whatsoever by any broker, holder or other
person dealing with the Product. Any broker,
holder or other person dealing with the
Product does so therefore in full knowledge of
this disclaimer and can place no reliance
whatsoever on HSI Services Limited and Hang
Seng Data Services Limited. For the
avoidance of doubt, this disclaimer does not
create any contractual or quasi contractual
relationship between any broker, holder or
other person and HSI Services Limited and/or
Hang Seng Data Services Limited and must
not be construed to have created such
relationship.

S&P GSCI Disclaimer:

The Product(s) are not sponsored, endorsed,
sold or promoted by Standard & Poor’s, a
division of The McGraw-Hill Companies, Inc.
(“S&P”). Standard & Poor’s does not make any
representation or warranty, express or implied,
to the owners of the Product(s) or any
member of the public regarding the advisability
of investing in securities generally or in the
Product(s) particularly or the ability of the S&P
GSCI Agriculture Excess Return Index to track
general stock market performance. S&P’s only

relationship to the Licensee is the licensing of
certain trademarks and trade names of S&P
and of the S&P GSCI Agriculture Excess
Return Index, which is determined, composed
and calculated by S&P without regard to the
Licensee or the Product(s). S&P has no
obligation to take the needs of the Licensee or
the owners of the Product(s) into consideration
in determining, composing or calculating the
S&P GSCI Agriculture Excess Return Index.
S&P is not responsible for and have not
participated in the determination of the timing
of, prices at, or quantities of the Product(s) to
be issued or in the determination or
calculation of the equation by which the
Product(s) are to be converted into cash. S&P
has no obligation or liability in connection with
the administration, marketing or trading of the
Product(s).

S&P DOES NOT GUARANTEE THE
ACCURACY AND/OR THE COMPLETENESS
OF THE S&P GSCI AGRICULTURE EXCESS
RETURN INDEX OR ANY DATA INCLUDED
THEREIN AND S&P SHALL HAVE NO
LIABILITY FOR ANY ERRORS, OMISSIONS,
OR INTERRUPTIONS THEREIN. S&P MAKES
NO WARRANTY, EXPRESS OR IMPLIED, AS
TO RESULTS TO BE OBTAINED BY
LICENSEE, OWNERS OF THE PRODUCT(S)
OR ANY OTHER PERSON OR ENTITY FROM
THE USE OF THE S&P GSCI AGRICULTURE
EXCESS RETURN INDEX OR ANY DATA
INCLUDED THEREIN. S&P MAKES NO
EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES
OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE WITH
RESPECT TO THE S&P GSCI AGRICULTURE
EXCESS RETURN INDEX OR ANY DATA
INCLUDED THEREIN. WITHOUT LIMITING
ANY OF THE FOREGOING, IN NO EVENT
SHALL S&P HAVE ANY LIABILITY FOR ANY
SPECIAL, PUNITIVE, INDIRECT, OR
CONSEQUENTIAL DAMAGES (INCLUDING
LOST PROFITS), EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES.

The S&P Marks are trademarks of The
McGraw-Hill Companies, Inc. and have been
licensed for use by Licensee.



Tokyo Stock Exchange Disclaimer:

i. The Tokyo Stock Exchange REIT Index
Value and the Tokyo Stock Exchange REIT
Index Mark are subject to the rights owned
by the Tokyo Stock Exchange, Inc. and the
Tokyo Stock Exchange, Inc. owns all rights
relating to the Tokyo Stock Exchange REIT
Index such as calculation, publication and
use of the Tokyo Stock Exchange REIT
Index Value and relating to the Tokyo Stock
Exchange REIT Index Mark.

i. The Tokyo Stock Exchange, Inc. shall
reserve the rights to change the methods of
calculation or publication, to cease the
calculation or publication of the Tokyo Stock
Exchange REIT Index Value or to change
the Tokyo Stock Exchange REIT Index Mark
or cease the use thereof.

iii. The Tokyo Stock Exchange, Inc. makes no
warranty or representation whatsoever,
either as to the results stemmed from the
use of the Tokyo Stock Exchange REIT
Index Value and the Tokyo Stock Exchange
REIT Index Mark or as to the figure at which
the Tokyo Stock Exchange REIT Index Value
stands on any particular day.

iv. The Tokyo Stock Exchange, Inc. gives no
assurance regarding accuracy or
completeness of the Tokyo Stock Exchange
REIT Index Value and data contained therein.
Further, the Tokyo Stock Exchange, Inc. shall
not be liable for the miscalculation, incorrect
publication, delayed or interrupted publication
of the Tokyo Stock Exchange REIT Index
Value.

v. No Products are in any way sponsored,
endorsed or promoted by the Tokyo Stock
Exchange, Inc.

vi. The Tokyo Stock Exchange, Inc. shall not bear
any obligation to give an explanation of the
Products or an advice on investments to any

purchaser of the Products or to the public.

vii.  The Tokyo Stock Exchange, Inc. neither
selects specific shares or groups thereof
nor takes into account any needs of the
issuing company or any purchaser of the
Products, for calculation of the Tokyo Stock
Exchange REIT Index Value.

viii. - Including but not limited to the foregoing,
the Tokyo Stock Exchange, Inc. shall not be
responsible for any damage resulting from
the issue and sale of the Products.

With respect to any Reference Basket
Constituent not referred to above, relevant
Units in MQ Gateway Trust are not sponsored,
endorsed, sold or promoted by the issuer or
sponsor of that Reference Basket Constituent.
That person makes no representation or
warranty, express or implied, to you or any
other person regarding the advisability of
investing in Units or the ability of the relevant
Reference Basket Constituent to track the
performance of any asset to which it relates.
Except as expressly set out in Part A of this
PDS, no issuer or sponsor has been involved
in the preparation of this PDS, the issue or
offer of Units or with the MQ Gateway Trust
generally. No issuer or sponsor has any
obligation or liability in connection with the
administration, marketing or other dealings in,
or in relation to, Units.



For further information
please contact:

1800 618 381

= MQ Service Centre
GPO Box 3423
Sydney NSW 2001

[@] magateway@macquarie.com

O www.macquarie.com/maggateway

OFD6247 04/07



MQ GATEWAY TRUST
PRODUCT DISCLOSURE STATEMENT - PART B

MACQUARIE

MQ PORTFOLIO MANAGEMENT LIMITED
ABN 55 092 552 611
AFSL NO. 238321



IMPORTANT NOTICE

Investments in the MQ Gateway Trust
ARSN 123 784 930 (“Fund”) are not
deposits with, or other liabilities of,
Macquarie Bank Limited ABN 46 008
583 542 (“Macquarie”) or any
Macquarie Group company, and are
subject to investment risk, including
possible delays in repayment and loss
of income and capital invested. None of
Macquarie, MQ Portfolio Management
Limited ABN 55 092 552 611 or any
other member of the Macquarie Group
guarantees the performance of the
Fund, the repayment of capital from the
Fund or any particular rate of return.

This PDS

This Product Disclosure Statement is
comprised of two parts. This is Part B of
the Product Disclosure Statement and
contains more generic information about
the Fund such as the risks of investing in
the Fund and taxation implications for
Australian residents investing in the Fund.
The Application Form accompanies Part B
of this PDS. Part A of the Product
Disclosure Statement contains a summary
of the details of investments in the Fund,
information that relates only to the relevant
Units such as specific risks of investing in
Units and the fees and costs associated
with an investment in the Fund.

Part A and Part B of the Product Disclosure
Statement (including the Updated
Information defined in ‘Currency of
information’ below) (together referred to as
the “PDS”) and the Application Form
accompanying the PDS contain the only
terms on which relevant Units will be issued
to retail and wholesale clients in Australia.
To the extent permitted by law, we accept
no liability whatsoever for any loss or
damage arising from you relying on any
other information when investing.

You should read both Part A and Part B
of the PDS in full before making an
investment decision.

Part B of the PDS is dated 1 May 2007 and
is issued by MQ Portfolio Management
Limited in its capacity as the responsible
entity of the Fund (referred to as “MPML”,
“we” or “us”). MPML holds Australian
Financial Services Licence no. 238321.

Currency of information

The information in this PDS is current as at
the date it was issued. We may, however,
change any information in this PDS if the
change is not materially adverse to
Unitholders by posting updated information
at our website. You may access this
information at any time. Alternatively you
can call the MQ Service Centre (see phone
number in “At a Glance” Section in Part A
of this PDS).

If the change is materially adverse, we will
issue a supplementary PDS. We will provide
you with a paper copy of any updates that
are posted to our website or supplementary
PDSs (“Updated Information”) on
request, free of charge.

Representations

This PDS has been prepared and issued by
MPML. Potential investors should only rely
on information in this PDS. No person,
including any distributor of this PDS, is
authorised to give any information or to
make any representation in connection with
the offer of Units that is not contained in this
PDS. Any information or representation not
in this PDS must not be relied on as having
been authorised by MPML.

Glossary of Terms

Part A of the PDS contains a Glossary of
Terms in which various words and phrases
used in the PDS are defined. If you do not
understand a word or phrase you should
refer to the Glossary of Terms. Capitalised
words that are used in this PDS have the
meaning given to those words in the
Glossary of Terms, unless the context
requires otherwise.

Unless stated otherwise, all dollar amounts
and performance data in this PDS are
quoted in Australian dollars.

Experienced investor

This is not a traditional investment
product and involves some extra risks.
Potential investors should not invest in
the Fund unless they are familiar with
stocks, derivatives and futures, and
understand and are comfortable with
the risks associated with investing in
the Fund.

Further advice recommendation

An investment in the Fund is not
suitable as the only investment in an
investment portfolio or programme. It is
not suitable for investors who do not
fully understand the risks of investing in
the Fund. Before making an investment
in the Fund, you should:

e  carefully read all of the PDS;

e seek professional legal, taxation
and financial advice to determine
whether an investment in Units is
appropriate for your individual
circumstances; and

e carefully consider the potential
benefits and the risks involved in
investing in the Fund, in light of
your particular investment needs,
objectives and financial and
taxation circumstances. Please
refer to Part A and Section B2 of
this PDS for more information on
key risks.
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The Fund will invest the Aggregate Investment Amount
referable to a Class in Exposure Investments transacted with
Macquarie Bank Limited. Each Class will invest in separate
Exposure Investments. This section contains a description of
these investments. Please note that the Exposure
Investments held by one Class Portfolio may differ from the
Exposure Investments of another Class Portfolio. The specific
characteristics of the Exposure Investments intended to be
held by the Class Portfolio for Units offered under this PDS
are outlined in Part A of this PDS.

For each Class Portfolio, the Exposure Investments
comprise:

(@ the Swap;
(b) the Put Option; and
(c) the Deposit.

The Swap offers the Class Portfolio a gain or loss and
(for applicable Classes’) Coupons in return for the Fund
paying Macquarie interest periodically during the Term.

To offset the risk and cost associated with this, we will
also invest in:

e aPut Option which can be used to offset the
potential for loss under the Swap; and

e a Deposit which requires Macquarie to pay the Fund
periodic interest which can be used to meet the
Fund’s obligation to pay interest under the Swap.

The Put Option and the Deposit together provide Capital
Protection to the Fund on the Capital Protection Date.

On the Capital Protection Date, the Exposure
Investments will terminate and the Class Portfolio will
receive proceeds at least equal to the Deposit Amount.
This is because the risk of a negative return (loss) under
the Swap on the Capital Protection Date is offset by the
payoff on the Put Option. If an Early Maturity occurs (see
Part A and Section B1.6), the Exposure Investments will
terminate on the Early Maturity Date and Capital
Protection will not apply.

In financial terms, a ‘swap’ is an agreement under which
each party to the agreement exchanges one entitlement
for another.

Under the Swap:

(@ the “face value of the Swap” (referable to a Class) will
initially be the same as the Aggregate Investment
Amount on the Investment Date for the Class. However,
during the Term the face value of the Swap may be
reduced to reflect any withdrawals from the Class;

(b) the Fund pays the Swap Interest Amount to
Macquarie on each Interest Payment Date?; and

(c) inreturn, Macquarie will pay the Fund:

(i) if applicable, any Coupons referable to a
particular Class during the Term (see Part A of
the PDS for details on the nature and timing of
Coupon payments, if applicable); and

(i) the Swap Amount, which is calculated as at the
Capital Protection Date.

The “Swap Interest Amount” for any period is the sum of
the dalily interest accrued between the current Interest
Payment Date and the previous such date?®. Interest on the
face value of the Swap will be calculated and accrued on a
daily basis using the Reference Interest Rate.

The “Reference Interest Rate” is the one year bank bill
swap rate (expressed as a percentage) appearing on the
Reuters Screen “BBSW” (or equivalent, if unavailable) on
the Investment Date, and reset on or about the
anniversary of the Investment Date each year. If that date
is not a Business Day, the Reference Interest Rate will be
set on the first following day that is a Business Day.

