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The insurance-only division forms part of a superannuation fund known as the Macquarie Superannuation Plan RSE R1004496. The trustee for the superannuation fund is Macquarie 
Investment Management Limited ABN 66 002 867 003 AFSL 237 492 RSEL L0001281 (MIML, Macquarie, the trustee, we, us).

MIML and Macquarie Life are not authorised deposit-taking institutions for the purposes of the Banking Act 1959 (Cth), and their respective obligations do not represent deposits or 
other liabilities of Macquarie Bank Limited ABN 46 008 583 542. Neither Macquarie Bank Limited, nor any other company in the Macquarie Group, guarantees or otherwise provides 
assurance in respect of the obligations of MIML or Macquarie Life.

The information contained in this Annual Report is dated 8 December 2014 and is general information only. We have not taken into account your objectives, financial situation or 
needs. You should consider the appropriateness of this information, taking into account your objectives, financial situation before acting on any of the information in this Annual Report.
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Welcome 

8 December 2014

Dear Member,

Welcome to the Annual Report for the insurance-only division of the Macquarie Superannuation Plan for the year ended 
30 June 2014.

This Annual Report provides you with general information about the management and financial position of the insurance-only division 
of the Macquarie Superannuation Plan (the Fund) and a legislative update. This report should be read with your Annual Statement 
for the year ended 30 June 2014, which gives details of your benefits in the Fund.

During the past year positive improvements have been made towards digital efficiency within the Australian superannuation landscape. 
With the introduction of the Federal Government’s SuperStream reforms, a new ecommerce and data standard, certain superannuation 
transactions, including employer contributions, will be automated and timely. 

The 2014 financial year witnessed increasing divergence in the pattern of global growth. The US and UK economies steadily 
gathered momentum while the Eurozone and Japan struggled to maintain confidence in their recovery. Meanwhile, developments in 
the key emerging economies were dominated by increasing concerns about a noticeable slowing in Chinese growth and structural 
impediments to expansion of the Indian economy. Against this backdrop, the global business cycle has been characterised by low 
inflation outcomes and concerns about the risk of encroaching deflationary forces in the Eurozone economies. 

The Australian economy experienced slower growth over 2014 as the drivers of activity continued to transition away from mining 
investment to non-mining sector demand. A combination of the weak housing construction response to low interest rates and a 
strong Australian dollar prompted the Reserve Bank of Australia to reduce interest rates by a further 25 basis points to a historical 
low of 2.5 per cent in August 2013. Nevertheless, business and consumer confidence levels continued to be subdued over 2014, 
in turn constraining business and consumer spending patterns, ensuring that the Australian economy also reflected the low inflation 
environment of the other major developed economies. 

We hope you will find this year’s Annual Report informative and we thank you for your ongoing support.

If you have any questions about this Annual Report or about your membership of the insurance-only division in general, please 
contact your adviser or Macquarie on 1800 005 057.

Yours sincerely,

Bill Marynissen

Executive Director 
Banking and Financial Services Group 
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The insurance-only division of the Macquarie Superannuation Plan provides a 
mechanism to allow you to hold your insurance cover within superannuation, 
without the need to maintain an account balance.

The amounts you direct to the insurance-only division as new 
contributions to superannuation or rollovers are paid by the 
Trustee of the Fund to Macquarie Life Limited to meet the 
premium (and policy fee if applicable) for your insurance cover.

The Fund is a resident regulated superannuation fund within 
the meaning of the Superannuation Industry (Supervision) Act 
1993 and a complying superannuation fund, able to accept 
employer superannuation guarantee contributions.

Overview of the insurance-only division of the Macquarie 
Superannuation Plan

The rights and obligations of members of the Fund are set 
out by way of a Trust Deed and the trustee of the fund is 
Macquarie Investment Management Limited (MIML). MIML 
applies no management fees or costs to members of the 
insurance-only division or their benefits. The only amounts 
paid by you are contributions or rollovers to meet the premium 
(and policy fee) for your insurance cover.
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Important information 

Amendments to the Fund’s Trust Deed
The Trust Deed for the Fund was amended, effective 1 April 2014. 
For more information and a copy of the current Trust Deed for 
the Fund, please visit macquarie.com.au/yourwrap. A brief 
summary of each amendment is described below.

