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The Insurance-only Division forms part of a superannuation fund known as the Macquarie Superannuation Plan RSE R1004496. The trustee for the 
superannuation fund is Macquarie Investment Management Limited ABN 66 002 867 003 AFSL 237492 RSEL L0001281 (MIML, Macquarie, the 
trustee, we, us). 

MIML is a wholly owned subsidiary of Macquarie Bank Limited ABN 46 008 583 542. MIML is not an authorised deposit-taking institution for the 
purposes of the Banking Act 1959 (Cth), and MIML’s obligations do not represent deposits or other liabilities of Macquarie Bank Limited. Macquarie 
Bank Limited does not guarantee or otherwise provide assurance in respect of the obligations of MIML.

Zurich Australia Limited ABN 92 000 010 195 AFSL 232510 (Zurich, the Insurer) is the provider of insurance to members of the Insurance-only Division.

The information contained in this annual report is dated 9 December 2016 and is general information only. We have not taken into account your 
objectives, financial situation or needs. You should consider the appropriateness of this information, taking into account your objectives, financial 
situation and needs and the applicable PDS available from us or your adviser, before acting on any of the information in this annual report.
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Welcome

9 December 2016

Dear Member,

Welcome to the Annual Report for the Insurance-only Division of the Macquarie 
Superannuation Plan for the year ended 30 June 2016. This Annual Report provides you 
with general information about the management and financial position of the Insurance-only 
Division of the Macquarie Superannuation Plan (the Fund) and a legislative update. This 
report should be read with your Annual Statement for the year ended 30 June 2016, which 
gives details of your benefits in the Fund.

What happened this year?
In the last 12 months, we’ve seen developments in global economics which suggest that the 
underlying challenge remains the ability to drive growth and the effectiveness of monetary 
policy in delivering this. In Australia, while headline gross domestic product appeared 
favourable, transitioning the economy away from the growth driven by mining investment 
and the lack of job creation remained challenging. With minimal wage pressures as well as 
declining participation rates and hours worked, the Reserve Bank of Australia (RBA) was 
faced with weaker than expected inflation and responded with two 25 basis point rate cuts 
throughout the year.

Overseas in the United Kingdom (UK), we saw the Bank of England swiftly respond to the 
decision to leave the European Union with a cut to interest rates, pre-empting any 
deterioration in economic conditions. While we expect the Brexit decision will have a 
negative impact on economic growth in both the UK and Europe generally, it remains difficult 
to quantify at this point in time. The US economy however remained the global growth bright 
spot as the headwinds of a strong US dollar and declining energy sector subsided. Robust 
growth in consumer spending coupled with ongoing job gains and improving wage growth 
helped to support the economy.

We hope you find this year’s Annual Report informative and we thank you for your ongoing 
support. If you have any questions about this Annual Report or about the Macquarie 
Superannuation Plan in general, please contact your adviser.

The abridged financial 
statements relate to the entire 
Macquarie Superannuation Plan 
(the Fund), which includes 
Macquarie Wrap Super, 
Macquarie SuperOptions and the 
Insurance-only Division – a risk 
only superannuation fund.
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Overview of the Insurance-only Division of the 
Macquarie Superannuation Plan

The Insurance-only Division of the Macquarie Superannuation Plan provides a mechanism 
to allow you to hold your insurance cover within superannuation, without the need to 
maintain an account balance.

The amounts you direct to the Insurance-only Division as new 
contributions to superannuation or rollovers are paid by the 
Trustee of the Fund to Zurich Australia Limited to meet the 
premium (and policy fee if applicable) for your insurance 
cover.

The Fund is a resident regulated superannuation fund within 
the meaning of the Superannuation Industry (Supervision) Act 
1993 and a complying superannuation fund, able to accept 
employer superannuation guarantee contributions.

The rights and obligations of members of the Fund are set out 
by way of a Trust Deed and the trustee of the fund is 
Macquarie Investment Management Limited (MIML).