The “Swap Amount” is determined as:
(Swap End Level — Strike)
Start Level

face value Participation
of Swap Rate

The terms and conditions of the Swap may be adjusted
by Macquarie in certain circumstances (see Sections
B1.5 and B1.6).

Under the Put Option, the Fund will pay Macquarie a
Premium on the Investment Date. The “Premium” is equal
to the face value of the Swap on the Investment Date
multiplied by the Protection Level Remainder. The
“Protection Level Remainder” is equal to zero if the
applicable Protection Level is 100%; otherwise it is equal to
100% less the Protection Level. For example, if the face
value of the Swap on the Investment Date is $10,000,000,
then the Premium will be equal to zero if the Protection Level
is 100%; or $1,000,000 if the Protection Level is 90%.

"If Coupons are payable for a Class, this will be specified in the “At a Glance” Section in Part A of the PDS.
2 The Deposit requires Macquarie to pay to the Fund periodic interest which can be used to meet this obligation (see Section B1.3).
3The first period will start on the Investment Date and end on the first Interest Payment Date.



At the Capital Protection Date, Macquarie will pay the
Fund an amount equal to the Put Option Amount. The
“Put Option Amount” is determined as follows:

Strike Price Differential
Start Level

face value " Participation
of Swap Rate

The “Strike Price Differential” means the greater of:

(@) the excess (if any) of the Strike over the Put End
Level; and

(b) zero.

This means that, where the Put End Level is equal to or
greater than the Strike, Macquarie will not pay any
monies to the Fund under the Put Option (although it will
pay a return under the Swap (see Section B1.1 above)).
However, if the Put End Level is less than the Strike,
Macquarie owes the Fund an amount equal to the Put
Option Amount. This amount will be offset against the
Swap Amount payable by the Fund to Macquarie. In
these circumstances (see Section B1.1 above), the Put
Option facilitates Capital Protection to the Fund.

Under the Deposit, the Fund agrees to place an amount in
a term deposit with Macquarie equal to the Aggregate
Investment Amount for a Class on the Investment Date
multiplied by the Protection Level for the Class (this is
known as the “Deposit Amount”). Where the Protection
Level is 100%, the Deposit Amount would be equal to the
Aggregate Investment Amount in respect of a Class. If the
Protection Level is less than 100%, the Deposit Amount
will be reduced accordingly and the difference between the
Deposit Amount and the Aggregate Investment Amount on
the Investment Date will be applied towards the Put Option
as a Premium (see Section B1.2 above). For example, if
the Protection Level is 90% and the Aggregate Investment
Amount on the Investment Date is $10,000,000, then the
Deposit Amount will be equal to $9,000,000 (being
$10,000,000 multiplied by 90%) and the $1,000,000
difference will represent a Premium for the Put Option.

Pursuant to the terms of the Deposit, Macquarie will:

(@) pay interest on the Deposit Amount to the Fund on
each Interest Payment Date. Interest will be calculated
and accrued on a daily basis, using the Reference
Interest Rate (plus the Margin), divided by the Protection
Level;

(b) if the face value of the Swap is reduced, allow the
Fund to withdraw a corresponding amount from the
Deposit to ensure that the face value of the Swap
multiplied by the Protection Level equals the
Deposit Amount at all times during the Term,
provided that the Fund pays any proportional break
costs associated with the withdrawal; and

(c) repay the balance of the Deposit after the Capital
Protection Date or, if an Early Maturity occurs, repay
the balance of the Deposit less any applicable break
costs, after the Early Maturity Date.

Macquarie has rights of set-off in respect of the Deposit
so that, if the Class Portfolio owes Macquarie money
under the Swap, then this could be set-off against any
positive balance in the Deposit.

The Final Value of the Exposure Investments is
calculated as the sum of the Deposit Amount, the Put
Option Amount and the Swap Amount.

For example, assume on the Capital Protection Date for
a Class:

e 100% Capital Protection is available;

e the face value of the Swap is $20,000,000 (a total
of 20,000,000 Units in the Class remain on issue,
issued at $1.00 each);

e a Participation Rate of 100%;
e a Start Level and Strike of 100; and
e aSwap End Level of 121 and a Put End Level of 1214,

The Final Value would be calculated as:

Final = Swap + Put + Deposit
Value Amount Option Amount
Amount
Where:
Swap = face x Participation x (Swap End Level — Strike)
Amount value of Rate Start Level
Swap
= $20,000,000 x 100% x (121 —100)
100
= $4,200,000
Put = [Maximum / Start x Participation x face
Option of 0 and Level Rate value
Amount (Strike - of
Put End Swap
Level)]
= [Maximum /100 x 100% x $20,000,000
of 0 and
(100 - 121)]
= $0
Deposit = Protection x face value
Amount Level of Swap
= 100% x $20,000,000
= $20,000,000
Therefore:
Final = $4,200,000 + $0 + $20,000,000
Value
= $24,200,000

In this example, if you held 100,000 Units in the relevant
Class and had made a withdrawal request in time to
withdraw those Units on the Capital Protection Date,
you would receive $121,000 (that is,
100,000/20,000,000 x $24,200,000) or $1.21 for

each Unit.

Please note that this is an illustrative example only to
show how the Exposure Investments might affect the
value of your Units. You should not regard this as an
indication of how your investment will actually perform.
Actual returns may differ materially.

“4In this example and for simplification purposes, the Put End Level and the Swap End Level are the same. However, this may not always be the case.
Please refer to Part A of this PDS for the definitions of “Swap End Level” and “Put End Level” to determine the actual levels that will apply.



If a Corporate Event or Adjustment Event relating to a
Reference Basket Constituent occurs, Macquarie may
adjust the terms of the Put Option and the Swap.

“Corporate Event” means, in relation to a Security, any
event that may have a diluting or concentrative effect on
the theoretical value of the Security. This could include,
for example, any cash return of capital, capital
reduction, liquidator’s distributions, unit buy-back,
bonus issue, rights issue, compulsory acquisition,
redemption, scheme of arrangement, compromise,
reconstruction, cancellation, replacement, modification,
subdivision, consolidation or reclassification (unless
resulting in a Merger), takeover offer, special distribution
or dividend, unit split, non-cash distribution or dividend,
or any other similar or like event (but excludes the
payment or declaration of ordinary cash distributions
and dividends).

If a Corporate Event relating to a Security that is a
Reference Basket Constituent occurs, Macquarie has
broad discretions to adjust the Swap and the Put Option
to preserve the economic equivalence of the rights and
obligations of the Fund and Macquarie immediately
before the event.

“Adjustment Events” include:
(@) inrespect of an Index, if an Index Sponsor:

()  announces that it will make a material change
in the formula for or the method of calculating
an Index or in any other way materially modifies
an Index (other than a modification prescribed
in that formula or method to maintain the Index
as a result of routine events);

(i) permanently cancels an Index and does not
replace it with a successor index; or

(iiy  repeatedly fails (in Macquarie’s opinion) to
calculate and announce the level of an Index;
or

(b) in respect of a Security:
(i)  aMerger or Tender Offer (such as a takeover);

(i) where the Security or its issuer becomes
nationalised (eg. bought by a government);

(iiy where the Security’s issuer becomes insolvent;
or

(iv) where the Security ceases to be listed on its
exchange (other than as a result of a Merger).

(c) if Macquarie determines in good faith that a change
in law makes it illegal to hold or deal in shares,
futures or option contracts relating to the Swap or
Put Option or the cost of performing our or
Macquarie’s obligations materially increases
(“Change in Law”);

(d) if Macquarie cannot ‘hedge’ (that is, reduce) its risk
under the Swap or Put Option after commercially
reasonable efforts; and

(e) if it would materially cost Macquarie more (excluding
for brokerage) to hedge its risk under the Swap or
Put Option after reasonable commercial efforts
unless this is due solely to Macquarie’s
creditworthiness deteriorating.

Following an Adjustment Event, Macquarie will
determine if the Adjustment Event (other than a Change
in Law) has a material effect on the Put Option or Swap
(as the case may be). If so, for an Index, Macquarie will
replace the affected Index with a successor index (if any)
and adjust the relevant terms as necessary to preserve
as nearly as practicable the economic terms of the
relevant agreement. For Securities or where there is no
available successor index, Macquarie must use
reasonable endeavours to provide exposure to a
replacement asset acceptable to Macquarie offering
similar equity exposure to the Index or Security (as the
case may be) affected by the Adjustment Event and
then adjust the relevant terms as necessary to preserve
as nearly as practicable the economic terms of the
relevant agreement.

If Macquarie cannot do so, it will either:

(@) cancel those portions of the Swap and Put Option
represented by the affected asset and the
remainder of those agreements will continue, and
Macquarie will adjust any relevant terms if
necessary to preserve as nearly as practicable the
economic terms of the agreement for the remaining
Indices and/or Securities; or

(b) terminate the Swap and the Put Option entirely,
calculate the market value of these investments
causing an Early Maturity to occur (see Section B1.6).

An Early Maturity will occur if there is a Change in Law
(see Section B1.6).

The Exposure Investments may terminate before the
Capital Protection Date following particular events, such
as:

(@) certain Adjustment Events (see Section B1.5);

(b) if it becomes unlawful for MPML or Macquarie to
perform an obligation under the Exposure
Investments;

(c) if a force majeure event makes it impossible or
impracticable for MPML or Macquarie to perform its
obligations under an Exposure Investment;

(d) if the creditworthiness of MPML or Macquarie is
materially weakened after a Merger (or a tax event
occurs on such a Merger);

(e) if a change in tax law or policy increases payments
under the Exposure Investments;

() if a Change in Law takes place; or

(g) if an event of default occurs relating to Macquarie or
MPML.



Events of default that could result in termination include
Macquarie or MPML failing to make payments under, or
otherwise breaching, the terms of the Exposure
Investments, cross-defaulting or becoming bankrupt.
MPML has made various representations to Macquarie
in entering into the Exposure Investments relating to, for
example, MPML’s rights to be indemnified from the
Fund’s assets. If any of these representations becomes
untrue, this would also be an event of default which
could give rise to an Early Maturity.

Termination of the Exposure Investments before the
Capital Protection Date is known as an “Early
Maturity”.

If an Early Maturity occurs, Macquarie will determine the
then value of the Swap and the Put Option respectively.
If it is a positive value, Macquarie may pay the amount
to the Fund in addition to the balance of the Deposit
(less any break costs). If it is a negative value, the
amount will be deducted from the Deposit and any
residual Deposit balance (less any break costs) paid to
the Fund. Coupons will generally cease to be payable in
respect of applicable Classes if an Early Maturity occurs
(see Part A of the PDS for more details).

The operation of a Relevant Exchange may be
disrupted, for example, if:

(@) a Relevant Exchange fails to open for regular
trading;

(b) a broker’s ability to trade or value securities listed,
or commodities traded, on the Relevant Exchange
is impaired or disrupted by any event (other than the
closure of the Relevant Exchange prior to its
scheduled closing time in the case of securities and
non-commodities indexes);

(c) abroker’s ability to trade or value securities listed
on the Relevant Exchange, which comprise 5% (or
such higher amount specified under the Exposure
Investments) or more of a Reference Basket
Constituent where the constituent is an index, is
impaired or disrupted;

(d) a broker’s ability to trade or value a futures contract
or a commodity listed on the Relevant Exchange, is
impaired or disrupted;

(e) a Relevant Exchange or another person limits,
suspends or imposes limitations on trading of
securities, futures contracts or commodities which
comprise, or are related to, the Reference Basket
exposures; or

() a Relevant Exchange closes early.

If Macquarie determines that such a disruption has
occurred, it may calculate the Closing Level for a
Reference Basket Constituent using values from the
next “non-disrupted” day for that Reference Basket
Constituent® or, in limited circumstances, determine
those values itself using a good faith estimate.

5 In limited circumstances, this might be the next “non-disrupted” day for all of the Reference Basket Constituents in the relevant Reference Basket.
This could happen, for example, if the Weight for the Reference Basket Constituent depended on its performance (see “At a Glance” Section in Part A

of the PDS) and the disrupted day was the Capital Protection Date.



This section details general risks relating to an
investment in the Fund. Specific risks relating to a
particular Class of Units are described in Part A of this
PDS. You should read both sections carefully before
investing.

You should note that the Exposure Investments confer
discretions on Macquarie which could affect the value of
the Exposure Investments. These include the powers to:

e nominate an Early Maturity;

e adjust the composition or determine the value of the
Reference Basket as a result of an Adjustment
Event or Early Maturity; or

e vary or make any adjustments to the terms of the
Exposure Investments contemplated in the terms of
the Swap, Deposit and/or Put Option (as the case
may be) including after an Adjustment Event or
Corporate Event.