The Trustee’s investment discretion

Amendments were made to Clauses A2.6, A2.7 and 7.1 in 
Schedule 2(a) and A3.6, A3.7 and 7.1 in Schedule 2(b) of the 
Trust Deed in respect of how the Trustee may exercise discretion 
in relation to the addition and removal of investment options from 
the investment menu of the products offered within the Fund. 

The changes limit the Trustee’s discretion as it relates to 
individual investment selection decisions undertaken by 
members and, where applicable, their advisers (subject 
to an investment limits framework designed to encourage 
diversification and liquidity).

Dealing with illiquid investments

Amendments were made to sub-section 2.5 and 3.10 of 
the Trust Deed in respect of how the Trustee may deal with 
members of the Fund to voluntarily acquire certain illiquid 
investments and to allow members to exit the Fund in 
accordance with their withdrawal or rollover instructions. 

The amendments also describe the operation of the Trustee’s 
right to be indemnified out of the assets of the Fund as it 
relates to illiquid investments with no or very little residual value.

Maintaining compliance of the Trust Deed

Amendments were made to section 17 of the Trust Deed to 
describe how changes made to relevant laws and regulations 
shall be automatically incorporated into the Trust Deed and 
how the provisions in the Trust Deed shall operate to maintain 
compliance with the relevant laws and regulations.

Super disclosure changes from 
1 July 2014
New disclosure requirements for superannuation trustees 
came into effect on 1 July 2014 and aim to increase 
transparency by providing more extensive and timely 
information about superannuation funds to members. 

Information about the Fund is available from  
macquarie.com.au/yourwrap and includes:

• the Trustee company’s constitution and financial statement 
for the previous financial year

• the Trust Deed for the Fund

• information about the Trustee’s Directors and 
Executive Officers

• policies relating to conflicts management and proxy voting.

Operational Risk Financial Requirement 
The Trustee has formulated a strategy for establishing, 
implementing, managing and maintaining an Operational Risk 
Financial Requirement (ORFR) in accordance with applicable 
superannuation laws. The ORFR is funded by the Trustee 
through shareholder capital and does not form part of the 
administration fee or any other fee described within the 
Product Disclosure Statement (PDS).

Establishment of fund reserve
During the year a reserve was established within the Fund to 
facilitate the Trustee’s voluntary acquisition of certain illiquid 
investments from members exiting the Fund. This reserve did 
not have a balance as at 30 June 2014. 

Consolidation of multiple accounts
Each year, the Trustee is obliged to identify and review 
members who hold more than one superannuation account 
within the Fund. Where the Trustee reasonably determines 
that it is in the best interests of the member, the member’s 
superannuation benefits may be consolidated into a single 
account. Members may be provided with the opportunity to 
elect not to consolidate their accounts. The next review will be 
conducted from January 2015.

Updated Privacy Policy
Macquarie’s Privacy Policy was updated on 12 March 2014 in 
accordance with new Australian Privacy Principles. The Privacy 
Policy was updated to include new information about:

• the way we collect and handle your personal information, 
including the sources we use to collect information about you

• who we may exchange your information with and where 
they are located (including what laws we may be required 
to disclose information under)

• your right to request access to, or correct, the information 
we hold about you and how you can make a complaint.

For a copy of the Privacy Policy, please visit macquarie.com.au

Accessing your Annual Report
You can view the latest Annual Report for the Fund online at 
any time by visiting macquarie.com.au/yourwrap. You may 
also elect to have a hard copy of the Annual Report sent to 
you free of charge.

Financial Services Council 
MIML complies with the Financial Services Council Standard 20: 
Superannuation Governance Policy.
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Important information 

Legislative updates
Since the beginning of the 2013/14 financial year, the following 
changes affecting superannuation have occurred. Some of 
these changes are subject to passage of legislation through 
Parliament, as indicated below. 

Concessional contributions cap

The general concessional contributions cap increased 
on 1 July 2014 from $25,000 to $30,000, as a result 
of indexation.

In 2014/15, the higher concessional contributions cap of 
$35,000 has been extended to individuals aged 49 and over 
at 30 June 2014. In the previous year this higher cap was 
only available to those aged 59 and over at 30 June 2013. 
All other individuals are subject to the general concessional 
contributions cap.

Non-concessional contributions cap

The standard non-concessional contributions cap increased 
on 1 July 2014 from $150,000 to $180,000, as a result 
of indexation.