The only amounts paid by you are contributions or rollovers to 
meet the premium (and policy fee) for your insurance cover.

1  The information provided in this investor update is based on information as at 
30 June 2016 and is derived from sources that are believed to be reliable at that time.

1
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Important information

Changes to insurance
Macquarie has made the strategic decision to transfer part of its life 
insurance business to Zurich Australia Limited (Zurich). As trustee, 
MIML reviewed the proposed transfer and had no objections to 
the transfer.

On Thursday 22 September 2016 the Federal Court of Australia 
confirmed the transfer and all active insurance policies moved to 
Zurich on 1 October 2016.

Changes to the Fund’s QROPS status
The British Government introduced a number of changes to the 
United Kingdom (UK) pension legislation effective from 6 April 2015, 
including:

• restrictions on transfers from certain defined benefit schemes, and

• the introduction of a Pension Age Test that restricts access to 
member benefits prior to the age of 55 unless a member retires due 
to ill health.

As a result of these changes, the Macquarie Superannuation Plan 
ceased to be a Qualifying Recognised Overseas Pension Scheme as at 
6 April 2015.

The UK pension scheme regulator, Her Majesty’s Revenue and 
Customs (HMRC) has confirmed to that it will not be pursuing tax 
charges that arise on individuals who transferred UK tax-relieved 
pension savings between 6 April 2015 and 1 July 2015 to the Fund. 
However, as the Insurance-only Division does not accept UK transfer 
amounts, there are no direct implications of this change for members’ 
interests in the division.

The Fund’s trust deed
For a copy of the current trust deed for the Fund, please visit 
macquarie.com.au/yourwrap

Significant events
Following the end this financial year, a significant event notice was 
issued on 1 October 2016 to members notify them of transfer of 
insurance from Macquarie Life to Zurich Australia Limited (see Changes 
to insurance above for more information). A copy of all significant 
event notices can be accessed at macquarie.com.au/yourwrap

Ongoing electronic disclosure
On 28 July 2015, the Australian Securities and Investment Commission 
(ASIC) issued an updated Regulatory Guide 221 Facilitating digital 
financial services disclosure (RG221). RG221 enables financial product 
providers (including superannuation trustees) to more easily provide 
ongoing disclosure to clients through electronic or digital delivery 
methods, including by:

• sending the information to an email address the client or their agent 
has provided to the financial product provider;

• publishing or hosting the information on a website the financial 
product provider has nominated for that purpose.

As a result of these changes, we may communicate with you by using 
any email address nominated by you or your financial adviser or by 
making a communication or other information available to you on the 
online portal accessible from online.macquarie.com.au or any other 
relevant website, app or online portal which we make available for 
your use in the future.

If you would like to update your email address please speak to your 
adviser or contact us on 1800 025 063. Any email address provided to 
us for these purposes should be an email address which you access 
regularly and you or your adviser must notify the Trustee if you change 
this email address. By providing your email address and/or registering 
for online access, you acknowledge that it is your responsibility to 
regularly check your email address or online portal to access ongoing 
disclosure in relation to your account.

Operational Risk Financial Requirement
The Trustee has formulated a strategy for establishing, implementing, 
managing and maintaining an Operational Risk Financial Requirement 
(ORFR) in accordance with applicable superannuation laws. The ORFR 
is funded by the Trustee through shareholder capital and does not 
form part of the administration fee or any other fee described 
within the PDS.

Fund reserve
The Trustee maintains a reserve within the Fund to facilitate the 
Trustee’s voluntary acquisition of certain illiquid investments from 
members exiting the Fund. This reserve did not have a balance as at 
30 June 2016.