For more information regarding these discretions see
Part A and Section B1 of this PDS.

You should be aware that the Capital Protected Amount
receivable on the Capital Protection Date is unlikely to
have the same real value as it would on the date of
investment due to the likely effect of inflation and the
time value of money over the term of the Exposure
Investments.

The Exposure Investments are valued using an option
pricing model. While the Fund will receive exposure to
increases in the value of the Reference Basket on the
Capital Protection Date (which we intend to pass on to
Unitholders), you may receive a lesser exposure to the
Reference Basket if you withdraw Units before that date
due to the time value component of the option pricing
model.

If you choose to borrow money to fund all or part of your
investment in the Fund, you should be aware that you
will be required to pay interest on your loan. This
obligation is not affected by the performance (positive or
negative) of the Fund.

MPML does not expect to pay Distributions from the
Fund during the Term for every Class in the Fund.
Before investing, you should check Part A of the PDS
to see if MPML expects to pay Distributions during
the Term for the Class in which you want to invest. If
you borrow to invest in a Class that does not offer
periodic Distributions during the Term, you need to
meet your interest payments and other obligations
using your own resources. However, while
Distributions may assist you to meet loan
obligations, even in relation to those Classes that do
offer periodic Distributions, there is no guarantee
that Distributions will be made in respect of each
Coupon Period and there is no guarantee as to the
amount of Distribution payable at any time, which
means you may be required to pay your interest and
other obligations using your own resources.

Neither Macquarie nor any other person gives any
guarantee or assurance as to whether any
Distributions will suffice to enable Unitholders who
borrow to meet their interest or other loan obligations.

Investments in the Fund may not be as liquid as some
other investments. There is no formal market for the
resale of Units, and one is unlikely to develop in the
future. The Fund will not be listed on any stock
exchange at the time the Units are issued and there are
no plans to list the Fund.

A Unitholder’s withdrawal or transfer request may be
delayed or refused by us (see Section B3).

While withdrawals are possible prior to the Capital
Protection Date, they are only available monthly and are
subject to certain conditions (see Section B3). Although
MPML will endeavour to pay withdrawal proceeds as
soon as practicable after the corresponding proceeds
are received from MPML’s investment in the Exposure
Investments, MPML is only obliged to pay withdrawal
proceeds within 60 days after the date as at which the
applicable unit price for withdrawals is calculated. There
is a risk that the value of Units will change materially
between the time a withdrawal request is submitted and
the date for which the applicable unit price for
withdrawals is calculated.



Subject to certain limitations, the Constitution provides
that the liability of a Unitholder is generally limited to the
amount, if any, which remains unpaid in relation to the
Unitholder’s subscription for Units, and that Unitholders
are not obliged to indemnify us (as the responsible entity
of the Fund) if there is a deficiency in the Fund assets to
meet any claim of our creditor in respect of the Fund.
However, the effectiveness of these provisions has not
yet been determined by Australian courts.

Unitholders have no right or power to interfere with any of
our investment decisions. Accordingly, no person should
purchase Units in the Fund unless that person is willing to
entrust all investment decisions to us and our agents.

We have in the past, and may in the future, issue additional
Classes of units in the Fund. Each Class issued will have
separate assets and liabilities to other Classes. We intend
to calculate the Net Asset Value of each Class exclusively
by reference to the assets and liabilities we determine to be
referable to the investment portfolio maintained in respect
of the Class.

Subject to the Corporations Act, each Class’ assets and
liabilities will be managed separately from, and
independently of, the assets and liabilities of other
Classes because there will be a separate Class Portfolio
in respect of each Class (see Part A of this PDS). The
holders of units in a Class will have no rights whatsoever
in respect of the assets of other Classes.

However, if one or more Classes become insolvent, any
creditors in respect of the insolvent portfolios, unless
those creditors were contracted on a limited recourse
basis, would be creditors of the Fund as a whole.
Accordingly, they could proceed against any assets of
the Fund, including the Class Portfolio. Similarly, the
holders of units in any Class would be subject to the
insolvency of the Fund as a whole.

We have discretion to terminate the Fund at any time.

Investing in the Fund may give different results than
investing directly in the underlying assets because
investing in the Fund may have a different income,
growth and expense profile outcome compared to direct
investment. Furthermore, the results of investing in the
Fund may be affected by investment and withdrawal of
other investors by increasing any buy or sell spread
relating to the price of your Units (see Section B3.3.3).

At any time, we may cause the withdrawal of any or all
of a Unitholder’s Units. Circumstances where this could
occur include, but are not limited to where:

(

(b) we are required to do so by law;

(

QO

) the Fund is restructured;

(¢

) we decide or are advised that it would be necessary
or desirable for anti-money laundering purposes to
cause the withdrawal of your Units, or to otherwise
stop illegal or suspicious activity; or

(d) following the termination of the Exposure
Investments, the only asset in the Class Portfolio is
cash and the number of Units falls below 20% of
those initially issued in the Class.

Our decision to exercise this right remains subject to our
duties as the responsible entity. However, in limited
circumstances where urgent action is required, this may
need to occur without prior notice to you.

If your Units are compulsorily withdrawn, we may be
required by law to withhold the value of your investment
in whole or part.

Changes to laws or their interpretation in Australia or
foreign jurisdictions in which the Class Portfolio’s
investments are domiciled, including taxation laws,
corporate, regulatory, and money laundering laws, could
have a negative impact on the Exposure Investments’
returns to the Fund and, accordingly, returns to
Unitholders. Changes to applicable law may delay the
satisfaction of a Unitholder’s withdrawal request. We
reserve the right to take steps to limit or prevent any
adverse effects from changes to laws or their
interpretation including altering its investments or,

if possible, restructuring the Fund.

Changes in tax laws or their interpretation could
adversely affect the tax treatment of the Exposure
Investments, the Fund, and the Unitholders. Refer to
Section B5 for significant taxation implications of
investing in Units.

You can seek to manage your investment risk in a
number of ways including:

Obtain professional advice

Professional legal, taxation and financial advice can
help you determine whether an investment in Units
is appropriate for you bearing in mind your
investment objectives, financial and personal
situation, risk tolerance and level of investment
experience.

Diversification

Diversifying your investments, spreading them
across asset classes, securities and markets, can
help reduce the impact that events affecting one
asset class, security or market will have on your
overall investment portfolio.



CTION B3

ansacting

Where an Indirect Investment Service investor directs the
responsible entity or operator of an Indirect Investment
Service to acquire Units on their behalf they do not
become Unitholders in the Fund and accordingly have no
rights as a Unitholder. The responsible entity or custodian
of the Indirect Investment Service is the direct investor
and becomes a Unitholder. Whether the responsible
entity or custodian will exercise its rights as a Unitholder
in the Fund on behalf of the Indirect Investment Service
investor will depend on the arrangements between the
Indirect Investment Service investor and the Indirect
Investment Service responsible entity or operator.

You should be able to request reports on your investment
from the operator, and you should direct any enquiries to
them. Certain provisions of the Fund’s constitution are not
relevant to indirect investors. For example, indirect
investors cannot attend Unitholder meetings.

Indirect Investment Service investors should contact
their Indirect Investment Service operator for details on
the minimum initial investment amount, minimum
additional investment amount, minimum withdrawal
amount and minimum investment balance.

B3.2.1 Unit Classes

The Fund may issue different Classes of units from time
to time. Different Classes of units may have different rights
or obligations including fees, minimum investments, the
ability to withdraw and terms attaching to them.

The unit price for each unit in the Fund will be
determined by reference to the portion of assets and
liabilities referable to the relevant Class or unit in
accordance with the Constitution.

B3.2.2 No additional investments

We may, at our discretion, accept applications after the
Offer Close Date and before the Unit Issue Date. After the
Unit Issue Date, we will not accept any further applications
for Units unless we issue a new PDS or otherwise make an
offer in accordance with the Corporations Act.

B3.2.3 How we confirm Applications

Where you have supplied an email address with your
Application, a confirmation of receipt of your Application
will be sent to you via email. If your Application is accepted,
a confirmation of the number of Units issued to you will be
generally sent to you within 10 Business Days of the Unit
Issue Date.

We reserve the right not to accept any Application either
wholly or in part. We may require additional information
before accepting any Application. Units issued are void if
Application Amounts paid are not subsequently cleared
within one month.

No interest will be paid to applicants on any Application
Amounts received. While we must pay your Application
Amount into a trust account under the Corporations Act,
any interest earned will not be paid to you but rather will
be retained for the benefit of the Responsible Entity in its
personal capacity. We will refund your Application
Amount if your Application is not accepted, but any
interest earned on any application money will be retained
by the Responsible Entity in its personal capacity.

Investors who choose to pay by direct debit will be
charged a processing fee if there are insufficient funds for
the direct debit to be processed at the time of processing.

B3.2.4 Due dates for receipt of
Applications

The due date for receipt of Application Forms and
Application Amounts is the Offer Close Date. We may
change the due date at our discretion and will update
our website with this information if we do so.

Provided we receive your completed Application Form
and Application Amount by the relevant due date and
we accept your Application, you will receive an interest
in the Fund on the Unit Issue Date.

B3.2.5 Cooling off period

If you decide that your initial investment in the Fund
does not suit your needs, you can request in writing to
have it cancelled within a 14 day cooling off period.
The cooling off period begins when your transaction
confirmation is received by you or 5 Business Days
after your Units are issued, whichever is earlier. When
calculating the amount to be returned to you,
Withdrawal Fees are not charged. However, you will
bear any fluctuation in the unit price in the period since
the date of your application and we may deduct costs
and taxes that relate to the exercise of your cooling off
right as the Corporations Act allows.

Your right to cooling off will not apply in respect of Units
if:
e you are a wholesale client; or

e you exercise any of your rights as an investor in the
Fund.

If you have invested via an Indirect Investment Service,
you should consult the operator of that service about
any cooling off rights you may have.



B3.2.6 How to withdraw your investment

You can withdraw your investment in the Fund by
withdrawing some or all of your Units at the unit price at
the time your withdrawal takes effect. The withdrawal
proceeds will not be paid to you by cheque, but rather
will be directly credited to your nominated bank account
when finalised.

To withdraw some or all of your Units in the Fund, you
must send a completed, signed Withdrawal Form to the
MQ Service Centre. The due date for receipt of
Withdrawal Forms is 10 Business Days before the end of
a calendar month or the Capital Protection Date. We may
change the due dates at our discretion and will update
our website with this information if we do so.

Provided we receive your Withdrawal Form by the
relevant due date, your withdrawal generally will take
effect on the last Business Day of that calendar month or
the Capital Protection Date (as applicable), subject to
delayed withdrawals and illiquidity as described below.

The minimum withdrawal amount is 10,000 Units and you
must withdraw multiples of 1,000 Units at a time (e.g.
10,000 Units or 12,000 Units but not 10,300 or 12,200
Units).

If immediately after your withdrawal of Units in a Class,
your investment in Units in the Class would be less than
10,000 Units, your withdrawal request will be treated as a
request to withdraw your entire investment in that Class.
We may in respect of a Class, at our discretion, reduce
this amount.

We may also, at any time, cause the withdrawal of any or
all of your Units in the Fund. Regardless of when you
submit your Withdrawal Form, the return you receive on
withdrawal will continue to be subject to changes in the
value of the Exposure Investments until the end of the
relevant calendar month or the Capital Protection Date
(as applicable). See Section B3.3.2 “When do we
Calculate Unit Prices” for details on when the unit price
for your withdrawal will be determined. Please note
however, that Units will be taken to be withdrawn at the
time when the unit price for your withdrawal is calculated,
and from that time you will cease to be a Unitholder of
the Fund, notwithstanding that payment of the withdrawal
proceeds is yet to occur.

Assuming that the Fund is liquid and withdrawals have not
been delayed, we intend to pay the withdrawal proceeds
generally within 30 days after the determination of the unit
price (although it may take up to 60 days). The unit price is
generally determined within 10 Business Days of the first
Business Day of the calendar month following the calendar
month in which your withdrawal is accepted. This may take
longer where, for example, in the event that Distributions are
being calculated, audited and paid.

Where we are required to withhold an amount under
applicable tax laws on a withdrawal or you owe us money;,
by requesting a withdrawal, you authorise us to deduct an
amount from your withdrawal proceeds to cover any
outstanding tax liability or moneys you owe us.

A Withdrawal Fee may be deducted from your withdrawal
proceeds if you withdraw your Units before the Capital
Protection Date (see Part A of the PDS). Withdrawal
proceeds, at our discretion, may be paid by transferring
assets to you rather than paying you an amount.

If you are a joint Unitholder, we will only accept requests
for withdrawal of Units from all joint Unitholders.