Those under age 65, at any time in the financial year, may 
use the ‘bring forward’ rule to contribute up to three times 
the standard non-concessional cap, so as to contribute a 
maximum of $540,000 over a three year period where the 
‘bring forward’ rule is triggered from 1 July 2014. Members 
wising to make use of this rule should seek professional advice.

Excess non-concessional contributions

The Government announced in the 2014 Federal Budget 
to change the treatment of excess non-concessional 
contributions made from 1 July 2013. It is proposed to allow 
individuals to withdraw any excess amount, plus an associated 
earnings amount. The associated earnings amount is 
proposed to be included in the individual’s assessable income 
and taxed at marginal rates. This measure is not yet law at the 
time of writing.

Superannuation Guarantee

The Superannuation Guarantee (SG) rate increased from 
9.25 per cent to 9.5 percent on 1 July 2014.

Legislation has been passed by Parliament to pause the SG 
rate at 9.5 per cent from 1 July 2015 to 30 June 2021. The 
SG rate will increase to 10 per cent from 1 July 2021, with 
further increases of half a percentage point each year until it 
reaches 12 per cent on 1 July 2025.

Low income superannuation contributions

Legislation has been passed by Parliament to cease payment 
of the low income superannuation contribution (LISC) from 
1 July 2017. LISC effectively provides a refund of taxable 
contributions up to a maximum of $500 per year, where an 
individual’s income is less than $37,000.

This means the LISC will no longer be payable for 
contributions made after 30 June 2017.

SuperStream

Measures aimed at improving the administration and 
management of member accounts were introduced from 
1 July 2013. These measures, known as SuperStream, 
included the introduction of a new data and payment standard 
for the electronic processing of rollovers. This standard applies 
to contributions made by medium to large employers from 
1 July 2014, subject to transitional arrangements. For small 
employers, the standard will apply from 1 July 2015.

Insurance within superannuation

From 1 July 2014, superannuation regulations restrict the types 
of insurance that can be put in place within a superannuation 
fund. The regulations require alignment of the definitions of 
insurance inside superannuation with the superannuation law 
payment rules for death, terminal medical condition, permanent 
incapacity and temporary incapacity. This means that 
superannuation fund trustees are not able to take out certain 
types of cover or cover with certain features and benefits from 
1 July 2014. Insurance cover held for existing fund members 
that is in place prior to 1 July 2014 is not affected.

Future of Financial Advice amendments

Further refinements were made to the Future of Financial Advice 
(FOFA) reforms, including the removal of the catch-all provision 
from the best interests duty requirement for financial advisers, 
removal of the opt-in requirement and fee disclosure statement 
obligations for existing clients as at 1 July 2013 and the 
clarification of various conflicted remuneration arrangements.

Regulations came into effect from 1 July 2014 but have 
subsequently been disallowed and are no longer law at the 
time of writing.

Other refinements including further disclosures in Statements 
of Advice and the requirement for both advisers and clients to 
sign and acknowledge Statements of Advice continue to apply. 

Temporary budget repair levy

In the 2014 Federal Budget, the Government announced 
the introduction of a temporary budget repair levy. The levy 
is calculated as two per cent for the part of an individual’s 
taxable income that exceeds $180,000 in the 2014/15, 
2015/16 and 2016/17 income years. This may increase the 
tax withheld on some payments from superannuation.

The levy also increases the tax applicable to certain excess non-
concessional contributions and for concessional contributions 
where no Tax File Number is provided to the fund.

Increase to Medicare levy

As a result of the introduction of Disability Care Australia, the 
Medicare levy increased on 1 July 2014, from 1.5 per cent to 
two per cent. This may impact on the tax withheld on some 
payments from superannuation.

Increase to low rate cap

The low rate cap increased from $180,000 to $185,000 from 
1 July 2014, as a result of indexation. The low rate cap limits 
the amount of taxable component benefits an individual may 
withdraw from their super between preservation age and age 
60 where a zero rate of tax is applied. Amounts withdrawn 
above the limit are generally taxed at 15 per cent plus 
Medicare levy.
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Important information 

Trustee and fund management 
information 
The Trustee of the Fund is Macquarie Investment Management 
Limited ABN 66 002 867 003 AFSL 237492 RSEL L0001281. 
From 1 July 2013, the Board of the Trustee comprises three 
independent directors and one non-executive director. 