Consolidation of multiple accounts 
Each year, the Trustee is obliged to identify and review members who 
hold more than one superannuation account within the Fund. Where 
the Trustee reasonably determines that it is in the best interests of the 
member, the member’s superannuation benefits may be consolidated 
into a single account. Members may be provided with the opportunity 
to elect not to consolidate their accounts. The next review will be 
conducted from January 2017.
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Financial Services Council
Macquarie Investment Management Limited complies with 
the Financial Services Council Standard 20: Superannuation 
Governance Policy.

Trustee Board
The Board of the Trustee is comprised of a majority of independent 
directors. Information about the Trustee’s directors and executive 
Officers is available from macquarie.com.au/yourwrap

Accessing your Annual Report
You can view the latest Annual Report for the Fund online at any time 
by visiting macquarie.com.au/yourwrap

Further information
More information about the Fund is available from 
macquarie.com.au/yourwrap, including:

• the Trustee company’s constitution and financial statement for the 
previous financial year

• the trust deed for the Fund

• information about the Trustee’s directors and executive officers

• policies relating to conflicts management and proxy voting.

Legislative updates
Since the beginning of the 2015–16 financial year, the following 
changes affecting superannuation occurred. Some of these changes 
are subject to passage of legislation through Parliament, as 
indicated below.

SuperStream
Measures aimed at improving the administration and management of 
member accounts were introduced from 1 July 2013. These measures, 
known as SuperStream, included the introduction of a new data and 
payment standard for the electronic processing of rollovers and 
employer contributions. This standard applies to all contributions made 
by medium to large employers from 1 July 2014, subject to transitional 
arrangements. For small employers, the standard applied from 1 July 
2015 with the Australian Taxation Office (ATO) extending the deadline 
to 28 October 2016.

Increase to low rate cap
The low rate cap increased from $185,000 to $195,000 for the 
2015/16 financial year as a result of indexation and remains at 
$195,000 for the 2016/17 financial year. The low rate cap limits the 
amount of taxable component benefits an individual may withdraw 
from their superannuation between preservation age and age 60 
where a zero rate of tax is applied. Amounts withdrawn above the 
limit are generally taxed at 15 per cent plus Medicare levy.

Terminal medical condition
Members may be able to access their benefits if they suffer a terminal 
medical condition. To withdraw benefits under this condition of 
release, from 1 July 2015, the member must have a life expectancy of 
less than 24 months, as determined by two registered medical 
practitioners, at least one of whom is a specialist.

The life expectancy period has been extended from 12 to 24 months.

Lost member accounts
Legislation to increase the threshold below which superannuation 
funds are required to transfer small lost accounts to the ATO passed 
through Parliament. The threshold increased from $2,000 to $4,000 
from 31 December 2015 and a further increase will occur to $6,000 
from 31 December 2016.

Superannuation objective
The Government released draft legislation to enshrine an objective of 
the superannuation system in legislation. The primary objective is 
proposed to be ‘to provide income in retirement to substitute or 
supplement the Age Pension’. Once legislated, future changes to 
superannuation laws would need to be compatible with this objective.

2016 Federal Budget Superannuation Changes
The Government announced a number of changes to the 
superannuation system in the 2016 Federal Budget. Some of the initial 
proposals were revised. The following changes have now been 
legislated and will apply from 1 July 2017:

• reducing the annual concessional contribution limit from $30,000 
(and $35,000 for those 50 and over in the financial year) to $25,000

• reducing the annual non-concessional limit from $180,000 to 
$100,000. Individual’s with a total superannuation balance of 
$1.6 million or more will not be able to make further 
non-concessional contributions

• introducing a cap of $1.6 million on the amount that can be 
transferred into certain tax free pensions

• lowering the income threshold above which individuals will be 
required to pay an additional 15 per cent tax on certain concessional 
contributions, from $300,000 to $250,000

• introducing a Low Income Superannuation Tax Offset, which will 
provide a contribution of up to $500 to offset the tax paid on 
concessional contributions for individual’s with an income of up 
to $37,000

• allowing all individuals who make a personal contribution into an 
eligible superannuation fund to be able claim a deduction

• increasing the spouse income threshold from $13,800 to $40,000 for 
eligibility to the spouse contribution tax offset

• removing the earnings tax exemption for income and capital gains on 
assets supporting a transition to retirement pension

• removing the ‘anti-detriment’ payment on lump sum death benefit 
payments where the member dies on or after 1 July 2017 or if the 
person died before 1 July 2017, the death benefit is paid on or after 
1 July 2019.