Before the Capital Protection Date, we will seek from you
confirmation as to whether you wish to withdraw your
investment on the Capital Protection Date or to continue
to hold your Units beyond that date.

If you withdraw on the Capital Protection Date, the
withdrawal price will be calculated by reference to the NAV
of the relevant Class Portfolio on the Capital Protection
Date, which should equal the Final Value of the Exposure
Investments referable to the Class Portfolio.

B3.2.7 Transfers

Units may be transferred to another person by completing
and signing a standard transfer form, which can be
obtained from MPML. MPML may impose conditions on
any transfer in its sole discretion and may refuse to
facilitate a transfer for any reason. Transfers of Units may
have tax implications (see Section B5). You should obtain
your own legal and taxation advice before requesting a
transfer. Capital Protection does not apply if you transfer
your Units. This means that you may receive less than your
Application Amount when you transfer your Units.

B3.2.8 Delayed withdrawals and illiquidity

We may extend the period for processing a withdrawal in
certain circumstances such as if:

e we cannot realise sufficient assets to satisfy a
withdrawal request;

e we believe it is not in the best interests of investors
as a whole to realise assets; or

e we are unable to calculate the unit price or fairly
determine the Net Asset Value due to circumstances
outside our control.

If we receive withdrawal requests comprising more than
10% of the Units on issue in a Class, we may pro rata the
withdrawal requests and stagger the processing of
remaining unsatisfied withdrawal requests on such dates
as we choose.

If the Fund becomes illiquid (as defined in the
Corporations Act), you will only be able to withdraw from
the Fund if we make an offer of withdrawal. If we do
make an offer of withdrawal, you may only be able to
withdraw part of your investment. There is no obligation
for us to make such an offer.

B3.2.9 Joint/corporate applicant
communications

For joint Unitholders, only one of the Unitholders is required
to provide instructions or receive information in relation to
the jointly-held Units (except in relation to Applications and
withdrawal requests, which require the authority of all joint
Applicants or joint Unitholders). For Units held by a body
corporate, only one company officer is required to provide
instructions or to receive information in relation to the Units
held by the body (except in relation to Applications and
withdrawal requests, which require proper authority in
accordance with the Corporations Act). Any instructions
given in this way will bind the joint Unitholders or the
corporate Unitholder (as the case may be) and any
communications given in this way will be taken to have
been duly given to the relevant Unitholder(s) to MPML.
This is a term of the offer of Units under this PDS.
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B3.3.1 What are Unit Prices?

Unit prices determine how many Units you receive
pursuant to any Application and the value of Units you
withdraw from time to time.

B3.3.2 When do we calculate Unit Prices?

The Issue Price for Units is $1.00. Unit prices are
calculated monthly.

We determine how many Units you receive pursuant to a
successful Application by dividing your Application Amount
(less any Establishment Fee or Contribution Fee if applicable)
by the unit price applicable to the relevant Class.

The unit price applied to your withdrawal will be the price
based on the Net Asset Value of the Fund referable to the
relevant Class in the Fund as at the close of business on the
last Business Day of the calendar month in which the
Withdrawal Form is received, if the form is received before
the cut-off date for that month (otherwise, your withdrawal
request will be processed using the unit price for
withdrawals as determined for the next calendar month). In
the event where we compulsorily withdraw a Class of units
(see Section B2.8), we may apply a withdrawal price for that
Class that is calculated on a date other than the last
Business Day of the applicable calendar month.

Please see Section B3.2.6 for details on how we
calculate the withdrawal price if you withdraw your Units
on the Capital Protection Date. We may determine any part
of the unit price for a withdrawal to be a Distribution of
distributable income, including any capital gain, in
accordance with the Constitution. If withdrawals from the
Fund are suspended for any reason (see “Delayed
withdrawals and illiquidity” above), unit prices will be
based on the Net Asset Value applicable when the
suspension ends.

The latest unit prices (including a monthly unit price) are
available online at our website or can be obtained by
phoning or emailing the MQ Service Centre (see “At a
Glance” Section in Part A of the PDS). Alternatively, your
financial adviser may be able to provide you with details.

B3.3.3 How do we calculate Unit Prices?

The unit price for units in a particular Class of the Fund is
calculated by dividing the Net Asset Value referable to the
Class by the number of all Units on issue in that Class at
the relevant time (“NAV per Unit”). The Constitution
confers certain discretions upon MPML in determining the
NAV per Unit. The circumstances in which we can exercise
discretions have been documented in a unit pricing policy.
Copies of this policy and associated documents are
available free of charge, on request. To obtain a copy,
please call the MQ Service Centre (see “At a Glance”
Section in Part A of this PDS).

All unit prices are rounded to four decimal places.

We do not currently intend to charge any buy spread on the
issue of Units. While we may charge Withdrawal Fees (see
Part A of this PDS), we do not currently intend to charge any
transaction costs (sometimes known as a “sell spread”) for
the withdrawal of Units. However, we reserve the right to do
so (for example, in the case of compulsory withdrawals).

If transaction costs are charged, then the withdrawal price will

be the NAV per Unit less a per Unit estimate of the total cost
of selling the assets referable to the relevant Class. MPMLs
estimate of total costs referred to above must be an estimate
of the average amount of costs in the previous year or an
estimate of the actual amount of costs, appropriate to avoid
any adverse impact on other Unitholders due to the disposal
of assets because of the issue or withdrawal of Units.

B3.3.4 Valuation of the Fund and the
Exposure Investments

We will generally value the Fund and the Exposure
Investments as at the close of business on the last day of
each calendar month.

To the extent permitted under the Corporations Act, we
will adopt the following methodologies, policies and
principles for the purpose of calculating the NAV of the
Fund and the Exposure Investments from time to time:

e the value of the Exposure Investments will be the
most recent value determined by Macquarie; and

e the value of the Exposure Investments and any other
assets and liabilities will be determined by reference to
the methodologies, policies and principles set out in
the most recent expert determination provided to us
by a qualified accountant or other person reasonably
believed by us to be an expert.

How we keep you informed

[t is important that you know exactly what is happening with
your investment. To help you stay informed we will provide
you with the following:

Transaction confirmations

You will generally receive confirmation that your Application
or withdrawal request has been received within 10 Business
Days of MPML receiving your Application or withdrawal
request. You will also receive confirmation if your Application
or withdrawal has been transacted. Confirmations will be
emailed to you generally within 10 Business Days of the Unit
Issue Date (for applications) or determination of the unit
price (for withdrawals).

Monthly NAVs

Each month the Fund’s website will contain the updated
Net Asset Value of each Class Portfolio.

Annual financial statements

You will receive the concise reports for each financial year
for the Fund via post generally within four months after
the end of each financial year, which includes a director’s
report, auditor’s report and concise financial report.
Please specify in the Application Form if you wish to
receive these reports via email. The full annual financial
reports for the Fund and the half-yearly statements for
the Fund are available on request.



Disclosing entity

The Fund is a disclosing entity under the Corporations

Act, and as such is subject to regular reporting and
disclosure obligations. Copies of documents lodged

with ASIC in relation to the Fund may be obtained from,

or inspected at, any ASIC office.

You may obtain a copy of the Fund’s annual and half
year financial reports, which will be lodged with ASIC
and any continuous disclosure notices given by the

Fund. Copies of the financial reports and any continuous
disclosure notices can be obtained from MPML free of
charge. MPML will comply with this request as soon as

practicable, and in any event within 5 days after
receiving that request.

If you would like more information on the Fund or any
aspect of investing with the Macquarie Group please
talk to your financial adviser. Alternatively, you can
contact the MQ Service Centre (see “At a Glance”
Section in Part A of this PDS), or visit our website.

There is no fixed term for an investment in the Fund.
However, the Exposure Investments are scheduled to

terminate on the Capital Protection Date (or on the Early
Maturity Date if an Early Maturity occurs — see Section
B1). The nature of the investment will change after that

date, as the Exposure Investments will have expired,
with the Fund receiving the Final Value under the

Exposure Investments. The Class Portfolio’s exposure to
the performance of the Reference Basket will cease on

the Capital Protection Date unless an alternative

exposure mechanism is put in place. After that date the

Class Portfolio’s assets will consist of cash at call.

Before the Capital Protection Date, MPML will ask you

to confirm if you wish to withdraw your investment on
the Capital Protection Date or continue to hold your
Units beyond that date.

You authorise and request MQ Portfolio Management

Limited ABN 55 092 552 611 (User ID 320152) (‘MPML”"),
or its nominated administrator or custodian, to debit your
nominated account until further notice from you in writing,
with any amount which you have requested in connection
with your Units in the MQ Gateway Trust, through BECS
(Bulk Electronic Clearing System). Any such debit will be

subject to the provisions of this agreement.
You understand and acknowledge that:

(@ Your nominated financial institution may in its

absolute discretion, decide the order of priority of

payment by it of any moneys pursuant to this
request or any authority or mandate.

(b) The financial institution may, in its absolute
discretion, at any time by notice in writing to you,
terminate this request as to future debits.

(c) MPML (or its nominated administrator) may, by

providing at least 14 days prior notice in writing to

you, vary the timing of future debits or any of the
terms within this agreement.

(e)

()

You can cancel a given direct debit instruction at
any time by giving MPML (or its nominated
administrator), or your nominated financial
institution, at least 14 days prior notice in writing.

Where the debit obligation does not fall on a
Business Day, you will be responsible for contacting
your financial institution directly to determine the
date the debit will be processed and to ensure that
sufficient cleared funds are available.

It is your responsibility to ensure that there are
sufficient cleared funds in your nominated account
to honour any direct debit instruction. You also
understand that the direct debit instruction will be
cancelled if the payment is dishonoured because of
insufficient cleared funds.

Your direct debit request service agreement will be
automatically cancelled if three direct debit
payments are dishonoured because of insufficient
funds within a 12-month period. MPML (or its
nominated administrator) will give you at least

14 days notice in writing if it intends to cancel your
direct debit request service agreement. MPML

(or its nominated administrator) will also charge the
cost of any dishonoured direct debits against your
account.

If at any time you feel that a direct debit against
your nominated account is inappropriate or wrong,
it is your responsibility to notify MPML (or its
nominated administrator) or your financial institution
as soon as possible.

Direct debiting through BECS is not available on all
accounts. You understand that you are advised to
check your account details against a recent
statement, or check with the financial institution as
to whether you can request a direct debit from your
nominated account. If you are uncertain about this,
you should contact the relevant financial institution
directly.

MPML (or its nominated administrator) may need to
pass on details of your direct debit request to its
sponsor bank in BECS to assist with the checking
of any incorrect or wrongful debits to your
nominated account. In all other circumstances,
MPML will keep all information relating to you
private and confidential unless otherwise required
by law.
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MQ Portfolio Management Limited is the responsible
entity of the Fund. The role of the responsible entity
includes:

e holding scheme property on trust for the investors;
¢ managing and investing scheme property; and

e ensuring scheme property is managed and dealt
with in accordance with the Constitution and the
Corporations Act.

QOur legal relationship with you is governed by this PDS,
the Constitution, the Corporations Act and other laws
such as case law, general law relating to trusts and
legislation about the duties of trustees.

Copies of the Constitution are available free of charge,
on request. To obtain a copy, simply telephone the MQ
Service Centre (see “At a Glance” in Part A of the PDS).

The following brief summary does not refer to every
provision of the Constitution, and should be read in
conjunction with other references contained in this PDS.

The Constitution for the Fund:

defines what you are entitled to receive if the Fund
is wound up - Unitholders are entitled to receive a
share of the net proceeds of the Fund for the Class
in which they hold units pro rata to the number of
units they hold in that Class, after deducting the
costs of realising the Fund’s investments and any
amounts owed to us.

states that your liability as a Unitholder is limited to
the amount you paid for your units however, higher
courts are yet to determine the effectiveness of
provisions of this kind (see Section B2.5).

states that the quorum required for meetings of
Unitholders is two Unitholders together holding at
least 10% of all units or units in the relevant Class
entitled to vote on a resolution, unless the Class has
only one member who may vote on a resolution, in
which case that one member constitutes the
quorum. Your rights to requisition, attend and vote
at meetings are mainly contained in the
Corporations Act.

provides that each unit in the Fund confers an equal
undivided interest in the assets of the Fund subject
to any rights, obligations and restrictions attaching
to any particular Class. The rights and obligations
attaching to units in the Fund may vary among the
Classes.

provides that you are entitled to transfer all or any of
your units that you hold to another person in the
manner prescribed by MPML.

sets out your rights to receive distributions of any
income of the Fund.

defines your rights to withdraw from the Fund -
subject to the Fund being liquid, investors can
request withdrawal of some or all of the units they
hold in the Fund.

defines what you are entitled to receive when you
withdraw your units.

defines when the Fund may be wound up - the
Fund will generally continue for a set period of not
more than 80 years unless, for example, MPML
terminates it at an earlier time by written notice to
Unitholders.