During the 2013/14 financial year, the Fund held the following 
assets directly or indirectly with a value of greater than 
5 per cent of the Fund’s total assets: 

• in all trusts for which Macquarie Investment Management 
Limited acts as responsible entity ($1.717 billion) 

• in Macquarie Group Limited ($2.148 billion) including the 
Macquarie Wrap Solutions Cash Account ($1.188 billion) 

• in Dimensional Funds Australia Limited ($1.863 billion) 

• in Vanguard Investments Australia Limited ($1.018 billion).

The Trustee is covered by the professional indemnity insurance 
taken out by the Macquarie Bank Group.

The Trustee has formulated a strategy for establishing, 
implementing, managing and maintaining an ORFR in 
accordance with the relevant superannuation prudential standard. 

Payment of premiums
As a member of the insurance-only division of the Macquarie 
Superannuation Plan, the premium (and policy fee if 
applicable) paid by the Trustee to Macquarie Life for your 
insurance cover is funded by contributions you make into the 
Fund or by rolling over existing superannuation benefits from 
another superannuation fund.

Contributions

In order to make contributions into the Fund, you must be 
eligible to make superannuation contributions or have them 
made on your behalf. Generally, you are eligible to contribute 
to superannuation (or have contributions made on your behalf) 
if you are either:

• under age 65, or

• aged 65 to 74 and have worked at least 40 hours in a period 
of not more than 30 consecutive days in the financial year in 
which contributions are made (known as the ‘work test’).

Once you reach age 65, for superannuation contributions to 
be accepted, we need you to confirm you have satisfied the 
work test each financial year. If we do not receive confirmation 
from you, we will be unable to accept further contributions 
and will be required by law to return any contributions 
already received during that financial year. However, work 
test and age restrictions do not apply to mandated employer 
contributions. That is, contributions required to be made under 
Superannuation Guarantee legislation or certain industrial 
awards or agreements.

If you are no longer eligible to contribute to superannuation but 
would like to continue your insurance cover, you may take up 
a non-superannuation policy for the same benefits and level of 
cover as you hold at the time. You must exercise this option 
before cover under the superannuation policy ends.

Alternatively, you may retain your existing cover and pay for your 
premiums via a rollover from an external superannuation fund.

Rollovers

A rollover of existing superannuation benefits from another 
superannuation fund can be used to pay the annual premium 
on your policy held within the insurance-only division of the 
Macquarie Superannuation Plan.

The rollover amount received by the Trustee must match 
the annual premium exactly for the rollover to be accepted. 
The insurance-only division is unable to accept rollovers that 
contain UK or New Zealand KiwiSaver transfer amounts. 
Rollovers that cannot be accepted will be returned to the 
external superannuation fund.
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Important information 

Refund of premiums
The insurance-only division of the Macquarie Superannuation 
Plan has been established purely for the purpose of providing 
insurance cover inside the superannuation environment and is 
not an accumulation based superannuation fund.

Payments made towards insurance premiums are 
superannuation contributions which are subject to 
superannuation preservation rules and therefore are generally 
not refundable directly back to the member or contributor. In 
cases where a premium is refunded (for example, a part refund 
of an annual insurance premium where cover is cancelled), 
the refund will need to be paid to another complying 
superannuation fund (the ‘other fund’) by way of a rollover, 
rather than as a direct payment back to the contributor.

When money is paid as a rollover to the other fund, 
contributions tax or tax on the untaxed element of a rollover 
received from an external fund that would otherwise have 
been offset by a tax deduction for insurance premiums may 
become payable by the fund. In these cases, the amount of 
the tax payable will be deducted from the amount refunded 
and the balance transferred to the other fund.

If the member does not provide details of the other fund to 
which they would like the rollover to be paid within 30 days, 
the Trustee may transfer the money to an Eligible Rollover 
Fund (ERF). The ERF chosen for this purpose is called the 
Super Safeguard Eligible Rollover Fund. 

The Australian Prudential Regulation Authority has approved 
the Super Safeguard Eligible Rollover Fund to operate as an 
ERF. The trustee is Trust Company Superannuation Services 
Limited ABN 49 006 421 638 AFSL 235153 RSEL L0000635.