In addition, those with superannuation balances of less than $500,000 
will have the ability to access their unused concessional contributions 
cap on a rolling five year basis from 1 July 2018.
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Trustee and fund management information
The Trustee of the Fund is Macquarie Investment Management Limited 
ABN 66 002 867 003 AFSL 237492 RSEL L0001281.

The board of the Trustee is made up of independent directors.

During the 2015/16 financial year, the Fund held the following assets 
directly or indirectly with a value of greater than 5 per cent of the 
Fund’s total assets:

• in all trusts for which Macquarie Investment Management Limited 
acts as responsible entity ($1.861 billion)

• in Macquarie Group Limited ($2.810 billion) including the Macquarie 
Wrap Solutions Cash Account ($1.189 billion)

• in Dimensional Funds Australia Limited ($2.246 billion), and

• in Vanguard Investments Australia Limited ($1.656 billion).

The Trustee is covered by the professional indemnity insurance taken 
out by the Macquarie Bank Group.

Payment of premiums
As a member of the Insurance-only Division of the Macquarie 
Superannuation Plan, the premium (and policy fee if applicable) paid 
by the Trustee to Zurich for your insurance cover is funded by 
contributions you make into the Fund or by rolling over existing 
superannuation benefits from another superannuation fund.

Contributions
In order to contribute to the Fund, you must be eligible to make 
superannuation contributions or have them made on your behalf. 
Generally, you are eligible to contribute to superannuation (or have 
contributions made on your behalf) if you are either:

• under age 65, or

• aged 65 to 74 and have worked at least 40 hours in a period of not 
more than 30 consecutive days in the financial year in which 
contributions are made (known as the ‘work test’).

Once you reach age 65, for superannuation contributions to be 
accepted, we need you to confirm you have satisfied the work test 
each financial year. If we do not receive confirmation from you, we will 
be unable to accept further contributions and will be required by law 
to return any contributions already received during that financial year. 
However, work test and age restrictions do not apply to mandated 
employer contributions. That is, contributions required to be made 
under Superannuation Guarantee legislation or certain industrial 
awards or agreements.

If you are no longer eligible to contribute to superannuation but would 
like to continue your insurance cover, you may take up a 
non-superannuation policy for the same benefits and level of cover as 
you hold at the time. You must exercise this option before cover under 
the superannuation policy ends.

Alternatively, you may retain your existing cover and pay for your 
premiums via a rollover from an external superannuation fund.

Paying premiums by rollover from another 
superannuation fund 
If your premiums are paid annually, you may pay by rollover from 
another superannuation fund. If you choose this option, you must 
provide a valid authority that instructs the Trustee to request from your 
nominated fund the amount required. You may do this by providing an 
Enduring Rollover Authority, which allows the Trustee to request your 
nominated fund to roll over benefits each year until you revoke the 
instruction. Your nominated fund may apply limits or other conditions 
on rollovers, such as minimum withdrawals, and may charge fees for 
processing your request. You should check the terms and conditions 
with you nominated fund, and ensure there is a sufficient balance in 
your account to cover the rollover each year.

If you roll over from another complying taxed superannuation fund, 
the Trustee’s current practice is to pass on the benefit of the tax 
deduction available for premiums, by reducing the rollover amount 
required to cover the premium due. For example, if the premium due is 
$1000 and the value of the tax deduction is $150, the portion of the 
premium to be paid by the rollover is reduced to $850. You will be 
notified of the reduced amount required before the rollover request is 
sent to your nominated fund. Any changes to this practice will be 
communicated to you with advance notice.