As the responsible entity, we are subject to many duties
under the Corporations Act — including duties to act
honestly, exercise care and diligence, and treat investors
in the same Class equally.

Subject to the Corporations Act, the Constitution gives
us the following powers, duties and liabilities as the
responsible entity of the Fund:

e permits us to issue additional Classes of units in the
Fund, to issue, consolidate or divide units from time
to time, to categorise or re-categorise units into a
different Class.

e allows us to refuse applications for units, in whole or
in part, at our discretion and without giving reasons.
We may determine from time to time not to accept
Applications for units in the Fund. The decision not
to accept Applications for the Fund may be made
by us in our absolute discretion.

e allows us to set a minimum investment to be made
or held in the Fund or a Class of units where
applicable.

e allows us to extend the period for the withdrawal of
units in limited circumstances.



e allows us to compulsorily withdraw units in the
Fund.

e provides that, subject to the Corporations Act and
proper performance by us in relation to the Fund,
we are not liable in contract, tort or otherwise to
investors for any loss relating to the Fund.

e provides that, where we have acted in good faith,
we are not liable for loss suffered in relation to the
Fund as a result of reliance on documents or advice
provided by another person.

e provides that we are entitled to be indemnified out
of Fund assets for any expense or liability incurred
in properly performing our duties in relation to the
Fund.

e provides that there are no restrictions on us, or our
associates, holding or dealing with Units in the
Fund, dealing with ourselves, any related company
or an investor and contracting and acting in any
capacity in relation to Units. We will not be liable to
account for any profits or benefits gained in
connection with these activities.

e allows us to, in our absolute discretion, invest,
borrow and generally manage the Fund, including
by giving authority to another party to act as our
agent or delegate in relation to the Fund.

e allows us to change the Constitution, but only with
investor approval if the change would adversely
affect investors’ rights.

e allows us to retire, but only in accordance with the
law.

e allows us to recover expenses incurred by us in
relation to the proper performance of our duties to
the Fund out of the assets of the Fund.

e gives us the right to terminate the Fund by notice to
investors and then to sell the Fund’s investments,
pay expenses and pay your share of net proceeds
to you.

The compliance plan for the Fund describes the
procedures that we apply in operating the Fund to
ensure compliance with the Corporations Act, the
Constitution and other applicable laws.

A compliance committee with a majority of external
representation oversees our procedures for complying
with the compliance plan, the Constitution and the
Corporations Act.

The Constitution and the Corporations Act are designed
to limit a Unitholder’s liability to the value of the Units
held in the Fund. Unitholders should not therefore be
personally liable for the obligations and liabilities of the
Fund beyond their investment value.

However, the law in this particular area is complicated
and not certain; therefore we cannot give any
assurances that the liability of the Unitholder as
discussed above will be limited in all circumstances.

In particular, the position may be different for Unitholders
who have participated in the establishment of the Fund
if the Fund is or becomes highly geared or leveraged.

Unitholders of the Fund have no right or power to take
part in the Fund’s day-to-day management. Accordingly,
no person should purchase Units unless such person is
willing to entrust all investment decisions to us.

The Constitution allows MPML to borrow.

Potential conflicts of interest arise because a number of
entities involved in this Offer are related parties. MPML is
a wholly-owned subsidiary of Macquarie Bank Limited,
and has one or more directors who are also senior
executives of Macquarie Bank Limited.

Macquarie Bank Limited will enter into the Exposure
Investments with MPML on arm’s length commercial
terms. In particular, MPML has been informed by
Macquarie that Macquarie will target an annual risk
margin in respect of the Exposure Investments, although
the actual margin may vary significantly depending on
market conditions and any hedging strategies
employed. Having reviewed pricing on comparable
products, MPML’s board of directors is satisfied that the
margin is at commercial levels.

MPML, and members of the Macquarie Group, or their
directors, employees or affiliates may, subject to law,
hold shares in members of the Macquarie Group and/or
units (including Units) in the Fund.

The directors and employees of MPML and Macquarie
may receive remuneration based on the performance of
MPML or the Fund, in whole or part. MPML may act in
the same or similar capacity in relation to other
managed investment schemes or forms of managed
account, as well as other class portfolios in the Fund.

Members of the Macquarie Group or their directors,
employees or affiliates may buy and sell instruments or
securities or other financial products which are related to
the investments or underlying investments of the Fund.
In addition, companies in the Macquarie Group may
advise on transactions concerning such instruments,
securities or other financial products. Such dealings may
or may not affect the value of the investments in the
Fund.
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MPML may enter into further agreements with
Macquarie and its subsidiaries provided that such
agreements are on commercial terms. Further, all
dealings between Macquarie and its subsidiaries and
MPML must take place on an arm'’s length basis.

We may delegate part or all marketing, legal and
administration functions to other members of the
Macquarie Group of companies. These professional
organisations may receive payments at prevailing market
rates for these services. All services will be provided on
arm’s length terms.

MPML reserves the right to require any investor to
provide appropriate detailed proof of identity as well as
documented evidence of the source of proceeds being
used for investment in the Fund.

Such proof and evidence may be considered necessary
by MPML to ensure that it fulfils its anti-money
laundering obligations.

MPML reserves the right to change, subject to the law
and the amendment powers in the Constitution, any of
the terms and conditions of this PDS (including
investment approach, fees and charges) and the Fund’s
Constitution. Investors who withdraw prior to the date
on which such changes take effect will not be bound by
the changes.

MPML has procedures for dispute resolution, and a
copy of this procedure is available to investors free of
charge. Investors may make a complaint relating to the
Fund directly to MPML by sending the complaint in
writing to:

The Complaints Officer
C/- MQ Service Centre
GPO Box 3423
Sydney NSW 2001

MPML will always acknowledge a complaint made by a
Unitholder promptly and provide a substantive response
within no more than 45 days after receipt of the
complaint. If the outcome is unsatisfactory, Unitholders
may refer their complaint to the Banking and Financial
Services Ombudsman at:

Banking and Financial Services Ombudsman
GPO Box 3
Melbourne VIC 3001

Toll free: 1300 78 08 08
Fax: (03) 9613 7345
Website: www.bfso.org.au

By completing the Application Form included in or
accompanying this PDS, you agree to MPML collecting
and using personal information about you to process
your application, and administer and manage the
products and services we provide to you. This includes
monitoring, auditing and evaluating those products and
services, modelling data, data testing, communicating
with and dealing with any complaints or enquiries from
you.

You need not give us any personal information
requested in the Application Form or in any other
document or communication relating to the products or
services we supply you. However, if you do not provide
us with this complete information, we may not be able
to process your application or provide you with an
appropriate level of service.

You agree to allow us to provide access to your
personal information to other companies in the
Macquarie Group as well as external service providers,
which provide services in connection with our products
and services, for example, mail houses and professional
advisers including those located offshore.

If a licensed financial adviser’s stamp appears on the
Application Form (or you subsequently notify us of a
new adviser), we will supply that adviser with information
about your investments.

We may also disclose your personal information:

e if, acting in good faith, we believe that the law
requires or permits us to do so;

e if you consent; or

e 1o any person proposing to acquire an interest in
our business.

We and other companies in the Macquarie Group may
use your personal information to offer products or
services that may be of interest to you unless you
request us not to.

Under the Privacy Act 1988, you may request access to
your personal information that we hold. You can contact
us to make such a request or for any other reason
relating to the privacy of your personal information by
telephoning or writing to the MQ Service Centre (see “At
a Glance” Section in Part A of this PDS).

Macquarie’s privacy statement and details on how you
may access or update your personal information can be
accessed at macquarie.com.au/au/privacy_policy.htm.



Labour standards or social, environmental or ethical
considerations are not taken into account when
selecting, retaining or realising investments on behalf of
the Fund.

Macquarie Bank Limited

Macquarie Bank Limited is an authorised deposit taking
institution under s9 of the Banking Act 1959
(Commonwealth). As at 30 September 2006 Macquarie
had total assets of A$112.6 billion and equity
attributable to ordinary equity holders of Macquarie of
A$5.5 billion on a consolidated basis. For the half year
ended 30 September 2006 Macquarie reported profit
from ordinary activities after income tax attributable to
ordinary equity holders of A$730 million on a
consolidated basis.

Macquarie’s Australian financial services licence number
is 237 502.

Ratings agencies

Macquarie is rated by Standard & Poor’s, Moody’s
Investors Service and Fitch Ratings. Current ratings are
available from various sources including Macquarie.

The ratings agencies do not independently verify
information provided to them by Macquarie, and
therefore, the ratings agencies make no representation
or warranty with respect to the accuracy of their ratings.
The ratings agencies have not been involved in the
preparation, or authorised the issue of, this PDS.

Unitholders should note that credit ratings assigned by
the ratings agencies address only credit risk, which is
only one element of any investment decision and should
not be construed as relating to the Exposure
Investments with Macquarie, which are discussed in this
PDS. Ratings are not recommendations in relation to the
Exposure Investments. By publishing a rating, the
ratings agencies are not inducing or advising investors
to take any action with respect to the Exposure
Investments, the Units or any other security. Ratings and
ratings reports should not be construed as investment
advice, personalised or otherwise. Accordingly, each
investor should conduct their own evaluation based on
the description of the Exposure Investments in this PDS
and consult with their financial adviser.

Ratings are subject to change or withdrawal at any time,
and such change or withdrawal is within each ratings
agency’s sole discretion.

Disclosure obligations

Macquarie, as a company whose shares are quoted on
ASX, is a disclosing entity under the Corporations Act
and has a continuous disclosure obligation. This means
that, subject to certain exceptions, Macquarie must
disclose to ASX any information concerning it that a
reasonable person would expect to have a material
effect on the price or value of Macquarie’s securities.
Copies of the information disclosed to ASX can be
viewed on ASX website (Www.asx.com.au).

Documents available

Macquarie will provide a copy, free of charge, to any
person who requests the following documents in relation
to this PDS:

e the latest available financial report and annual
review of Macquarie; and

* the latest available interim results of Macquarie.
To request the documents contact:

Equity Markets Group
Macquarie Bank Limited
No. 1 Martin Place
Sydney, NSW, Australia

1800 803 010

Macquarie’s latest available Annual Review, Interim
Report and Financial Reports are able to be reviewed
online via Macquarie’s website at
www.macquarie.com.au/shareholdercentre.
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Taxation issues are complex and taxation laws, their
interpretation and associated administrative practices
may change over the term of an investment in the Fund.

We do not provide financial or tax advice and this PDS
cannot address all of the taxation issues which may be
relevant to a particular investor. Each investor must take
full and sole responsibility for their own investment in the
Fund, the associated taxation implications arising from
that investment and any changes in those taxation
implications during the course of that investment.

The following summary on some of the taxation
implications that may arise for investors in the Fund has
been obtained from Clayton Utz.

This summary outlines the main Australian income tax
implications for Australian resident investors who
subscribe for Units pursuant to this PDS and who hold
their Units on capital account. This summary does not
address the taxation consequences for non-Australian
investors or investors who acquire Units in the course of
carrying on a business or otherwise with the intention of
making a profit or who hold the Units on revenue
account or as trading stock.

The taxation implications for investors will also depend
on the terms of each Class of Units. Investors should
therefore refer to Part A of this PDS as applicable to
their Units for information specific to the terms of that
Class, and seek their own independent professional
taxation advice as necessary.

The information in this summary is of a general nature
only and does not purport to constitute legal or tax
advice.

As the taxation implications for each potential investor
may be different, each prospective investor should
obtain their own independent professional taxation
advice on the full range of taxation implications
applicable to their own individual facts and
circumstances.

Assumptions

This summary of the taxation implications assumes that:

e each Unitholder will hold the Units in the Fund on
capital account and will not be a person who is
carrying on a business of either trading in securities
or investing in securities in the course of which they
regularly acquire and dispose of securities;
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e all transactions entered into by the Unitholders will
be at prevailing market prices and otherwise on
arm'’s length terms;

the Units will be denominated in Australian dollars;

Unitholders do not acquire Units in substitution for
economically equivalent investments that they
would otherwise be expected to enter into;

e MPML will be the Responsible Entity of the Fund at
all times;

e atall times MPML will be an Australian tax resident
and the management and control of the Fund will
be in Australia;

e the Fund will only acquire Exposure Investments of
the kind described in this PDS and all such
transactions will be entered into at prevailing market
prices and otherwise on arm’s length terms;

all investments made by the Fund will be
denominated in Australian dollars;

e all of the distributable income of the Fund will be
distributed each financial year;

the distributable income of the Fund for any
financial year will either be:

(i) a positive amount; or

(ii) if negative, an amount equal to or exceeding
the net income of the Fund for tax
purposes; and

e itis not the case that 75% or more of the units in
the Fund are held, directly or indirectly, by 20 or
fewer persons (counting associates as a single
entity).