Should your benefit be transferred to the Super Safeguard 
Eligible Rollover Fund all subsequent enquiries relating to your 
benefit should be directed to:

Super Safeguard Eligible Rollover Fund 
GPO Box 3426 
Melbourne 
VIC 3001

Phone:  1300 135 181 
Fax:  1300 135 191 
Email:  enquiries@supersafeguard.com.au 
Website:  supersafeguard.com.au

Should your benefit be transferred to the Super Safeguard 
Eligible Rollover Fund:

• your interest in the Fund, including your insurance cover, 
will cease

• you will become a member of the Super Safeguard Eligible 
Rollover Fund and will be subject to its governing rules

• your account will be invested according to the investment 
strategy of the Super Safeguard Eligible Rollover Fund

• the Super Safeguard Eligible Rollover Fund may charge 
fees to your account

• you may not be offered insurance cover. 

Please refer to the PDS for the Super Safeguard Eligible 
Rollover Fund for more information. 

We reserve the right to change the chosen ERF without 
notice to you.

Complaints
If you have a complaint, please contact your adviser and 
discuss your enquiry or complaint with them.

If you are not satisfied with the result, please contact us 
on 1800 005 057. Alternatively, please write to us at the 
address below. 

Macquarie Investment Management Limited  
GPO Box 5216 
Sydney NSW 2001

We will respond to your written enquiry or complaint as soon 
as possible and always within 45 days of receipt.

If you are not satisfied with our response after 90 days, you 
may wish to refer the matter to the Superannuation Complaints 
Tribunal, an independent body set up by the Federal Government 
to review trustee decisions relating to individual members. You 
can contact the tribunal on 1300 884 114 or info@sct.gov.au.

Further information 
Further information is available from either:

• your adviser (if applicable)

• by contacting us on 1800 005 057.
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Financial statements of the Fund 

Operating statement for the year ended 30 June 2014

2014 
$’000

2013 
$’000

Investment revenue

Changes in the net market value of investments 849,190 1,005,095

Interest 34,480 44,208

Distributions from unit trusts 340,833 264,549

Dividends 119,328 102,447

Total investment revenue 1,343,831 1,416,299

Contributions revenue

Employer contributions 222,111 195,901

Members’ contributions 511,091 416,163

Transfers from other Funds 1,313,720 1,152,599

Total contributions revenue 2,046,922 1,764,663

Other revenue

Insurance proceeds 5,659 7,297

Total revenue 3,396,412 3,188,259

Expenses 

Insurance premiums 56,633 45,008

Operating expenses 151,688 130,345

Superannuation contributions surcharge 4 20

Total expenses 208,325 175,373

Benefits accrued as a result of operations before income tax 3,188,087 3,012,886

Income tax expense/(benefit) 15,666 16,722

Benefits accrued as a result of operations 3,172,421 2,996,164

1

1  This Annual Report contains abridged financial information for the financial year ended 30 June 2014 for the Fund. The full financial information is available upon request 
by contacting your adviser, or us on 1800 801 651.
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Financial statements of the Fund 

Statement of financial position as at 30 June 2014

2014 
$’000

2013 
$’000

Assets

Cash and cash equivalents 316,072 240,985

Investments 12,614,425 10,924,028

Receivables 132,676 67,188

Current tax asset 21,522 22,551

Deferred tax asset – 30,920

Total assets 13,084,695 11,285,672

Liabilities

Trade and other payables 13,474 11,742

Deferred tax liability 1,960 –

Total liabilities 15,434 11,742

Net assets available to pay benefits 13,069,261 11,273,930

Represented by:

Liability for accrued benefits

Allocated to members’ accounts 13,069,261 11,273,930
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Contacts 

Mailing address
Macquarie Investment Management Limited  
GPO Box 4045  
Sydney NSW 2001 

Office addresses
New South Wales  
1 Shelley Street  
Sydney NSW 2000 

Victoria  
Level 24 101 Collins Street  
Melbourne VIC 3000 

Queensland  
Level 26, 345 Queen Street  
Brisbane QLD 4000 

South Australia  
Level 2, 151 Pirie Street  
Adelaide SA 5000 

Western Australia  
Level 2, 235 St Georges Terrace  
Perth WA 6000



Contacts 

For more information about Macquarie Life and Macquarie 
Investment Management Limited, contact your adviser,  
call 1800 005 057 or visit our website at macquarielife.com.au

You can contact us by fax on 1800 812 175, by email at 
insurance@macquarie.com or by writing to us at  
Macquarie Life GPO Box 5216, Brisbane QLD 4001

For claims queries, contact us on 1800 208 130, by fax on 
1800 065 145 or email us at insuranceclaims@macquarie.com
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