The Trustee is required to pay tax of 15 per cent on the untaxed 
element of an amount rolled over from another superannuation fund. 
This tax may also be offset by a tax deduction available to the Trustee 
on the premiums. The Trustee is unable to accept rollovers that contain 
United Kingdom (UK) transfer or New Zealand KiwiSaver transfer 
amounts. The Trustee is also unable to accept rollovers that are not 
equal to the specific amount due. Rollovers that cannot be accepted 
will be returned to the transferring superannuation fund. If a rollover is 
returned, you will be requested to provide alternate instructions so 
that the premium can be paid.

Refund of premiums
Superannuation contributions and rollovers received into the Division 
are subject to superannuation preservation rules. In cases where a 
premium is refunded by the Insurer to the Trustee (for example, a part 
refund of an annual premium where cover is cancelled before the next 
cover anniversary, or a full refund of the initial premium paid where 
cover is cancelled in the cooling off period), the refund must be rolled 
over to another complying superannuation fund. Any tax that would 
otherwise have been offset by a deduction available to the Trustee for 
insurance premiums will be deducted from the amount refunded and 
the balance transferred to the other fund.
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The Super Safeguard Eligible Rollover Fund
The Trustee may transfer any refund of premiums to an Eligible 
Rollover Fund (ERF) if you do not nominate a superannuation fund for 
the transfer. The ERF presently nominated by the Trustee for this 
purpose is the Super Safeguard Eligible Rollover Fund, the trustee of 
which is Diversa Trustees Limited ABN 49 006 421 638 AFSL 235 153.

The Australian Prudential Regulation Authority (APRA) has approved 
the Super Safeguard Eligible Rollover Fund to operate as an ERF. The 
Trustee reserves the right to change the chosen ERF without prior 
notice to you.

Should your superannuation benefit be transferred to the Super 
Safeguard Eligible Rollover Fund:

• your interest in (and membership of) the Division, including your 
insurance cover, will cease

• you will become a member of the Super Safeguard Eligible Rollover 
Fund and will be subject to its governing rules

• your account will be invested according to the investment strategy of 
the Super Safeguard Eligible Rollover Fund

• the Super Safeguard Eligible Rollover Fund may charge fees to your 
account

• you may not be offered insurance cover, and

• all subsequent enquiries relating to your benefit should be directed to:

Super Safeguard Eligible Rollover Fund 
GPO Box 3426 
Melbourne VIC 3001

Phone: 1300 135 181 
Fax: 1300 135 191 
Email: enquiries@supersafeguard.com.au 
Website: supersafeguard.com.au

You should refer to the PDS for the Super Safeguard Eligible Rollover 
Fund for more information.

We reserve the right to change the chosen ERF without notice to you.

Complaints
If you have a complaint, please contact your adviser and discuss your 
enquiry or complaint with them.

If you are not satisfied with the result, please contact us on 
1800 025 063. Alternatively please write to us at the below address.

Macquarie Investment Management Limited 
GPO Box 4045 
Sydney NSW 2001

We will respond to your written enquiry or complaint as soon as 
possible and always within 45 days of receipt.

If you are still not satisfied with our response after 90 days, you may 
wish to refer the matter to the Superannuation Complaints Tribunal, 
an independent body set up by the Federal Government to review 
trustee decisions relating to individual members. You can contact the 
tribunal on 1300 884 114.