This summary is based on Australian taxation laws in
force and administrative practices generally accepted as
at the date of this PDS. Any of these may change in
future without notice and legislation introduced to give
effect to announcements may contain provisions that
are currently not contemplated. Future changes in
taxation laws, their interpretation or associated
administrative practices could affect the treatment of a
Unitholder’s investment in Units. All references in this
summary to legislative provisions are to provisions of the
Income Tax Assessment Act 1936 or the Income Tax
Assessment Act 1997 (together, the Tax Act).



B5.1.1 Taxation of the Responsible Entity

MPML should not be liable for tax in respect of any
income or capital gains of the Fund. Rather, all of the net
income of the Fund should be included in the
assessable income of the Unitholders as described
below.

B5.1.2 Net Income of the Fund

The assessable income of the Fund will include
payments received from Macquarie under the Exposure
Investments (whether on the Capital Protection Date or
an Early Maturity Date, or during the term of the
Exposure Investments) including all payments under the
Swap (including Coupons, if any) and interest on the
Deposit, as well as any net gain under the Put Option.
Similarly, where the Exposure Investments have ended,
interest (if any) received on cash held by the Fund would
be included in the Fund’s assessable income. These
amounts will be included in the Fund’s assessable
income in the income year in which they are derived - ie,
the year in which they are paid to the Fund.

The Fund should be entitled to a deduction for expenses
incurred in deriving this income, including Management
Fees paid to MPML and any payments it makes to
Macquarie under the Swap (whether on the Capital
Protection Date or an Early Maturity Date, or during the
term of the Exposure Investments), as well as any net
loss under the Put Option. Such amounts will be
deductible in the income year in which they are incurred
- generally when they are due and payable, or in the
case of the Put Option, when it ends.

Where the assessable income received under the
Exposure Investments is equal to the deductible
expenses of the Fund in any given financial year, the net
income of the Fund for that year should be nil.

The net income of the Fund for tax purposes will be
determined on a global basis, ie across all Classes. As a
result, any assessable income arising in respect of one
Class Portfolio may be offset by deductions of other
Class Portfolios of the Fund. To the extent that this
occurs, Unitholders may receive a Distribution in excess
of their entitlement to the net income of the Fund for tax
purposes. This is discussed in Section B5.1.3 below.

B5.1.3 Treatment of Fund Losses

As noted above, the net income of the Fund will be
determined on a global basis. That is, losses on one
Class Portfolio will offset gains on other Class Portfolios
in determining the net income of the Fund for tax
purposes. In these circumstances, a tax loss in respect
of a Class Portfolio may not be available to carry forward
against future income (if any) of that Class Portfolio, and
the value of the Class Portfolio (and therefore the Units)
will be reduced as a result of the loss. Where there are
tax losses in one or more Class Portfolios, Unitholders
of other Classes of Units may therefore receive a
Distribution that will not be included in their assessable
income in full (as a result of the net income of the Fund
for tax purposes being reduced by those tax losses).
However, to the extent that the Distribution is not
assessed to the Unitholder, the Unitholder’s cost base of
their Units will be reduced (or a capital gain may arise to
the extent that these amounts exceed the Unit cost
base).

Where the net income of the Fund (on a global basis) for
any particular financial year is a loss, that loss will not
flow through to Unitholders (and as such, cannot be
used to offset other assessable income of Unitholders),
but may be carried forward for use by the Fund in future
income years. However, the Fund’s ability to utilise any
such carried forward losses will be subject to the
application of the trust loss provisions. In general terms,
these provisions can apply to deny the availability of tax
losses where the Fund fails the continuity of majority
beneficial ownership test or the income injection test. It
may be that changes in the membership of the Fund
result in the Fund failing the continuity of majority
beneficial ownership test (for example, as a result of a
new Class of Units being issued, or a Class of Units
being redeemed), resulting in a denial of tax losses that
would otherwise be available.

B5.1.4 Proposed Amendments - Taxation
of Financial Arrangements

The proposed legislative changes set out in exposure
draft legislation Tax Laws Amendment (Taxation of
Financial Arrangements) Bill 2007 (TOFA) may, if they are
enacted in their current form, apply to MPML in relation
to the Exposure Investments.

One of the main features of the proposed TOFA regime
is to tax gains from financial arrangements on a revenue
pasis and in some cases on an accruals basis over the
term of the arrangement. If enacted in their current form,
the proposed provisions may therefore require the
calculation of the net income of the Fund (which will be
included in the assessable income of Unitholders as
described below) in a manner different to that outlined
above. In particular, the Fund may be required to
account for net gains and losses from the Exposure
Investments on an accruals basis over the term of the
Exposure Investments.
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The exposure draft for the proposed changes to apply
only to arrangements entered into after the income year
starting on or after 1 July 2008 (or, if an election is
made, the preceding income year), but to allow for
taxpayers to elect to apply the rules to arrangements
existing at that time. MPML intends to seek specific tax
advice in relation to the application of the provisions if
they are enacted.

B5.2.1 Assessable Income

If the net income of the Fund for tax purposes (as
described in section B5.1.2 above) is positive in any
given financial year (eg, following the Exposure
Investments ending on the Capital Protection Date, or,
where applicable, if Coupons become payable during
the Term), an amount will be included in the assessable
income of each Unitholder under section 97 of the Tax
Act proportionate to that Unitholder’s share of the
(distributable) income of the Fund in that year.

We note that if the net income of the Fund is negative
(ie, the Fund has a net loss for tax purposes) in any
given financial year, this loss will not be available to
Unitholders directly, but may be carried forward by the
Fund to use in future years, as described in section
B5.1.3 above.

B5.2.2 Withdrawal of Units

Upon withdrawal of a Unit (whether on the Capital
Protection Date or otherwise), a Unitholder will receive
the withdrawal price, which may include a Distribution of
any net gains on the Class Portfolio (eg, where the Final
Value exceeds the Aggregate Investment Amount). As
noted above, to the extent that the Distribution exceeds
the amount on which the Unitholder has been assessed
under section 97, the Unitholder’s cost base in their
Units will be reduced accordingly (or a capital gain may
arise to the extent that these amounts exceed the Unit
cost base).

On withdrawal of Units, Unitholders will realise a capital
gain to the extent that their capital proceeds exceed
their cost base in the Units, or a capital loss to the
extent that their capital proceeds are less than their
reduced cost base in the Units.

For the purpose of this calculation, the cost base (and
reduced cost base) of a Unit would include the Issue
Price of the relevant Unit, or where the Unit is acquired
in the secondary market, the relevant acquisition cost of
that Unit, plus certain incidental costs incurred in
acquiring the Unit, such as fees paid to a financial
adviser. Where a Unitholder has received a Distribution
in excess of the Unitholder’s share of the net income of
the Fund, the amount of Distribution not included in the
Unitholder’s assessable income will reduce the
Unitholder’s cost base in its Units (and give rise to a
capital gain on the Units to the extent it exceeds the
Unitholder’s cost base in the Units). The capital
proceeds on withdrawal of Units will include the
withdrawal price, less any amount that is a Distribution
and any Withdrawal Fees that are payable by the
Unitholder.

This discussion assumes that the withdrawal price will
be equal to the market value of the Unit at the time of
withdrawal. Where this is not the case the resulting CGT
consequences may differ from those outlined above.

B5.2.3 Transfer or sale of Units

For CGT purposes, a Unitholder will derive a capital gain
on the disposal of a Unit to another person to the extent
that the capital proceeds on disposal exceed the cost
base of the Unit (as discussed above). A Unitholder will
incur a capital loss on the disposal of a Unit to another
person to the extent that the capital proceeds on
disposal are less than the reduced cost base of the Unit.

B5.2.4 Net capital gain or net capital loss

All capital gains and capital losses arising in a year are
added together to determine whether a taxpayer has
derived a net capital gain or incurred a net capital loss in
a year. If an investor is entitled to discount CGT
treatment in respect of a capital gain (for example if the
investor is an individual or trustee of a trust who derives
a capital gain on Units held for at least 12 months), only
50% (or 66%:% for a complying superannuation entity) of
the amount of such gain will be included in the
calculation of the investor’s net capital gain or loss. In
making this calculation Unitholders will be entitled to
apply any capital losses against non-discount gains
before their application against discount capital gains.

If a Unitholder derives a net capital gain in a year, this
amount is generally included in the Unitholder’s
assessable income for the relevant year.

If a Unitholder incurs a net capital loss in a year, this
amount is carried forward and is available to offset

capital gains derived in subsequent years, subject in
some cases to the Unitholder satisfying certain rules
relating to the recoupment of carried forward losses.



B5.2.5 Interest deductions

A Unitholder should generally be able to claim a tax
deduction for interest incurred on any loan used to fund
the acquisition of Units provided that the Unitholder has
incurred that interest for the purpose of deriving
assessable income from the holding of the Units, being
Distributions (or other assessable income other than
capital gains) that are expected to be derived from the
investment in the Units.

Where interest is deductible under this test, the
deductions should be available against all types of
assessable income of the Unitholder.

Where interest is prepaid on such a loan, it should be
deductible in the income year of payment if the total
interest expense is $1,000 or less or all of the following
requirements are met:

(@ the Fund has 300 or more beneficiaries and it is not
the case that 20 or fewer individuals are entitled to
75% or more of the Fund’s income or capital;

(b) the interest expense relates to a period of 12
months or less which ends in the year of payment
or before the end of the next income year; and

(c) theinvestor is either a STS taxpayer or is an
individual who incurs the interest otherwise than in
the course of carrying on a business.

In all other circumstances, interest deductibility will be
apportioned on a straight line basis over the period to
which the interest relates.

The recently enacted Tax Laws Amendment (2006
Measures No. 7) Act 2007 contains legislative
amendments that deny deductibility of some of the
interest incurred by investors under “capital protected
borrowings”. Under the new rules, deductibility may be
denied to a proportion of the interest expense incurred
in respect of “capital protected borrowings” applied to
acquire certain shares, units and stapled securities.
Unitholders utilising any loan to subscribe for Units
should consult their own tax adviser on the application
of these provisions to their loan arrangements.

B5.2.6 Proposed Amendments - Taxation
of Financial Arrangements

As they are currently drafted, the proposed legislative
changes set out in the TOFA exposure draft legislation
should not apply to a financial arrangement that is
constituted by an interest in a trust where the trust has
issued only one class of interests or where the interest in
the trust would be an “equity interest” as defined by the
Income Tax Assessment Act 1997 (Cth). On this basis,
the proposed amendments should not, if they are
enacted in their current form, apply to Unitholders in
relation to their Units. The proposed amendments may
however affect the calculation of the net income derived
by the Fund, as described above, which would in turn
affect each Unitholder’s share of the net income on
which they are assessable.

The exposure draft provides for the proposed changes
to apply only to arrangements entered into after the
income year starting on or after 1 July 2008 (or, if an
election is made, the preceding income year), but to
allow for taxpayers to elect to apply the rules to
arrangements existing at that time. Prospective
investors should however seek their own tax advice in
relation to the potential application of the TOFA
proposals in light of their own individual facts and
circumstances.

B5.2.7 Tax File Number Declaration

A Unitholder is not required to quote their tax file
number (TFN) in relation to the investment in the Fund.
However, if the investor does not quote their TEN, or
alternatively in certain circumstances their Australian
Business Number, and does not provide information in
relation to any available exemption from quoting their
TFEN, MPML will be required to withhold tax from any
Distribution at the rate specified in the Regulations to
the Taxation Administration Act 1953 (currently 46.5%).

Part IVA of the Income Tax Assessment Act 1936 (Cth)
contains general anti-avoidance provisions and should
be considered by Unitholders in respect of all
investments. In general, Part IVA may apply where a
taxpayer obtains a “tax benefit” as a consequence of
entering into or carrying out a scheme (or part of a
scheme), whether devised by the taxpayer or somebody
else, and the dominant purpose of one or more parties
who entered into or carried out the scheme (or part of
the scheme) was to secure the tax benefit for the
taxpayer. The application of Part IVA to a taxpayer can
only be conclusively determined in light of each
individual taxpayer’s own facts and circumstances.
Unitholders should therefore seek their own independent
professional tax advice in relation to the potential
application of Part IVA in their own individual facts and
circumstances.
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It is understood that the Fund’s bank accounts and the
Exposure Investments are/will be located in New South
Wales. Under current laws, the acquisition and
withdrawal/redemption for cash of Units, and for so long
as the Unit register is located in Victoria also the transfer
of Units, will not give rise to a stamp duty liability.

No GST should be payable in respect of the
subscription, acquisition, disposal or withdrawal of
Units, nor in respect of any Distributions paid in respect
of the Units.

GST may apply to fees charged to Unitholders.
Unitholders should obtain their own advice as to
whether an input tax credit is available for any such GST,
as it will depend on their personal circumstances.

Where GST applies to fees which are charged to the
Fund and recoverable from the Fund’s assets, those
fees plus any applicable GST may be recovered from
the assets of the Fund. However, the Fund may be
entitled to claim input tax credits or reduced input tax
credits for that GST, depending on the precise nature of
the fee.

It should be noted that Australia is in the process of
major taxation reform. There is considerable uncertainty
as to the breadth and ultimate impact of this reform. The
precise meaning of much of the new legislation is
unclear and, of course, it has not been tested before the
courts. Accordingly, there is a degree of uncertainty
applying to matters impacted by such legislation.

The above taxation comments have been based on
current Australian taxation legislation, and on changes
announced but not yet legislated, at the time of this
PDS.



You may only apply for Units if you are:

e anindividual of 18 years or older;
e acompany;
e anincorporated body; or

e atrustee or nominee of another entity, such as a
family trust, superannuation fund or Indirect
Investment Service operator.

A trust is not permitted to apply for Units in the Fund. A
trust conducts all of its legal activities through its trustee
and it is the trustee who must apply.

We may require you to provide other supporting
documentation before processing your application.

We may reject or accept an Application for any reason or
without giving any reason, or we may issue an Application
with fewer Units than applied for, in our sole discretion.

Online

You may find it easier to apply for Units via our online
Application Form. The online Application Form is available
at www.macquarie.com/magateway. If you successfully
apply online you may be entitled to receive a $25 cash
payment from Macquarie. Please refer to the online
Application Form for further details.

Paper form

A paper Application Form can be found at the back of this
PDS (including the PDS available on the Fund’s website:
www.macquarie.com/mqgateway - if accessing this PDS
from the website, please print the Application Form from
the website and complete it by hand).

If you complete a paper Application Form, send it, together
with direct debit instructions, any applicable Macquarie
Structured Product Investment Loan application, or a cheque
made payable to “MQ Portfolio Management Limited — MQ
Gateway Trust Account - <Applicant name>" to:

MQ Service Centre
GPO Box 3423
Sydney NSW 2001

Payment of Application Amount

You will need to pay the relevant Application Amount to us
before the Unit Issue Date, except if you are applying
through a Macquarie Structured Product Investment Loan
in which case the drawdown of the loan will take place on
or about the Unit Issue Date.

Addresses

We have included a space for you to complete your
address on the Application Form. You must specify your
residential address (or registered office address, if you are
company, trust, partnership, or other non-individual
investor).

If your mailing address is different to your residential
address or is care of a third party such as your adviser,
please be aware that all correspondence will be sent to
your mailing address.

Who should sign the Application Form?

The signatory section is in section 8 of the Application
Form.

Individual and joint accounts

The individual(s) who appear in sections 1.2 and 1.3 of the
Application Form should sign. Joint applicants will be
deemed to be joint tenants.

Company or corporate trustee applicants

Company or corporate trustee applications must be
signed under seal or by:

e two directors or a director and secretary on behalf of
the company or corporate trustee by authority of the
directors; or

e the sole director (if applicable),

unless the company’s or corporate trustee’s constituent
documents or trust deed specify otherwise. If this is the
case, please attach a certified copy of the relevant
constituent documents or trust deed. This requirement
does not apply to sole directors. Incorporated associations
must sign under seal and attach a certified copy of the
association’s certificate of incorporation.

Power of attorney

If you are applying under a power of attorney, please
attach a certified copy of the power of attorney and
specimen signature(s) of all attorneys.

Financial advisers’ stamps

If a licensed financial adviser’s stamp appears on the
Application Form Macquarie may pay them a placement
incentive fee and other fees (see Part A of this PDS). We
will also supply them with information about the account
unless you instruct us not to do so.
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If you are investing on behalf of others:

If you are investing for...
be in the name of...

A trust The trustee(s), rather than

the name of the trust

A superannuation fund The trustee(s) of the

superannuation fund

A partnership The partners

(you must supply account
operating instructions which
indicate how partners are to

sign)
A deceased estate

(you must supply a certified

copy of the probate)

An unincorporated body
unincorporated body

A business
the Business Name

(you must supply a certified
copy of the Certificate of
Business Registration and a
certified copy of the drivers

licence)

PART 1 Applicant Details - all applicants listed
PART 2 Application Amount

PART 3 | Payment Method

PART 4  Bank Account Details

PART 5  How Did You Hear About Us?

PART 6  Adviser Details

PART 7 Privacy

PART 8 ' Consents, Declarations and Signatures

Cross out and initial any changes made to the form.

Do not use correction fluid to amend.

...your Application must

The executors of the estate

A person on behalf of the

The proprietor trading as

For example, like this... ...not like this...

(the numbers refer to those on
the Application Form)

1.2 Yvette Mary Jones Jones Family Trust
and

1.3 Jack Michael Jones
1.4 Jones Family A/C
1.1 Yvette Jones Limited

1.4 Jones Super Fund A/C
1.2 Jack Michael Jones

1.3 James David Smith

1.4 Jones Smith
Partnership A/C

Jones Super Fund

Jones Smith Partners

1.2 Yvette Mary Jones Estate of Fred Brown

1.4 Estate of the late Fred
Brown A/C

1.2 Jack Michael Jones

1.4 Rolling Hills under 12
Cricket Club A/C

1.2 Jack Michael Jones
1.4 Jones Corner Store A/C

Rolling Hills under 12
Cricket Club

Jones Corner Store

Send your completed Application Form to:

MQ Service Centre
GPO Box 3423
Sydney NSW 2001

Make sure that you:
e use ablack pen
e write in BLOCK LETTERS

e complete all relevant sections

tick box and sign section 8



MQ Gateway Trust Application Form
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For Australian residents only. Complete this form using BLACK INK and print well within the boxes in CAPITAL LETTERS.
Mark answer boxes with a cross (X). Start at the left of each answer space and leave a one box gap between words.
CROSS OUT AND INITIAL ANY CHANGES MADE TO THE FORM. DO NOT USE CORRECTION FLUID TO AMEND. Each

Application Form has a unique reference number. If you are completing more than one application form, do not photocopy.

MACQUARIE

This Application Form is included in each Product Disclosure Statement issued by MQ Portfolio Management Limited (ABN 55 092 552 611 AFSL 238321) for the offer of Units in the MQ Gateway Trust,
(each “PDS"). An Application for Units will only be considered where a valid Application Form has been completed and delivered as set out in the relevant PDS. Parts A and B of the PDS provide details of the
offer to issue Units in the MQ Gateway Trust. It is important that you have read both parts of the relevant PDS and considered their content before lodging an Application Form. This Application Form must not
be provided to any person unless at the same time access is given to the relevant Part A and Part B of the PDS. Unless otherwise defined in this Application Form, capitalised terms have the same meaning

as defined in the relevant PDS.

APPLICATION FORMS MUST BE COMPLETED IN ACCORDANCE WITH THE INSTRUCTIONS ON PAGE 21 OF PART B OF THE PDS.

SPECIAL: All successful applicants who apply via an online application will receive a $25 cash payment from Macquarie
(conditions apply). To apply online go to www.macquarie.com/mqgateway

OFFICE USE ONLY
Application number IRN

1.4 ACCOUNT DESCRIPTION

Name of trust, superannuation fund, partnership, deceased estate,
unincorporated association or business. If trust or partnership specify account.

<

1 APPLICANT DETAILS

1.1 COMPANY/CORPORATE TRUSTEE

Name of company, corporate trustee, incorporated association, or
incorporated body

ABN /ACN / ARBN if applicable

Tax File Number (if ABN not provided, OR reason for exemption)

If applying in the name of the company Go to 1.5 “Contact Details”
If applying as a corporate trustee Go to 1.4 “Account Description”.

1.2 INDIVIDUAL/NON CORPORATE TRUSTEE

‘MrD Mrs [ | MissDMsDOther‘ ‘ ‘ ‘ ‘ ‘

Given name(s)

al/|c|>

Tax File Number / ARBN if applicable

Tax File Numbers

Is this a trust account?

Yes[ | No[ |

Collection of tax file numbers is authorised, and their use and disclosure are
strictly regulated, by the tax laws and Privacy Act. Quotation is not compulsory,
and declining to quote a tax file number is not an offence, but tax may be
withheld at the maximum rate of 46.5% if you do not quote your tax file number
or claim an exemption. Contact your nearest tax office for more information.

1.5 CONTACT DETAILS
Name of Applicant to be contacted regarding Application

If company Application, position in company

Home phone number Fax number

Work phone number Mobile phone number

Surname

E-mail address

HEEREREEER
MBL staff no. (if applicable)

Tax File Number OR reason for exemption
HEEEEEEEEEEEEEEN

Date of birth If applying as an individual
Go to 1.5 “Contact Details”

‘ ‘ ‘ / ‘ ‘ ‘ / ‘ ‘ ‘ ‘ ‘ If applying as a non-corporate
trustee Go to 1.4

Gender

“Account Description”.

‘MD FD‘

1.3 JOINT APPLICANT/TRUSTEE 2

‘Mr|:| Mrs [ ] MissDMsDOther‘ ‘ ‘ ‘ ‘ ‘

Given Name(s)

Surname

Tax File Number OR reason for exemption MBL staff no. (if applicable)

HEEEEEEEEE NN

Date of birth If applying as an individual
‘ ‘ ‘ / ‘ ‘ ‘ / ‘ ‘ ‘ ‘ ‘ Go to 1.5 “Contact Details”

If applying as a non-corporate
Gender trustee Go to 1.4

“Account Description”.

(MO fOT ]

By completing this Application Form, you agree to receive confirmations
(including receipt of Application) and notices (including transaction
confirmations) electronically, including by MQ Portfolio Management
Limited posting a notice to our website.
Please tick this box if you would like to receive any annual financial
reports required to be provided to you electronically (including via
our website), instead of via post.

1.6 ADDRESS DETAILS

Residential Address (you must specify a residential address). Company,
trust, partnership or other non-individual Applicants must specify
their registered address.

Street No. &
Name

Suburb

State Postcode

Mailing Address (if different to above. All correspondence will be
sent to this address)

Street No. &
Name
OR PO Box

Suburb

State Postcode

23
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2  APPLICATION AMOUNT

Please identify the Unit Class(es) you wish to invest in, the name of the Unit Class, the Protection Level and the Application Amount for each Unit Class.
Note that the minimum investment for a given Unit Class is as set out in the “At a Glance” Section of Part A of the relevant PDS.

Unit Class Name Protection Level Application Amount

Class (as specified in Part A of the PDS) (as specified in Part

(€.g.B) A of the PDS)
% |$ : ,10/00/-10/0
% |$ , ,000/./00
% |$ : ,10/0/0-0]0
%8 : ,/0/00/- 00
% s : , 10/0/0-0]0
%1 : , 10/0/0/- 100
% |$ , , 00000

3 PAYMENT METHOD

Please indicate via which method you will be paying your Application Amount;

D Investing via the Macquarie Structured Product Investment Loan

Please note: You must also complete a Macquarie Structured Product
Investment Loan - Loan Application Form. If you are investing in a Class of
Units with a Protection Level less than 100% you can only borrow up to the
protected value of your investment amount via the Structured Product
Investment Loan. You will need to pay the residual amount out of your own
funds. Please select an additional payment method for this residual amount.

D Cheque made out to “MQ Portfolio Management Limited -

MQ Gateway Trust Account - <insert Applicant name here>".

Third party cheques will not be accepted.
Cheque must be in the same name as the investment.

D Direct debit from an account held with an Australian financial
institution (complete section 4)

Please note: Direct debiting may not be available from all bank accounts.

If in doubt, please refer to your financial institution.

Third party bank accounts will not be accepted.
Bank account must be in the same name as the investment.

4 BANKACCOUNT DETAILS FOR DIRECT DEBIT OF
APPLICATION AMOUNT AND FOR CREDIT OF
DISTRIBUTIONS AND REDEMPTIONS

Please note: If applying via a Macquarie Structured Product Investment
Loan you must provide the same bank account details below as are
supplied in your Loan Application Form.