Further information
Further information is available from either your adviser, by 
contacting us or online at macquarie.com.au/yourwrap
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Financial statements of the Fund

Income statement for the year ended 30 June 2016
 
Superannuation activities

2016 
$’000

2015 
$’000

Investment revenue

Interest 27,078 32,119

Distributions from unit trusts 546,932 525,036

Dividends 139,912 139,691

Changes in investments measured at fair value (412,016) 361,833

Total investment revenue 301,906 1,058,679

Total revenue 301,906 1,058,679

Expenses

Operating expenses 176,054 166,684

Total expenses 176,054 166,684

Net Income from superannuation activities 125,852 891,995

Profit before income tax 125,852 891,995

Income tax benefit 87,749 61,983

Profit after income tax 213,601 953,978

Statement of financial position as at 30 June 2016
2016 

$’000
2015 

$’000

Assets

Cash and cash equivalents 521,851 396,229

Investments 14,964,804 14,128,533

Receivables 191,471 160,985

Current tax asset 25,196 31,664

Deferred tax asset – –

Total assets 15,703,322 14,717,411

Liabilities

Trade and other payables 15,355 14,903

Deferred tax liability 11,399 19,238

Total liabilities excluding member benefits 26,754 34,141

Net assets available for member benefits 15,676,568 14,683,270

Allocated to members 15,663,395 14,680,791

Total Net Assets 13,173 2,479

Equity

Tax reserve 13,173 2,479

Total equity 13,173 2,479

2   This annual report contains abridged financial information for the financial year ended 30 June 2016 for the Fund. The full financial information is available upon request by 
contacting your adviser or us on 1800 025 063.

2
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Statement of changes in member benefits as at 30 June 2016

2016 
$’000

2015 
$’000

Opening balance of member benefits 14,683,270 13,069,261

Contributions

Transfers in from other superannuation plans 1,419,512 1,449,368

Member 650,732 664,133

Employer 283,363 259,779

Government co-contributions 535 547

Income tax on contributions

Contributions tax (47,594) (45,110)

Contributions surcharge tax (1) (4)

Contributions net of tax 2,306,547 2,328,713

Transfers out to other superannuation plans (586,452) (804,107)

Benefits paid to members (879,680) (806,413)

Insurance premiums charged to members’ accounts (77,940) (69,021)

Death and disability benefits credited to members’ accounts 17,222 10,858

Benefits allocated to members’ accounts comprising

Net investment income 301,906 1,058,680

Operating expenses (176,054) (166,683)

Income tax benefit 87,749 61,983

Closing balance of member benefits 15,676,568 14,683,270
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Mailing address
Macquarie Investment Management Limited 
GPO Box 4045 
Sydney NSW 2001

Zurich Australia Limited 
GPO Box 5216 
Brisbane QLD 4001

Macquarie office  addresses
New South Wales 
1 Shelley Street 
Sydney NSW 2000

Victoria 
Level 24,  
101 Collins Street 
Melbourne VIC 3000

Queensland 
Level 16A,  
345 Queen Street 
Brisbane QLD 4000

South Australia 
Level 2,  
151 Pirie Street 
Adelaide SA 5000

Western Australia 
Level 3,  
235 St George’s Terrace 
Perth WA 6000

For more information, advisers call 1800 025 063.

For existing members, your adviser is your main point of contact 
for your portfolio, so if you have any queries about your 
account, please talk to your adviser.

In the first instance, enquiries should be directed to Zurich:

General enquiries
Zurich Australia Limited 
GPO Box 5216 
Brisbane QLD 4001

T 1800 005 057 
F 1800 812 175 
E life.insurance@zurich.com.au

Claims
Zurich Life Claims 
GPO Box 4443 
Sydney NSW 2001

T 1800 208 130 
E life.claims@zurich.com.au

You should be aware that all telephone conversations with you 
or your adviser are recorded.

For claims queries, please contact Zurich on 1800 208 130 or 
email insurance.claims@zurich.com.au.

Contacts
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Zurich Australia Limited
ABN 92 000 010 195, AFSLN 232510

5 Blue Street North Sydney NSW 2060
www.zurich.com.au 

Life Insurer for benefits provided by the Macquarie Superannuation Plan 
Insurance-only Division
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