Name of financial institution

Branch Address

BSB Number Account Number

Account name (if joint account, all names required)

Direct Debit Request

I/We understand and acknowledge that in providing the direct debit and credit instructions

to MQ Portfolio Management Limited ABN 55 092 552 611 that:

o |/we authorise and request MQ Portfolio Management Limited ABN 55 092 552 611
(User ID 320152) (“MPML”), until further notice in writing, to debit my/our account
described above with the Application Amount and any other amounts which I/we may
instruct MPML to debit in connection with my/our investment in MQ Gateway Trust,
through BECS (Bulk Electronic Clearance System);

o |/we understand that this direct debit request is made in favour of MPML; and

o |/we understand and acknowledge that |/we have read and understood the terms and
conditions of the Direct Debit Request Service Agreement set out in Section B3.6 of the
PDS for Units in the MQ Gateway Trust to which this Application Form relates.



HOW DID YOU HEAR ABOUT US?

[ ] Email

[ ] website

D Financial Adviser

Brochure
Print Advertising

Online Advertising

LTI e

Other (please specify) ‘

6  ADVISER DETAILS (for adviser use only)

RCTI agreement for commission payments

This section concerns any investor referral services (“the Supplies”) provided by
the Adviser (acting on behalf of the entity which holds the requisite Australian
Financial Services Licence for the Supplies (the “Supplier”)) to the Macquarie
Group company identified as the entity paying commissions to advisers for this
financial product (“the Recipient”). By completing the details below and/or
affixing the relevant stamp to this application form, and in consideration of being
paid any remuneration in relation to this application, the Adviser:

() represents and warrants that it is duly authorised to enter into the
agreement set out below on behalf of the Supplier;

(b) declares that the Supplier holds an Australian Business Number and is
registered for GST and will notify the Recipient if the Supplier ceases to
be registered for GST; and

(c) agrees, on behalf of the Supplier, that the Recipient will produce tax
invoices (known as Recipient Created Tax Invoices or “RCTIs”) for the
Supplies and the Supplier will not issue tax invoices for those Supplies
unless agreed otherwise with the Recipient in relation to a particular
supply.

The Recipient acknowledges that it is registered for GST and that it will notify

the Supplier if it ceases to be so registered or it ceases to satisfy any of the

requirements under A New Tax System (Goods and Services Tax) Act 1999

Classes of Recipient Created Tax Invoice Determination No.1 (2000).

This section forms a separate binding agreement between the Supplier and
the Recipient.

Name of Firm or Dealer Group holding the Australian Financial Services
Licence (AFSL)

Firm Australian Financial Services Licence (AFSL) number

ABN

Adviser Name (and Adviser Firm name if different from AFSL entity specified above)

Contact phone number

Contact email address

Dealer group stamp

D Please tick this box if you (the adviser) have agreed with the
Applicant(s) to rebate your commission in the manner described
in Section A4 of Part A of the PDS.

7  PRIVACY

The Responsible Entity is required to collect certain personal information
about you in order to process your Application, keep you up to date on the
performance of your investment and to comply with certain laws and
regulations. This information may also be used to communicate with you
from time to time regarding its other products and services.

You agree to allow us to provide access to your personal information to
other companies in the Macquarie Group as well as external service
providers, which provide services in connection without products and
services, for example mail houses and professional advisers.

The Corporations Regulations 2001 require the collection in this Application
Form of your name, date of birth and address.

The Responsible Entity’s policy in relation to your privacy is contained in the
Privacy Statement in Part B of the PDS (“Privacy Statement"). All investors
should read the Privacy Statement in order to understand how information
provided by investors is used and how investors can ask for it.

By signing this Application Form investors consent to the Responsible
Entity disclosing their information as per the terms set out in the Privacy
Statement in Part B of the PDS. By supplying your Tax File Number(s) in
this Application Form you are authorising the disclosure of this
information to the Responsible Entity where subscription monies are
placed in interest bearing short term deposits.

ALL APPLICANTS MUST SIGN THE APPLICATION FORM IN THE
SECTIONS PROVIDED ON THE FOLLOWING PAGE. IF THERE ARE

MORE THAN TWO DIRECTORS/TRUSTEES PLEASE PHOTOCOPY
THE FOLLOWING PAGE AND COMPLETE ACCORDINGLY.

8 CONSENTS, DECLARATIONS AND SIGNATURES

I/We acknowledge and declare that I/we have read and understand each PDS
relating to the Units for which l/we am/are applying (”Relevant PDS”). On
acquiring Units in a Class in the Trust, I/we agree to be bound by the
provisions of the Relevant PDS and the Constitution of the Trust.

I/We further acknowledge and declare that:
a) l/we am/are at least 18 years of age (if applying as an individual);
b) all information provided as part of this Application is true and correct;
c) inrespect of each Relevant PDS, Macquarie Bank Limited:
i. has not authorised or caused the issue of the PDS;

ii. takes no responsibility for any part of the PDS other than the
reference to their name and a statement or report included in the
PDS with their consent; and

iii. does not endorse or recommend investment under the PDS;
d) in respect of each Relevant PDS:

i. I/we am/are not in the United States or a US Person and I/we am/are
not acting for the account or benefit of a US Person; I/we am/are not
engaged in the business of distributing Units and will not offer, sell or
resell in the United States or to any US Person (as defined under
Regulation 5 under the United States Securities Act 1933, as
amended) a) any Units I/we acquire under or pursuant to the offer
under the PDS or b) any Units I/we acquire other than under or
pursuant to the offer under the PDS until the end of 40 days after the
date on which the Units are allocated under the PDS; and

. l/we am/are not any other class of person restricted from applying for
Units under the PDS;
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e) in respect of each Relevant PDS, I/we understand the risks associated
with an investment in the Trust as they are outlined in the PDS. For each
class of Units for I/we are applying I/we further acknowledge that Units
redeemed prior to the Capital Protection Date will not gain access to the
benefits of the Capital Protection provided by Macquarie to the
Responsible Entity for the benefit of the Trust and that Units held beyond
the Capital Protection Date will not have the benefit of ongoing capital
protection;

f) inrespect of each Relevant PDS, I/we have read, understood and
agree to be bound by the Privacy Statement contained in the PDS;

g) l/we am/are not aware of any liquidation or bankruptcy proceedings
that have been commenced or are intended to be commenced by any
person against me/us or which are intended or anticipated by me/us;

h) by completing this Application Form, I/we am/are accepting an offer
made by the Responsible Entity for the issue of Units and at the same
time applying to the Responsible Entity for the issue of those Units. I/we
acknowledge that the Responsible Entity, at its sole discretion, reserves
the right not to issue Units in accordance with any Application or to allot
fewer Units than subscribed for;

i) the Responsible Entity is required to comply with the anti-money
laundering laws in force in a number of jurisdictions (including
the Financial Transactions Reports Act 1988 (Cth) and I/we must
provide the Responsible Entity with such additional information or
documentation as the Responsible Entity may request of me/us from
time to time to ensure its compliance with such requirements. Should
I/we fail to provide the Responsible Entity with any such information or
documentation as the Responsible Entity may request of me/us, my/our
Application for Units may be refused, any Units I/we hold may be
compulsorily redeemed, and any disposal request by me/us may be
delayed or refused and the Responsible Entity will not be
liable for any loss arising as a result thereof;

j) Vwe will not receive any interest on my/our Application Amount
and all such interest earned will be retained by the Responsible
Entity in its personal capacity;
K [\We:
(i) consent to the recording of all telephone conversations in connection
with each Relevant PDS or with future dealings in relation to my/our
investment in the Trust;

(ii) agree to obtain any necessary consent of, and give notice of such
recording to, my/our affected personnel;

(ili) agree that recordings may be submitted in evidence in any

proceedings relating to each Relevant PDS or my/our investment in the

Trust; and

(iv) agree that neither Macquarie nor any member of the Macquarie
Group is obliged to maintain copies of such recordings and transcripts
for the benefit of the other party;

) investments in the Trust are not deposits with, or other liabilities of,
Macquarie Bank Limited ABN 46 008 583 542 or of any entity in the
Macquarie Bank Group, and are subject to investment risk, including
possible delays in repayment and loss of income and capital invested.
Neither Macquarie, the Responsible Entity nor any member company of
the Macquarie Bank Group guarantees any particular rate of return on, or
the performance of, the Trust, nor do they guarantee repayment of capital
from the Trust;

m) l/we have read, understand and accept the index disclaimers set out on
in Part A of the PDS (if applicable); and

n) I/we have the legal power to invest in and hold Units in the Fund.

Further, l/we hereby authorise the Responsible Entity to complete any blanks

and make any amendments or additions with respect to any part of this
Application Form on my/our behalf.

] I/We acknowledge that I/we have received,
read and understood the separate Part A of
the PDS for each of the Unit Classes to
which this Application Form relates.

Authorisation of Joint Applicant (Individual or Company Officer)

X JATF

Name

If a company officer, you must specify your corporate title

Director [ | Secretary [ |
Other

Authorisation of Joint Applicant (Individual or Company Officer)

If a company officer, you must specify your corporate title

Director | | Secretary | |
Other

Send this completed form to:
MQ Service Centre

GPO Box 3423

Sydney NSW 2001

SPECIAL: All successful applicants who apply via an online application will receive a $25 cash payment from Macquarie
(conditions apply). To apply online go to www.macquarie.com/mgqgateway




MQ Gateway Trust Withdrawal Form

T 1800618 381

Complete this form using BLACK INK and print well within the boxes in GAPITAL LETTERS. Mark answer boxes with an (X).
Start at the left of each answer space and leave a one box gap between words. This Withdrawal Form may only be used to
withdraw investments in the MQ Gateway Trust. Capitalised terms in this Withdrawal Form have the same meaning as
defined in the PDS unless the context requires otherwise.

CROSS OUT AND INITIAL ANY CHANGES MADE TO THE FORM. DO NOT USE CORRECTION FLUID TO AMEND.

MACQUARIE

OFFICE USE ONLY

Application number IRN

1.1 COMPANY / CORPORATE TRUSTEE DETAILS
Company name

1.2 INDIVIDUAL / NON CORPORATE TRUSTEE

| e [] mrs[] Miss [ ] ms [ Jother| | | | [ ]

Given name(s)

HEEEEEEEEEEEEEEER

Surname

HEEEEEEEEEEEEEEEE

1.3 JOINT APPLICANT / NON CORPORATE TRUSTEE 2

| wr[] mrs[] Miss [ ] ms [ Jotner| | | | [ ]

Given name(s)

HEEEEEEEEEEEEEEEE

T T T II T I

1.4 TRUST DETAILS

Name of trust, superannuation fund, partnership, deceased estate,
unincorporated association or business (eg <Super Fund A/C>). Maximum
of 30 characters.

<

2  WITHDRAWAL AMOUNT

You must specify the number of Units you wish to withdraw in each
Class.

Unit Class you wish to withdraw from (eg D). D]
Unit Class name (as specified in Part A of the PDS).
M|Q|G|A|T|E|W|A]|Y

Please identify the number of Units you wish to withdraw.
LI T[T [ [olofjus

or D Withdraw entire unit balance

Unit Class you wish to withdraw from (eg D). D]
Unit Class name (as specified in Part A of the PDS).
M|Q|G|A|T|E|W|A]|Y

Please identify the number of Units you wish to withdraw.
L] [ Tofoffus

or D Withdraw entire unit balance

Unit Class you wish to withdraw from (eg D). D]
Unit Class name (as specified in Part A of the PDS).
M|Q|G|A|T|E|W|A]|Y

Please identify the number of Units you wish to withdraw.
LD T - Tofofjos

or D Withdraw entire unit balance

Unit Class you wish to withdraw from (eg D). D]
Unit Class name (as specified in Part A of the PDS).
M|Q|G|A|T|E|W[A|Y

Please identify the number of Units you wish to withdraw.

LT LT 1 Tofof]ue

or D Withdraw entire unit balance

Note that the minimum withdrawal amount is 10,000 units. The minimum
unit balance after withdrawal is 10,000 units unless withdrawing your entire
investment.

NOTE: Proceeds from withdrawal will be credited to the bank
account in your Application Form. Should you wish to check or

change the bank account details you have nominated please
contact the MQ Service Centre on 1800 618 381.
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3  AUTHORISATION

Authorisation of Applicant 1.2 or Company Officer

Authorisation of Applicant 1.3 or Company Officer

X JATE

X JATE

Name of Applicant 1.2 or Company Officer

Name of Applicant 1.3 or Company Officer

HEEEEEEEEEEEEEEEE

HEEEEEEEEEEEEEEEE

If a company officer, you must specify your corporate title

If a company officer, you must specify your corporate title

HEEEEEEEEEEEEEEEE

HEEEEEEEEEEEEEEEE

Date
HRERNEEEN

4  DELIVERY

Send your completed Withdrawal Form to:

MaQ Service Centre
GPO Box 3423
Sydney NSW 2001

28

Date
HEAENAEEER







For further information
please contact:

1800 618 381

= MQ Service Centre
GPO Box 3423
Sydney NSW 2001

[@] magateway@macquarie.com

O www.macquarie.com/maggateway

OFD6244 04/07
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